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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WitHouT COMMENT BY THE UNITED STATES DAILY. 


Alien Property Bill Submitted in House 
With Unanimous Report From Committee 


. erences +> 


Limit to Claimant 


Of $100,000 Fixed 


Special Deposit Made Available 
Immediately to Liquidate 
Obligations. 


[Continued from Page 1.] , 
is not to exceed $100,000, less admini- 
strative expenses; for the immediate re- 
turn of 80 per cent of German property 
held by the Alien Property Custodian, 
and for the eventual return of the re- 
mainder. 

It provides for the creation of a “spe- 
cial deposit account” from which will 
be made these payments, except that the 
payment of 80 per cent of German prop- 
erty held by the Alien Property Custo- 
dian will be made from the funds now 
in the hands of the Alien Property Cus- 
todian. The fund is composed of the 
following amounts: , 

(1) Twenty per cent of the German 
property temporarily retained by the 
Alien Property Custodian (estimated at 
$40,000,000) ; 

Payments to Be Made 


From Special Account 

(2) The German share of the unal- 
located interest fund hereinafter de- 
scribed (appriximatel $25,000,000) ; 

(3) Payments heretofore or hereafter 
received from Germany under the Rpris 
agreement in satisfaction of the awards 
of the Mixed Claims Commission ($23,- 
000.000 to September 1, 1928, and $10,- 
700,000 a year thereafter) ; F 

(4) An appropriation authorized to be 
made in an amount equal to the awards 
for the ships, patents, and radio stations, 
$50,000,000 of which is to be immediately 
available. ; 

This makes a total of $138,000 availa- 
ble shortly after the enactment of the 
act. 

It should be noted that none of the 
payments from Germany on account of 
the costs of the Army of Occupation are 
included in the fund, that such payments 
will continue to be covered into the 
Treasury of the United States to be 
available for the general expenses of the 
Government, and that no burden is placed 
upon the Treasury except for the pay- 
ment of an existing debt. 

Priority of Payments 
Arranged in Bill oul 

The main provisions as to priority of 
payments out of the special deposit ac- 
count set up in the Treasury are enum- 
erated in the report as follows: 

(1) The administrative expenses of the 
Secretary of the Treasury, not in excess 
lof $25,000 per annum, incurred in mak- 
ing the payments, in making the alloca- 
tion of the unallocated interest fund, and 
in issuing the participating certificates 
and making payments thereon. 

(2) The principal ‘amount awarded by 
the Mixed Claims Commission on ac- 
count of death or personal injury, and 
the interest thereon accruing before 


January 1, 1928,-and interest at 5 per | 


cent per annum upon the unpaid amount 
of such principal and interest from 
January 1, 1928, until the date of pay- 
ment. 

In the case of an award based both 
upon 2 claim for death or personal in- 


jury and upon a claim for property | 


damaged, for example, the amount of 
the award attributable to the claim for 
death or personal injury will be paid 
under this paragraph, and the balance 
of the award will be treated as a sepa- 
rate award and paid under the appro- 





priate paragraph. 

(3) The principal of each award and 
the interest thereon accruing before 
January 1, 1928, if the sum of such 
amount is less than $100,000 and in- 
terest at 5 per cent per annum upon 
the unpaid amount of such principal and 
interest from January 1, 1928, until 
the date of payment. 

Money to Be Provided 


For Prompt Payment 

Under this paragraph and paragraph 
(2) the interest accruing after January 
1, 1928, is made payable at the same 
time as the principal for purposes of 
administrative simplicity, for in such 
manner a very large percentage of the 
awards are immediately settled in full 
and the accounts closed. 

(4) After the payments in paragraphs 
(2) and (3) (and there will be adequate 
money in the special deposit account to 
make such payments immediately), the 
amount of $100,000 is paid upon each 
award remaining unpaid. 

In determining whether an award is 
payable under paragraph (3) or (4), it 
will be noted that the interest accruing 
prior to January 1, 1928, is added to 
the principal of the award, but that the 
amount to be deducted as reimbursement 
for the expenses incurred by the United 
States: (under subdivision (e) of sec- 
tion 3) is not taken into consideration. 

It is also provided that if a person has 
more than one award he is to receive 
not more than $100,000 in payment un- 
der both paragraphs, exclusive of the 
interest payable under 
accruing after January 1, 1928, 

This provision, however, does not af- 
fect the amount of the payments in 
cases where more than two persons are 
interested in the same award, and ac- 
cordingly not more than $100,000 will be 
paid upon such an award, irrespective 
of the number of persons interested. 

Representatives Hull (Dem.), of 
Carthage, Tenn.; Cox (Dem.), of 
Camilla, Ga.; Rainey (Dem.), of Car- 
rollton, Ill., and others, also spoke on 
the bill. The general debate included a 


paragraph (3) ! 








variety of subjects not connected with 
the bill, including southern education, 
and Muscle Shoals. 


American and German 


Claimants on Plane 

On the floor of the House Chairman 
Green, in explaining the bill, said: 

The Committee considered it to be es- 
sential to any of the plans to be con- 
sidered to make no discrimination for 
or against the German payments on the | 


the other. Under this plan the German 
and the American claimants are each 
and all to receive the greater part of 
their claims when the proposed law goes 
into full effect and operation, and the 
remainder was to be deferred and paid 
out of the 2% per cent of the Dawes 
reparation fund. 

It will be observed that there were 
three existing items requiring funds for 
payment. 

First, the German claims for property 
seized by the Alien Property Custodian. 
The funds for the payment of the unde- 
ferred part of these claims were avail- 
able in the hands of the custodian him- 
self, and under the control of this Gov- 
ernment. 

Second, the payment of the part not 
deferred of the German claims for ships 
or radio stations, and so forth, taken 
over by the American Government. For 
the payment of these claims an appro- 


priation must be made, it being generally | 
| allowed 


conceded that our Government was liable 
therefor and ought to settle these claims. 


Confiscations Charged 


Against Reparation 

In negotiations had between the diplo- 
matic representatives of our Govern- 
ment and those of England it was con- 
ceded that if we finally appropriate any 
of these ships or confiscate the radio 
stations or the patents, the value thereof 
should be taken out of our share of the 
reparation payments. In other words, 
we must pay for them one way or the 


other; and I am quite clear that it is ; 


better that we pay under a plan whereby 
we determine the measure of their value. 

You will find a full report of that in 
Senate Document No. 173, which con- 
tains the correspondence of our Secre- 
tary of State with the representative 
of the English Government with refer- 
ence to the reparation caims. 

This bill is not an ideal solution of 
the question. If it were possible to do 
so, the best way would be to pay all 
these claims in full on both sides. But 
there is no way in which that can be 
done. 


| Reasons for Changes 


In Bill Explained 


There is a change on page 20, para- 


graph (d) is entirely rewritten. It pro- | 


vides now that: 

Fifty per centum of the amounts ap- 
propriated under the authority of Sec- 
tion 4 shall be available for payments 
under paragraph (6) and (7) of Sub- 
section (c) of this section and shall be 
available only for such payments until 
such time as the payments authorized 
by such paragraph have been completed.” 

Then on page 21 there is a change in 
paragraph (9). This amendment is 
practically new, but tne’ Committee 
deemed it necessary to carry out the pur- 
poses of the act. Paragraph (g) pro- 
vides: 

“That there shall be deducted from 


Cotton Wrapped Bales 
On Exhibit at Capitol 


Quality of New Type of Bag- 
ging to Be Shown Mem- 
bers of Congress. 


An exhibit of 18 bales of cotton, 
wrapped in special bagging, nine to 
be placed in the House office building 
and nine in the Senate office buildteg, 
was sent to the Capitol December 16, by 
the Division of Cotton Marketing of the 
Bureau of Agricultural Economics, it was 
announced orally, December 16, by As- 
sistant Chief’ Marketing Specialist, Ches- 
ter L. Finch. The exhibit has been ar- 
ranged at the request of members of 
Congress. 

“The exhibit is composed of bales cov- 
ered with cotton bagging,” Mr. Finch 
explained, “and represents part of the 
work of the Division in investigating 
new uses for cotton. The bagging was 
designed and manufactured for experi- 
mental purposes through cooperating 
pins of the Clemson Agricultural Col- 
lege of South Carolina, the North Caro- 
lina State College and the Division of 
Cotton Marketing.” 


The 18 bales sent to the Capitol, Mr. | 


Finch said, are part of a total of 120 
bales which were sent to Norfolk, Va., 
from Henderson, N. C. At Norfolk the 
cotton was compressed, divided into 
groups and wrapped in four types of 
cotton bagging and new two-pound jute 
bagging. Part of each type of the cot- 
ton bagging had been treated to prevent 
mildew or destruction by miscroscopic 
organisms. 

“As a test of the mechanical efficiency 
of cotton bagging,” Mr. Finch stated, 
“the cotton was shipped to Bremen, Ger- 
many, under the same conditions and 
handling to which all commercial ship- 
ments are subjected. Each bale was 
placed in a 27 x 54 inch press box and 
wrapped in 6 yards of bagging with 6 
bands per bale. They were sampled on 


both sides, shipped to Bremen, unloaded | 


and handled in a warehouse, and then 
reshipped to Philadelphia. 

“By the time they reached Washing- 
ton they had been subjected to about 
twice the handling of ordinary commer- 
cially exported cotton. The shipment 
was not exposed to weather, so the test 
of the chemically treated bagging was 
not conclusive. 

“Of the nine bales on exhibit in each 
of the office buildings, four are covered 
with each kind of cotton bagging, four 
more with the same cotton bagging 
chemically treated, and the remaining 
one with new two-pound jute bagging. 


The Division is not ready ’t this time to | 


announce results or make recommenda- 
tions in regard to the use of cotton bag- 
ging.” 

The four patterns of cotton bagging 
that have been used are as follows: Pat- 
tern 1, 12 ounces per linear yard (45 
inches wide); pattern 2, 16 ounces per 
linear yard; pattern 3, 20 ounces per 
linear yard; pattern 4, 24 ounces per 
linear yard. A fifth pattern for patching 
weighs 16 ounces per linear yard of 30 


one hand or the American payments on | inches width. 


| were not, 














Restitution Explained 
As American Policy 


Non-Partisan Character of Meas- 
ure Described by Majority 
and Minority Spokesmen. 


the amounts first payable under this sec- 
tion to any American national in respect 
of any debt, the amount, if any, paid 
by the Alien Property Custodian in re- 
spect of such debt which was not credited 
by the Mixed Ciaims Commission in 
making its award.” 

Now the reason for this paragraph is 
that the American nationals who had 
claims against any German who had 
property with the Alien Property Cus- 
todian couid file his claim, and the Alien 
Property Custodian might get his claim 
against this money that was 
owing to the German nationals. And 
he could also proceed before the Mixed 
Claims Commission and get it allowed 
there. 

This resulted in a situation where it 
was possible, to get a double allowance. 
The purpose of this paragraph (g) is 
simply to prevent any party from get- 
ting a double allowance. 

The bill provides for the appointment 
of an arbiter to hear the evidence and 
determine how much the seized ships 
were worth; not worth to the German 
owners before the war, but what they 
were worth under the particular cir- 
cumstances under which they were seized 
and the particular condition in which our 
Government found them. Some of them 
were injured to some extent and some 
The Leviathan, for example, 
was not injured at all, except it had 


been in the harbdr there for quite a | 


while and some of its machinery was 
rusty. 

All these matters are to be considered, 
and the total amount to be allowed for 
these ships, radio stations, patents, and 
so on, is not to exceed, under the bill, 
$100,000,000. 
on it. 


Congress 
Hour by Hour 


December 16, 1927. 


Senate . 
Not in session. Adjourned until noon, 
December 17. 


House 


ment for a joint army and navy survey 


of storage of explosives near cities, as | 


a substitute for the Senate amendment to 
the First Deficiency Appropriation Bill 
that proposed appropriating $3,110,000 
for removal of explosives from the ord- 


nance depots at Curtis Bay, Md., and } 
Raritan, N. J. Bill sent to Senate for | 


further action. 
1 p. m. te 2 p. m.—Representative Con- 
nery (Dem.), of Boston, Mass., in a 


cies of the Mexican Government. Rep. 


La Guardia (Rep.), of New York City, | 


in a speech alleged operation of a liquor 
syndicate through the ports of the United 


States with the use of customs stamps, | 
Rep. Howard (Dem.), of Columbus, Neb.,, | 
| in a speech advocated legislation to en- 


able a jcint reun?on at Washington, D. 
C., in 1928 of the Blue and Gray of the 
Civil Wax. 

2 p. m. to 3 p. m.—The Alien Prop- 
erty Bill brought up at 2:10 and gen- 


eral debate began, led by Representative | 


Green (Rep.), of Council Bluffs, Iowa, 


; chairman of the House Committee on 


Ways and Means, in charge of the bill. 
3 p. m. to 4 p. m.—General debate con- 
tinued on the Alien Property Bill. 
4 p. m. to 8 p. m.—General debate on 
Alien Property Bill continued. 
5:30 p. m.—Adjourned to noon, Decem- 
ber 19. a 
“or action taken by the Commit- 
tces of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced see Page 11. 


Committee to Take Up Bill 
For Additional Midshipmen 


The subcommittee on the United States 
Naval Academy, of the Committee on 
Naval Affairs of the House, will meet 
on December 17 to discuss the subject of 
permitting each member of Congress to 


the Academy, and endeavor to mect the 
contingency of a shortage of officers in 
the Naval Establishment, it was an- 
nounced orally December 16, by Chair- 
man John F. Miller (Rep.), of Seattle, 
Wash. 


Smith-Vare Hearing 


Scheduled December 17 


Senator Reed (Dem.), Missouri, an- 
nounced on December 16 that he has 
called a meeting of the special investi- 
gating committee of which he is chair- 
man for December 17. 


The meeting will be for the purpose | 


of considering further procedure by the 
committee in connection with the cases 


| of Senators-elect Vare of Pennsylvania 


and Smith of Illinois. 


Four Foreign Consuls 
Extended Recognition 


The Department of State has informed | 


the Department of the Treasury that 
the following foreign consuls in the 
United States have been recognized: 
Victor Mutt as Consul General of 
Estonia in New York. 
Henry Brookhols: Bancroft-Livingston 


| as British vice consul at Los Angeles, 


Calif. 
Clarence A. Miller as Honorary Con- 
sul of Costa Rica at Houston, Tex. 
Carlos Borcosque as Honorary Vice 


| Consul of Chile at Los Angeles, 


We have put a stop limit | 





| 


| has 
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Numerous Atrocities 


In Mexico Charged 
By W. P. Connery 


Representative Declares Citi- 
zenry Is Held in Subjection 
By Lawless Practices. 


Blames Press Censors 


Propagandists Active, Is Charge, 
and Truth Is Withheld by 
Rigid Censorship. 


Peaceful and defenseless men and wo- 
men are being arrested, tortured, im- 
prisoned, deported and executed in Mexico 
in open violation of its constitution and 
laws, Representative William P. Con- 
nery, Jr. (Dem.), of.Boston, Mass., told 
the House in a speech December 16. 

“We have a right to expect,” Mr. Con- 
nery declared, “that men who claim to 
be directing a program of law enforce- 
ment 


and impartiality. That this is not be- 
ing done in Mexico is evident to anyone 
familiar with recent events. 
“Fragmentary reports of atrocities 
committed under authority and even by 
the direction of the Government have 
come to the American people but a rigid 
censorship makes it impossible for our 
news-gathering agencies to keep us ade- 


quately informed of what is really hap- | 


pening in Mexico. A partial and some-~ 

times a false presentation of the facts 

has misled public opinion in our country. 
“Democracy Rotting.” 

“The verdict of the Mexican press 


itself is that those who control Mexico’s | 
cap- | 


destinies are holding the Nation 
tive; are drying up its sources of virtue 
and morality; are erasing its traditions 
and leading the Nation straight on the 
road to tyranny; that democracy lies 
rotting in Mexico.” 

Mr. Connery said that “through paid 
representatives, propagandists and pub- 
licity agents, including its own consular 
agents and diplomatic representatives 


in our country, the Calles Government | 
United | 


been distributing in the 
States books and pamphlets, and other 
carefully prepared material for 


and defend before the American public 
a system of laws totally subversive of 


the fundamental principles of human | 


liberties.” 


“In this way and through interviews 
published in the daily press and in 


| periodicals at i i ° 
12 noon to 1 p. m.—Agreed to amend- | periodicals of great influence in our 


| country,” Mr. Connery continued,“ Presi- 


3 


dent Calles has appealed to public opin- 
jon in the United States to support his 
attempts to subjugate the Mexican peo- 
ple and deprive them of their spiritual 


heritages and of their natural rights. | 


In his efforts to secure the sympathy and 
approval of the American people, Presi- 
dent Calles has sought to create the 
impression that the Mexican people 
themselvcs support his Government and 


Ore ° . - | Approve is intery +] . 
speech criticized admnistration and poli- | #PPTove his interpretation of the laws 


of that country and his drastic decrees 
for their enforcement. 
Rigid Censorship. 

“By imposing a policy of rigid cen- 
sorship over the Mexican press and over 
international news agencies, he has kept 
from the American public all knowledge 
of the real attitude of the people of 
Mexico toward his Government. Thus 


| little hes become known in our country 


of the. protests of the Mexican people 
against the policies of the present Gov- 
ernment of that country and of’ the 
attitude of the Mexican press toward 
the Calles regime. The truth is that 


the Mexican people have valiantly and | 
| persistently 


resisted all of President 
Calles’ attempts to destroy their liberties 
and have sought by every lawful means 
to secure a modification of the laws.” 

The crisis grows more intense in Mex- 
ico, Mr. Connery said. 
the Mexican people have 
President Calles’ tyranny, that issues 
have been more clearly defined, and re- 
sponsibilities more precisely established. 


| Catholic men and women in Mexico, he 


said, have. refused to longer tolerate a 
system which denies to them the hu- 
man rights and dignity which, in civil- 
ized-nations, are deemed to be inalien- 
able and of the very essence of justice. 
Fight On Religion. 
“Unmoved by the protests of his peo- 
ple,” Mr. Connery said, “Calles is en- 
raged. 


announces that the fight which he is 
waging upon religion is to be a fight to 
the finish. We on the Américan conti- 
nent are witnesses of a new phase of 
that age-old struggle between liberty 


and tyranny involving freedom of con- |. 


science, freedom of press, freedom of 
worship, freedom of education, equalities 
before the law, the right to life and 
pursuit of happiness. 


. . : | 
“The Mexican question is more than 


a rivalry between the Catholic bishops 
and priests of Mexico and the govern- 


| ment of President Calles; it is more than | 


a contest between the Catholic church 
and the Mexican government; the Mexi- 
can constitution and laws are a challenge 
to our institutions. ane 
“No one who has a love for the free in- 
stitutions which we have inherited can 
look with complacency upon this move- 


ment through 50 consulates maintaincd | 
by the government of Mexico in con- | 


tinental United States, through a press 
that is owned or sudsidized, and through 
other agencies, the advocates and de- 
fendants of this system are attacking our 


own institutions and cacking to engender | 


national hatred; the evil consequence of 
which no man can forsee. 


and property of American citizens in 
Mexico; it is our patriotic duty to defend 
own institutions and seeking to’“engender 
tacks to which they are subjécted. 
Says Nation Has Responsibility. 
“But we have a responsibility even 
more direct than this. The government 


of the United States, by acts, direct | 


and indirect, over a period of years, has 


will themselves respect the law | 
and, above all, that they will administer | 
the law with justice, scrupulous honesty | 


the | 
| American press, all designed to justify 


He added that | 
challenged | 


He defies that people; he defies | 


L me c 1 | public opinion throughout the world and 
appoint one additional midshipman to | 


L We are in- | 
terested not only in defending the person | 
; Calles when there seemed a likelihood 





YEARLY 


(inpEX 


Senate Committee on Commerce to Begin 
Hearings Next Week on Control of Floods 


Does, Not Intend to Draft Bill 


of Its Own But Will Con- 


sider Measure Dr afted in House. 


[Continued from Page 1.] 


reported out during the last Congress, 
providing for Government ownership 
and operation of the merchant fleet, it 
is unlikely that any further hearings 
will be held on shipping legislation, Sen- 
ator Jones declared. 

His personal opinion, which is not to 
be taken as representing the attitude 
of the Committee, Senator Jones said, 
is that a bill very similar to that re- 
ported during the last Congress will be 
favored by the Committee during the 
present session. 

The Committee also authorized the ap- 
pointment of a subcommittee to handle 
bridge bills, and Senators Dale (Rep.), 
of Vermont; LaFollette (Rep.), of Wis- 
consin; and Sheppard (Dem.), of Texas, 


| were appointed members. 


Colonel Kelly Testifies. 

Col. William Kelly, chairman of the 
Corps of Army Engineers, of the Mis- 
sissippi River Flood Reservoir Board, 
under the War Department, was ex- 
amined by the House Flood Control Com- 
mittee December 16 regarding relation 
between the proposed flood reservoirs 
and power sites. 

The Reservoir Board, he said, rejected 
the proposition to control Mississippi 
floods by constructing reservoirs to care 
for the excess water and advocated in 
its report, submitted December 1, to the 
Chief of Engineer, United States Army, 
a project to care for the maximum fu- 
ture floods by a combination of levees, 
spillways and flood channels at a cost 
of $190,000,000, after deducting the cost 
of navigation and bank protection; 
which project, according to the Board, 


The President’s Day 


At the Executive Offices. 
December 16, 1927. 


9:15 a. m.—The Director of the Bu- 
reau of the Budget, General Herbert M. 
Lord, called to discuss budget matters 


| with the President. 


10:15 a. m.—The President of the 
Philippine Senate, Manuel Quezon, and 
Senator Sergio Osmena of the Philip- 
pine Senate, accompanied by the Resi- 
dent Philippine Commissioner, Pedro 
Guevara, called to congratulate the 
President on his appointment of Henry 
L. Stimson,®*of New York, to be Governor 
General of the Philippines. 

10:30 a. m. to noon.—The President 
met with his Cabinet. (Cabinet meetings 


| are held regularly on Tuesdays and Fri- 


days of each week). 

12:15 p. m.—The Governor of Maine, 
Ralph O. Brewster, called to present to 
the President a party of Grand Army 
and Confederate veterans. 

Remainder of Day: 
secretarial staff and 
correspondence. 


Col. Lindbergh Pians 


Central America Tour 


Engaged with 
answering mail 


| Will Fly to Guatemala, Salva- 


dor, Honduras and 
Panama. 


Colonel Charles A. Lindbergh has ac- 


| cepted invitations from the Governments 


of Guatemala, Salvador, Honduras, and 
Panama to visit those countries, the De- 
partment ef State announced on Decem- 
ber 16. The announcement follows 
full text: 

“The Department is in receipt of a 
telegram from Ambassador Morrow, 
dated December 15, to the efiect that 
Colonel Lindbergh has accepted invita- 


| tions to visit Guatemala, Salvador, Hon- 


duras, and Panama from the Govern- 
ments of those countries. He has set no 
date for his departure.” 

Colonel Lindbergh has sent two tele- 
grams to President Coolidge and the 
Secretary of State, Frank B. Kellogg, 
thanking them for their messages of 
congratulations. The messages as made 
public by the Department of State De- 
cember 16 follow in full text: 

“Secretary of State, Washington, D. C.: 
I thank you sincerely for your telegram 


of congratulations and for the interest ; 


and assistance given by you which has 
tended so largely to make my flight a 
success.—Charles A. Lindbergh.” 
“Secretary of State, Washington, D. C.: 
Please deliver following telegram to 


| President Coolidge from Colonel Lind- 


bergh: ‘I appreicate sincerely your tele- 
gram of congratulations and desire to 
express to you my deep appreciation of 
your interest in my flight and of~your 
cordial support and good wishes.’— 
Dwight W. Morrow.” 





thrown itself deliberately and unmis- 
takably into the very heart of the Mexi- 


| can problem. The Wilson administration 


violated the sovereignty of Mexico, ac- 
tually waged war on Mexican territory 
invading by force the ports of that coun- 
try, in order to prevent a shipment of 
arms and supplies of war from reaching 
President Huerta. Huerta could not stand 
up against the opposition of the United 
States; his supporters abandoned him. 
He was driven from Mexico. 


“Our government entered into rela- 


| tions with Villa, Zapata, Carranza, and 


no man knows just how many other in- 
surgent chieftains in Mexico. The 
United States supported Carranza and 
by arbitrarily imposing and lifting the 
embargo on arms it gave force to its 
moral support and Carranza came into’ 


power and the constitution of 1917 was | 


enacted. ; 
“Our State Department similarly gave 
its support to Obregon and again to 


that they might not be able to resist 
successiully the opposition which their 
arbitrary acts and tyranny aroused. The 
people of the United States have a re- 
sponsibility to the people of Mexico and 
to the world for the acts of a govern- 
ment which in truth owes to us its very 
existence.” 


in | 


would be much cheaper than any method 
of a combination of reservoirs the Board 
had been called upon to consider. 

Colonel Kelly said he is vice president 
of the Buffalo and Niagara Light and 
Power Company and also a director of 
the National Electric Light Association 
of America. 

Representative Swing, (Rep.), of El 
Centro Cal. asked Colonel Kelly if the 
power companies were opposed to the 
construction of flood control reservoirs 
because they feared to have the Gov- 
ernment enter into the power business, 
and if the companies themselves did not 
wish to construct such reservoirs at 
their own good time. 

Colonel Kelly replied that he did not 
know about that. He said he was not 
influenced by any such consideration. 

Says He Had “Open Mind.” 

He said that he had entered into the 
investigation of the feasibility of reser- 
voir control “with an open mind.” The 


was based “on the economic feasibility 
of the sites for flood control.” He added 
that the sites had been studied from the 
standpoint of flood control, irrigation, 
storage, power development and naviga- 
tion benefits. 
sider the erosion of farm lands because 
that did not pertain to their investiga- 
tions. 

Representative Whittington (Dem.), of 
Greenwood, Miss, asked him if the same 
reservoirs could be used for power and 
flood control. He replied that there would 


power development reservoirs had to be 


that during floods such reservoirs would 
be full before the peak of the flood had 
been reached. 


Colonel Kelly said that it would cost 
$242,000,000 to build reservoirs on the 
Arkansas and Red Rivers, which under 
1927 flood conditions would lower the 
Arkansas eight feet and the Red River 
five fect. 

Col. Kelly in reply to a question re- 
garding payment of the cost of a sys- 
tem of levees and other works for flood 
prevention said that it was none of his 
business where the money came from. 
He said he thought a comprehensive 
levee system could be worked out with 
local cooperation, and that such a policy 
had been “fairly successful” to date. He 
also testified that he believed land values 
had been enhanced by levee construction. 








Russian Consulate 


In Hankow Is Raided 


Chinese Arrest About 100 Com- 
munists in Concession 
and Native City. 


The Department of State announced 
on December 16 receipt of a cablegram 
from the American Consul at Hankow, 
China, stating that the Soviet consulate 
had been raided by several hundred Chi- 
nese troops. He estimated that about 
100 communists had been arrested at 
the consulate and in the concession 
area and the native city. The announce- 
ment in full text follows: 

The Department is in receipt of a tele- 
gram dated December 16 from the Amer- 
ican Consul at Hankow, to the effect 
that the Soviet consulate was raided 
by several hundred Chinese troops this 
morning at 6 o’clock, 

The Consul adds that there has been 
a large number of arrests of commun- 


ists at the Soviet consulate and in the | 


concession area and the native city. The 
Consul states the numbers arrested are 
estimated to be about one hundred. 


Subcommittee to Consider 
Authorization for Dirigibles 


| The subcommittee on aviation of the 
Committee on Naval Affairs of the House 
will take up the matter of providing spe- 
cific authorization to the Department of 
the Navy, so as to permit it to negotiate 
for contracts for the the construction of 
two 6,000,000-cubie foot capacity dirigi- 
bles, funds for preliminary work on one 
already having been authorized, it was an- 
nounced orally, on’ December 16, by 
Chairman Butler, of Pennsylvania. 


New Biil on Trade Marks 
Is Introduced in House 





[Continued from Page 1.] 
law. It also includes some new features. 
For example, it permits the “entry” of 
trade marks even if they are used only 
in intrastate use but does not permit 
the registration of such marks unless 
they are used in interstate use. This is 
for the purpose of permitting the Patent 
Office to have as large a collection of 
trade marks which are used in commerce 
as it can possibly obtain in order that 
manufacturers may search these records 
and see what trade marks are already 
used by other manufacturers so that they 
will not trespass upon the rights of such 
other manufacturers. This feature was 
put into the bill by the Bar Association 
Committee at the request of the Com- 
missioner of Patents. 

In this bill the Bar Association. Com- 
mittee also aims to provide for more 
rapid registration in the case of export 
marks. 

It also provides for the registration of 
marks by two different users in different 
parts of the country if the parties stipu- 
late to that effect. 

It also provides for the registration of 
marlks which have attained a “secondary 
meaning” and sets forth a period of 
five years as constituting such meaning. 

With respect to the entries of marks, 
the bill prohibits those who own marks 
and who have not had them entered to 
make use of the -word “entered” and 
fixes a penalty for the violation of this 
| section. 


| report of the Reservoir Board, he said, | 


He said they did not con- | 


have to be a compromise because for | 


kept at the same level the year round, so’ 


| which were so used. 








TODAY’S 
PAGE 


2973) 3 


Customs Stamps Used 
By Liquor Smugglers 
Mr. La Guardia Says 


New York Representative 
Says ‘‘Syndicate”’ Is Oper- 
ating in New York. 


Charge Made in House 


Letter to Secretary of Treasury 
Dealing With Alleged Plot 


Is Read Into Record. 
A liquor “syndicate” operating be- 
tween the ships and the piers in New 
York City and other ports of the United 
States is providing unadulterated liqours 
to persons who have the money to buy 
them, Representative Fiorello H. La- 
Guardia (Rep.), of New York City, 
charged in a speech in the House on 
December 16. 

The syndicate’ operates by means of 
purloined customs stamps, he stated. 

Operations of the organization, he 
said, are directed from an office at No. 
382 Broadway, New York City, by an 
executive who is paid a salary of $12}- 
000 a year. 

Mr. La Guardia said that he had noti- 
fied the Secretary of the Treasury re- 
garding the evidence in his possession. 
He added that he would turn over to 
the Department all evidence regarding 
the syndicate. 

The letter written to the Secretary of 
the Treasury by Mr. LaGuardia was read 
into the record. The full text of the 
letter, as made public by Mr. LaGuardia, 
follows: 

Use of Customs Stamps. 

Dear Mr. Secretary: I have learned 
of a system of liquor importation preva- 
lent in all large ports which I believe 
can be stopped by administrative meas- 
ures and not requiring any special legis- 
lation. It is just another instance illus- 
trating the hopelessness of ever enfore- 
ing the Prohibition Law. Nevertheless, 
until the law is changed, action should 
be taken to prevent the continuance of 
the disgraceful conditions now in vogue. 

Customs stamps placed on passengers’ 
baggage after due inspection and for 
the purpose of passing the Custom Guard 
on the piers are removed from the bag- 
gage after it leaves the jurisdiction of 
the Customs officials and then sold to 
a bootleg syndicate operating from the 
big passenger ships. One bottle of 
whisky for three used customs stamps 
is the last market price. I want to make 
it clear that these stamps are taken 
from the passengers’ baggage after it 
leaves the piers and I am certain that 
custom officials are in no way involved 
in these illegal transactions. I believe, 
however, that the Collector of Customs 
at New York has not been sufficiently 
diligent and far from alert. 

Patrons desiring liquor of imported 


| brands send their orders either through 


a representative of the syndicate who 
operates from an office in lower Man- 
hattan or direct to the ship. Old trunks 
are brought on the pier and filled with 
liquor. These trunks are used over and 
over again. The purloined stamps are 
applied to the trunks and thereby get 
clearance from the piers. I- have be- 
fore me several original orders for 
liquor and have some customs stamps 
I would have had 
possession of a great amount of orig- 
inal orders, but my informant weak- 
ened as he was in fear of his life if 
his identity were established through 
the original orders to which he had 
access. 

The liquor is brought here by large 
first-class-de-luxe passenger ships en- 
gaged in transatlantic service. 

I make the following suggestions: 

Immediate change of custom stamps, 
the use of different colored stamps for 
each day and each pier, the color not to 
be known until all baggage is ready for 
clearance from the dock; also baggage 
remaining over night or leaving the pier 
another day should be again inspected. 
Strips should be pasted across the 
openings of the trunks or baggage and 
escorted to the pier exit by custom 
guards. 

I submit these suggestions based on 
my information of what is going on in 
New York and other parts and feel that 
as long as this impossible law is on the 
Statute books and the poor people of 
my city are being poisoned, or hailed to 
court for the possession of a pint, this 
source of special vintages for the mighty 
and favored should be stopped without 
further delay. 
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Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 


Ready to Serve You With the 
Finest in Flowers 


GUDE BROS. CO. 


Members of Florists’ Telegraph 
Delivery Association 
Verge CEE RS 
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When Wiring Flowers 
to Washington 
Specify 
Blackistone, Ince. 


Blackistone, Inc., has earned 
an enviable reputation for excel- 
lent flowers, delivered promptly 
and in superb condition. 


———— 


When placing your order for 
flowers to be delivered to rela- 
tives, friends or business asso- 
ciates in Washington be sure to 
specify Blackistone, Inc. 


ié 
INC, 
FLORISTS 


1407 H Street N. W. 
Washington, D. C. 
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Agriculture 


Judicious Cutting of Christmas Trees 
Is Declared to Be Beneficial to Forests 


Use of Millions of Firs, Pines, and Cedars Annually Need 
Not Injure Timber Supply, Says Forest Service. 


[Continued from Page 1.] 


In Colorado and other Rocky Moun- 
tain States, fir, though abundant, is dif- 
ficult of access and is used only sporadi- 
cally, giving its place to lodgepole pine, 
Douglas fir, and occasionally to Engle- 
mann spruce. On the Pacific Coast it is 
principally the white fir (Abies concolor) 
that is used as a Christmas tree. 


The spruces vie with the firs in popt- 
larity as Christmas trees, but as a rule 
in the South and West grow at high 
altitudes which make them also difficult 
to get at, and are therefore supplanted 
by less suitable but more accessible coni- 
fers. Black and red spruce are very 
commonly seen in New England cities, 
New York, and Philadelphia. Through- 
out the States of Illinois and Ohio nur- 
serymen partially supply the local de- 
mand with nursery-grown Norway 
spruce. 

The pines are in great demand for 
Christmas trees when fir and spruce are 
not available, or are only to be had at 
a high price. Throughout Maryland, 
Virginia, and in Washington the scrub 
pine (Pinus virginiana) finds a way into 
many homes for use in this capacity; 
while in southern Wyoming the lodge- 
pole pine is almost the only species 
available for Christmas trees. 

Hemlock, on account of its flexible, 
drooping branches, is not employed to 
a great extent as Christmas trees, but 


large quantities of its branches are used | 


in the manufacture of so-called “fancy 
green,” comprising wreaths and other 
designs. Occasionally a few arborvitae 
(white cedar) are shipped among firs and 
spruces to New York and Philadelphia 
markets and used as Christmas trees. 

Red cedar is not despised at this sea- 
son when nothing better can be had— 
as in the treeless States; and, as a mat- 
ter of fact, it is even used in such States 
as Tennessee and Pennsylvania. In 
California it is not uncommon to find 
incense cedar (Libocedrus decurrens) 
and redwood used as Christmas trees. 


The center of the Christmas tree in- 
dustry lies in the big cities of the East. 
New York City and the New England 
States consume 1,500,000 trees, a large 
proportion of all the output. Nowhere 
does a Christmas tree furnish such en- 
joyment as in the North, where its green 
foliage is so suggestive of summer dur- 
ing the bleak days of winter—and espe- 
cially in big cities, where evergreen 
trees can be seen only in the parks. 

Maine, New Hampshire, Vermont, the 
Berkshire Hills in Massachusetts, and 
the Adirondacks and the Catskills in 
New York are the sources of supply for 
New York, Philadelphia, and Boston, and 


even for Baltimore and Washington. The | 


swamps of Michigan, Wisconsin, and 
Minnesota furnish the markets of Chi- 
cago, St. Paul, Minneapolis, and the 
cities of the Plains States. 


The sizes of Christmas trees vary | 


from 5 to 35 feet in height; usually 


short-jointed, stocky trees with perfect | 


whorls of branches at the base of each 


annual growth are the most sought for. | 
The sale price varies, being dependent | 


upon the demand and supply. Ordinarily 


small trees 5 to 6 feet tall are sold for | 
25 to 50 cents in the city markets, while | 
a tree from 6 to 10 feet high brings | 
a dollar or more, according to its sym- | 


metry. Large, shapely trees are sold 


in New York City at from $5 to $30) 


apiece, and trees 35 feet high bring as 


much as $35 each. The average run of | 


prices is from a minimum of 25 cents 
to a maximum of $5 for a tree. 

There is very little profit in the busi- 
ness for those who furnish the material. 


These are mostly farmers and owners | 


of woodlots, who look upon the trees as 
a gift of Nature, and in selling them 
consider only the labor of cutting and 


hauling, and not the labor and expense | 
For trees | 


required to grow the trees. 
which in the city bring 25 cents the 


farmers get about 5 cents or a stumpage | 


of 1 or 2 cents. Trees sold in the city 
for $1.50 apiece bring them only 15 cents. 


This, of course, refers only to the | 


large cities; in small towns the demand 
is supplied by the farmers directly, who 
eut down the trees and peddle them 
from house to house. When the market 
is not glutted the dealers make large 


profits, but when the supply exceeds the | 


demand they are apt to suffer losses and 


frequently resort to the destruction of | 


many thousands of trees in order to keep 
up the price. 

The work of cutting begins for the 
most part in October, but sometimes as 
early as August, and trees that have 
grown in the open are preferred, since 
they have large, symmetrical crowns. 


The cut trees are arranged according to | 
sizes, their tops wrapped with twine to | 


save space and then tied up in bundles 
of from two to eight trees. They are 
then hauled to the railroad in hayracks 
and loaded on platform cars. 


Economic Considerations 
Outweighed by Sentiment 

Very commonly the question is raised 
as to whether the cutting and use of 
these trees for the Christmas purposes 
is not a great waste, and whether steps 
should not be taken to discourage or 
prohibit it. Even of it were economically 
somewhat indefensible, the custom is so 
old, so well grounded, and so venerated 
that these aspects will and should con- 


tinue to outweigh economic considera- | 


tions. 

It is true that in the vicinity of large 
nomic considerations would lead to the 
abandonment of the Christmas tree cus- 
tom. Trees are for use, and there is 
no other use to which they could be 
put that would contribute so much to the 
joy of man as their use by children on 
this one great holiday o. the year. 

Further, particularly in the North- 
‘eastern States, a large proportion of the 
Christmas irees are cut from pasture 


lands on which they are encroaching 
or from land which would be cleared up 
in the ordinary course of farm improve- 
ment, The trees would be cut in any 
event. A market for them gives the 
owner some return for his labor if noth- 
ing more. 

It is true that i nthe vicinity of large 
cities the Christmas tree supply is some 
times secured in such a way as to be 
destructive of the young growth. For 
instance, in cutting out the individuals 
of desirable form or species for Christ- 
mas tree purposes, needless and severe 
damage may be done to the remaining 
trees on the area; the tops are often 
cut from fair-sized trees, greatly im- 
pairing their future growth and value; 
and trespass and theft are often com- 
mitted on private property by Christmas 
tree seekers. So far as these practices 
obtain, they should, of course, be dis- 
couraged. 


Further, where cut from wild land, | 


there is little doubt that indiscriminate 
cropping every year of many young ever- 
greens will produce a bad effect on a 
future timber supply of these merchant- 
able species. That the use of Christmas 
trees is perfectly compatible, however, 
with the welfare of the forest is fully 


and Austrian forests. 


considered in the least as a menace to 
the forest, but on the contrary, as a 


a@ source of revenue, and is therefore 
constantly encouraged. 





wholesome pleasure of having a bit of 
nature in our homes at Christmas that 
we shall preserve our forests, but by 
learning how to use them wisely and 
properly. 


Trees Cut in Germany 


To Improve Forests 
In Germany the greatest number of 


Christmas trees come out from the best | 


managed forests. The forester simply 


indicates to the dealer ir Christmas trees | 


that his instructions are carried out, and | 


the rest is done by the buyer himself; 
and there is scarcely a hut in Germany 
that has not a Christmas tree. 


The two or three hundred mature trees 
which one finds on an acre are only “the 
fittest” which survived in the race for 
life begun by several thousands. 
frequently finds in Maine and the Adiron- 
dacks, the principal sources of supply of 


It 


| the stands which should be thinned, sees 
| 

| : 

| 100,000 young seedlings on an acre. 


thees can reach maturity, the others are 


| doomed to perish in the course of the de- | and are being maintained with the Uni- 


| versity of California and with the Cali- 
| ‘It is essential for the production of ! 
tall, clean timber that there should be at | 
| the beginning many trees to the acre, be- 
cause only in this way are the lower | 


| velopment of the stand. 


branches shaded and killed and the trees 
forced to grow in height. In the course 
of nature trees that lagged behind in 
| growth die, fall to the ground and rot, 


insects and fungi. 

Trees that have been left behind in the 
| race do not, however, die at once; they 
| often continue to persist for years, fre- 
quently hampering the development of 
the better ones. Especially on poor soils 
—where the growth is in general slow 
and no individual tree has strength 
enough to kill its neighbors and get 
more light and growing space for itself 
—a state of stagnation and deteriora- 
tion of the whole stand may take place. 
Many a balsam fir or black spruce 
swamp in Maine and in the Adirondacks 
are in just this condition. 


Man, by interfering in the struggle | 
and by timely thinning out of all lag- . 


gers behind, can hasten the deevlopment 
| of the remaining trees and at the same 
time find a useful service for those 
which are taken out. The application of 
forestry in many localities hinges mainly 
on the possibility of finding a market 
for the small trees to pay the cost of 


their thinning. The use of small ever- | 


greens for Christmas trees offers, there- 
fore, a most splendid opportunity for the 
improvement of the forest. 
yearly thinnings from the forests would 


satisfy even a greater market demand | 


for Christmas trees than now exists. 


| Waste of Lumber Camps 
| Useful at Christmas 


Every winter, moreover, at the time | 
Christmas trees are beginning to be in | 


demand, thousands of spruces and balsam 
| firs are cut throughout Maine, New 
Hampshire, Vermont, and New York for 
lumber and pulp. The trees are seldom 
taken below three or four inches in di- 
ameter in the top. Thousands of the tops 


quently left every year in the woods to 
rot and serve as fuel for fires, when 


| used in churches and Sunday schools. 


Hearings Are Scheduled 
On Irrigation Projects 


in the States of Washington and Oregon 
| beginning January 10, before the Senate 
Committee on Irrigation and Reclama- 
tion. This was announced December 15 
through the office of Senator Phipps 
| (Rep.) Colorado, chairman, following an 
! 

| 





executive session of the Committee. 

The three projects involved are the 
Columbia River, the Umatilla, and the 
Deschutes developments. 

It was also announced that the Com- 
mittee will meet again on December 19 
| to determine whether or not further 
hearings will be held on the Boulder Dam 
project. 


proven by the practice in the German | 
The cutting of | 
small trees for Christmas is not there | 
| festations. 


: claimed during November that only 5 per | 
means for improving the forest and as | 


It is not by denying ourselves the 


| tion. 
Administration and Bureaus of Chemis- | 
| try and Soils, Plant Industry and En- 
; tomology, have had men in California | 
making careful studies of every phase | 


One | of the situation. 


often becoming the breeding places for | 


These | 


' of spruces and balsam firs are conse- | 


they would make most splendid Christ- ; 
mas trees, especially for such as are | 
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Reclamation 


Forestry Lands 


Aid in Eliminating 
California Fig Pests 


Contingent on Funds 


Secretary of Agriculture In- 
forms Senator Shortridge 


of Status of Relief 
Measures. 


If further relief is to be provided for 
California fig growers Congress must act 
favorably upon appropriations requested 
for the Department of Agriculture, the 
Secretary of Agriculture, W. M. Jardine, 
stated in a letter to Senator Samuel M. 
Shortridge (Rep.), of California. 

The letter was made public on Decem- 
ber 16. In it was outlined what has so 
far been attempted to improve condi- 
tions in California fig culture. 

The letter follows in full text: 


Dear Senator: Conditions affecting the 
fig industry in California during the past 
year have been very critical. Varying 
reports have reached this Department 
but all agree that the fig growers have 
had to face conditions that will drive 
them out of business if they are allowed 
to continue. 

Unmarketable Figs. 

One farmer growing eight acres of figs 
found his figs in such condition that he 
was not encouraged to harvest them. 
Over 50 per cent of dried figs brought 
to the packing houses by farmers were 
refused by the packers because of in- 
One prominent Fresno paper 


cent of the figs grown were merchant- 


| able. 


There is no doubt that troubles grow- 


ing out of insect problems and diseases | 


known as souring and smutting, believed 


caused largely by insects as disease car- | 
riers, are responsible for much of the | o s 
| ently firm and prices continued their | 


; : | Ohio Yellows, 
upward trend. Receipts at Chicago were | ae tee 


unsalable fruit. 


Last winter fig packers lost consid- | 


erable sums as a result of condemnation 
proceedings following the inspection of 


their product, and this has naturally led | 
| them to be exceedingly careful in de- 
| termining the condition of figs presented 
at packing houses before making pur- | 


chases from the farmers. 
Agencies Cooperating. 

All agencies of service t6é the farmer 
have been cooperating heartily during 
the past summer to alleviate the situa- 
Our Food, Drug and Insecticide 


The Bureau of Entomology has a 


c | laboratory at Fresno for the study of 
Christmas trees, as many as 50,000 to | fig and other dried fruit insects, and 
F | this has b the head S 

icukhaus Wes eal & anal section of | s has been the headquarters of much 


of the Department's activity during the 
past summer. Cordial relationships have 


fornia State Department of Agriculture. 

In fact, all organizations are working 
together most harmoniously in this co- 
operative work. The task of lessening 
insect infestations and determining its 
relation to the spread of fig diseases has 
been left largely to the Bureau of En- 
tomology. 

Contingent on Funds. 


It is because we needed additional 
funds to adequately carry on our in- 


vestigations of insects injurious to dried | 
fruit that I recommended to the Bureau | 


of the Budget an increase of $5,000 for 
the fiscal year 1929, 

During the present fiscal year the Bu- 
reau of Entomology is spending from 


departmental funds $9,850 for investi- | 
gations on insects injurious to dried | 
| fruits. In addition to this, they have 


expended $3,000, which was contributed 
by the Dried Fruit Association of Cali- 


| fornia. 


The Bureau of the Budget has ap- 
proved the requested increase of $5,000, 
and I trus* that Congress will approve 
the action of the Budget. Much more 
would be necessary to properly finance 
this work, were it not for the fact 
that the State Department of Agri- 
culture and the University of California 
were cooperating in these investigations. 


Value of Canadian Crops 
Exceeds a Billion Dollars 


Official statistics of the Canadian Gov- | 
ernment reveal that field crops of the | 


1927 harvest in Canada have exceeded 


the billion dollar mark in value, being 
ahead of those of the preceding year in | 
almost every item, the Commercial At- | 


tache at Ottawa, Lynn W. Meekins, has 
reported to the Department of Commerce. 

The full text of his report follows: 

Principal field crops of this year’s 
harvest in Canada are valued at $1,- 
141,367,100 by preliminary estimate of 
the Canadian Government, an increase of 
3.2 per cent over last year’s. 

Most important items detailed were 
the wheat crop, valued at $452,602,000 
or an increase of 2.3 per cent over last 
year’s crop; oats, valued at $231,295,000, 


| an increase of 25 per cent; barley, $63,- 
668,000, an increase of 22 per cent; and 
rye, $12,668,000, an increase of 34 per 


cent over last year. 


| Coal Land in New Mexico 
Hearings will be ‘held relative to the | 
development of three irrigation projects 


Just Offered for Leasing 


The offering for lease of 1,252 acres 


! of coal land in Sandoval County, New 


Mexico, was announced orally on Decem- 


| ber 16 by the General Land Office, De- 


partment of the Interior. 


A preference right claim to the land 


is held by the Sandoval Coal Company. 
The lease will be awarded at a royalty 
of 10 cents per ton, mine run, an initial 
investment of $50,000 during the first 


three years of the lease and a minimum | 


production of 35,000 tons per year com- 
mencing with the fourth year of the 
lease. 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 16, 1927 


Compiled by Market News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 


The grain market was firmer in to- 
day’s trading, although no important de- 
velopments in crop conditions or foreign 
markets were reported. December wheat 
closed at Chicago at $1.25%, Minneapo- 
lis $1.22%, Kansas City $1.20%, Win- 
nipeg $1.303%, and Liverpool $1.50%. 
Corn advanced slightly over 1 cent per 
bushel, the December delivery being 
quoted at the close of the market in 
Chicago at 86%c. December oats closed 
at 5253:c. December rye gained most 
of the recent loss, closing at Chicago at 
$1.07 34. ; 

Cash wheat held steady with pre- 
miums slightly higher in some markets, 
At Kansas City No. 2 hard winter 12% 
per cent protein was quoted at $1.354%@ 
1.389%4 and No. 2 soft winter at $1.37% 
@1.41. No. 2 red winter was quoted at 
Chicago at $1.86 and No. 2 hard winter 
at $1.28%. No. 1 dark northern spring 
13 per cent protein was quoted at Minne- 
apolis at $1.44@1.52 with a continued 
good demand for good milling quality 
wheat. 

Cash corn prices were quoted about 
1 cent higher having followed the ad- 
vance in futures but prices of most 

| grades were still about 2 cents lower 
than a week ago. New No. 3 mixed 
| corn was quoted at Chicago at 84% cents 
and new No. 4 mixed at 81% cents per 
bushel. Old No. 3 yellow was quoted 
| at 90 cents per bushel. 


| at 7814 @80 cents; No. 3 white and mixed 
at 7514@79 cents, and No. 3 yelluw at 
7712 @80 cents per bushel. No. 3 yellow 
corn sold at Minneapolis at 83@87 cents. 

The oats market continued independ- 


much heavier than recently but were 
readily taken with No. 


per bushel. No. 3 white oats were quoted 
at Minneapolis at 50% @53% cents and 


| bushel. 


| for other grains were a strengthening 
| factor in the rye market and resulted in 
an advance of about 112 cents in prices 
over yesterday’s quotations. No. 2 rye 


firm but prices of malting and pearling 

barley were slightly lower at Chicago, 

best malting grades being quoted at 89@ 

90 cents per bushel. Prices of feed bar- 

ley were unchanged at 83@88 cents per 

| bushel. 

| Cotton. 

| On the New York Cotton Exchange 
today December future contracts ad- 
vanced 15 points, closing at 18.89 cents, 

; and on the New Orleans Cotton Ex- 
change they were up 18 points, closing 

| at 18.87 cents. 

| 


of Trade December future contracts 


of 9 
closed at 18.99 cents compared with 18.72 | for beef, lamb and pork cuts. 


cents yesterday. 


The average price of middling spot | 


cotton in 10 designated markets ad- 
vanced 21 points, closing at 18.79 cents 


per pound. On the corresponding day | 


one year ago the price stood at 11.78 
cents. 

Sales of spot cotton in 10 designated 
markets amounted to 13,586 bales, com- 
pared with 21,189 bales on the same day 
| in 1926, 

Exports today were 67,589 bales, com- 
| pared with 132,493 bales on the same 
day in 1926. 

Butter. 


The New York butter market ruled | 


| firm on top grades which were in rela- 
tively light supply. 


requirements. Most dealers feel pres- 


ent shortage of top grades will be some- | 


| what relieved next week and for that 
reason are conservative. Medium and 
| undergrades easy and slow sale. Fancy 


storage steady with dealer free sellers. | 
| @11.50. 


| Car market quiet and steady. 
Wholesale prices of fresh creamery 


cents. 
Cheese. 

The New York cheese market ruled 
firm at unchanged prices. Trading was 
quiet, buyers not showing any disposi- 
tion to anticipate needs. 

Wholesale prices of No. 1 fresh Amer- 
ican cheese at New York were: Single 
daisies, 28%4 cents. 





Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), guod and choice 
Steers medium and common (all weights) 
Cows, good and choice ese e heehee 
Cows, common and medium. . 


Heifers (850 pounds down) good and choice .... ; 
Heifers (850 pounds down) common and medium 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers. good and choice 


Steers, common and medium..........++. Perr ee ° 
Hogs. 

Heavy weights (250-350 Ibs.), medium, good and choice. 

Medium weight (200-250 lbs.), medium, good and choice. . 

Light weight (160-200 lbs.), medium to choice. ........ 

Light lights (130-160 lbs.), medium to choice 


Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and 


No. 2 white and | 
mixed corn were quoted at Kansas City | 


at Kansas City at 54@56 cents per ! 


was quoted at Minneapolis at $14@ | 
1.01%. The barley market held generally 


On the Chicago Board | 


Trade was only fair | 
} and most buyers were able to fill full | 


| Long Island Green Mountains 


h , . ‘ | Long Island Green Mountains 
Light receipts as well as higher prices | 


| the common kinds about steady. 





| butter at New York were: 92 score, 52 | 
cents; 91 score, 51 cents; 90 score, 47 | 


29 cents; single daisies, 29 cents; young 
Americas, 29@29% cents. 
Wool. 

The Boston Wool Market—A fairly 
large volume of business has recently 
been closed on fleece wools. All grades 
from fine to % blood Ohio wool have 
been sold at 49@50 cents in the grease. 
Wools bringing this grease price, how- 
ever, have been in better than the av- 
erage condition and the estimated clean 
basis prices come within the same 
ranges as the estimated clean basis 
prices of the average wools quoted at 
47@48 cents in the grease. Clothing 
wools of all the grades have been active. 

Fruits and Vegetables. 

Cabbage advanced $1 on old stock in 
New York City; new stock held about 
steady. Lettuce firm. Apples, potatoes, 
onions and sweet potatoes about steady. 
Lettuce firm. Celery dull. 
Apples: Barrels (U.S. No. 1, 2% inches up), 
New York Rhode Island Greenings, mostly 

around . -$8.00 
New York McIntosh $8.00 @8.50 
New York Romes $6.00 
Virginia & West Virginia Yorks, 2% and 

ATION oiu-022 00's $5.00 cts ANG 6 tee $6.50 
Cabbage: New York Danish type, bulk per 

COE 5 osieienk 068 0 8y00 4 80 00s 5.0 1 OLOOGLEOU 
Florida Wakefields, 144 bushel 

ll) ee eee Peers yey 
South Carolina Wakefields, 1% bushel ham- 

pers, fair quality and cond. . .$1.00@1.25 
Celery: New York 2-3 crates, mostly fair 

to poor quality and condition, best 
. $1.50@1.75 
New Jersey 2-3 crates, fair quality and con- 

dition 25 
California crates .......... 
Lettuce: Florida Big Boston type, 1% 

bushel hampers, mostly fair quality $2.00 
California Iceberg type, 4-5 dozen crates, 

ordinary quality and condition $1.50@2.00 


| Arizona Iceberg type, 3-5 dozen crates 


: $4.00@4.50 
Onions: Indiana and Michigan yellows, 100- 
pound sacks, mostly around $2.40 

’ 100-pound sacks, ordinary 
quality and condition ..... 5 


quality and condition ............$2.00 
Indiana and Ohio Whites, 100-pound 
Potatoes: Bulk per 180-pounds. 
n $4.00@4.15 
Maine Green Mountains $3.50@3.75 
150-pound sacks: ; 
1 : $3.35@3.50 
Maine Green Mountains ......$3.00@3.25 
Spinach: Norfolk Section Virginia, barrels, 
considerable fair, best mostly $1.75@2.00 
South Carolina barrels 


lows, cloth top barrels, mostly .. $2.50 
New Jersey Yellows, bushel hampers, best 
$1.25@1.75 

Maryland Yellows, bushel hampers 
$.90@1.25 
A weak undertone prevailed in the 
general trade on fresh western dressed 


| meats on the New York wholesale mar- 
| ket December 16. Steer supply was lib- 


eral and high medium to choice grades 
$1@2 lower, with the lower medium and 
Cow 
beef was barely steady to $1 lower, the 
veal market barely steady with some in- 
between sales of $1 off, the lamb trade 


weak to $1 lower, mutton steady to $1 | 


lower and pork cuts weak, with some 
sales of 50 cents lower. Demand was 
only fair for any class and very draggy 


Livestock. 
Estimated receipts of livestock at 


| Chicago December 16, were 3,000 cattle, 


1,000 calves, 
sheep. 

Hog trade was generally steady and 
active at the best prices of December 15. 


29,000 hogs, and 11,900 


| Shippers bought 12,000, and around 3,000 
| were held over for Saturday. Top was 


$8.60, with bulk of desirable 210-300- 
pound butchers $8.20@8.55, 160-200- 
pounds mostly $7.90@8.25, packing sows 


| largely $7.25@7.50, and most slaughter | 


pigs from $7.25@7.60. 

Beef steer trade was dull and of lim- 
ited volume with a number of loads 
held over in first hands for next weck’s 
opening session. There was no reliable 
outlet for either steers or fat she stock, 
and trading was on a weak to lower 
basis. Cutter cows and vealers sold 


| steady. Best yearling steers offered, sell- 
| ing at $13.50 were similar to kinds 


bringing $15.50 or better a fortnight 
earlier. Veal calves sold largely at $11 


Fat lambs declined 15@25 cents and 
closed extremely dull with many weighty 
and plain qualitied lambs unsold at a 
late hour. Choice handyweight lambs 
were scarce and topped at $13.65. A few 
loads of good 92-100 lb. fed lambs sold 
at $12@12.75. Sheep were steady to 
weak, and feding lambs draggy, and 
weak to a shade lower. Medium to good 
65-73 lb. feeding lambs sold largely at 


| $12.50@13. 
Held Cheese: Flats, ! 


Cattle. 


The closing quotations follow: 


Chicago 
$13.00@17.75 
12.50@17.00 
8.00@13.25 
8.00@10.50 
5.75@ 8.00 
9.50@13.50 
7.25@10.25 
11.50@13.50 


Kansas City 
$12.15@16.75 
11.75 @16.75 
6.75@12.50 
7.25@10.00 
5.75@ 7.25 
8.85@13.75 
6.00@ 9.75 
9.00@11.00 


9.75@11.75 
7.25@10.25 


9.25@11.50 
6.75@ 9.25 


-70@ 


-75@ 
60@ 


8.10@ 8.60 
8.00@ 8.55 
7.65@ 8.30 
7.25@8.00 
7.15@ 7.75 
7.00@ 1.75 


aoe 


dn 


Qe 
00 3-3 0000 00 
coumcov 


choice 


= 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 
Sh 


Slaughter sheep and lambs: 
Lambs, good and choice (84 lbs. down) 
All weights (cull and common) ....... 
Ewes, medium to choice 


Feeding lambs range stock, medium to choice........ 


Increase in Production 
Of Onions Is Estimated 


California’s onion output will total 
| 2,145,000 bushels, according to the final 
estimate of commercial production just 
made public by the Department of Agri- 
: culture. 

Production in other States, according 
to the statement by the Department, is 
indicated as follows: Colorado, 1,054,000 
bushels; Idaho, 902.000 bushels; Tlinois, 


| 


12.25@13.15 
8.00@11.25 
4.25@ 6.75 


201,000 bushels; Indiana, 2,738,000 
bushels; Iowa, 400,000 bushels; Massa- 
chusetts, 1,342,000 bushels; Michigan, 
1,275,000 bushels; Minnesota, 691,000 


; bushels; New York, 38,046,000 bushels; 


| bushels; 


Ohio, 2,352,000 bushels; Oregon, 288,000 
Pennsylvania, 54,000. bushels; 
Utah, 315,000 bushels; and Wisconsin, 


| 507,000 bushels. 


The total indicated commercial pro- 
duction, the statement said, for the year 
1927 is 17,310,000 bushels as compared 
with 15,676,000 bushels in 1926. 


Pi.co | 
w+. -$4.00@4.50 | 


| ene eK Se. ERO 4 

New York Yellows, 1C0-pound sacks, fz ir | 
3 white oats | 
quoted in that market at 53@56% cents | sacks | 


$1.25@1.90 | 


S . +. $3.00 | 
| Sweet Potatoes: East Shore Virginia Yel- 
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THE STORY of 
WASHINGTON 


On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 
made possible this series: 


The Willard, 


Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


The Mayflower, 
Washington's Finest Hotel, 
Connecticut Avenue at L Street. 


. > + + 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House, 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


4 


sa + + 
The Washington Hotel, 


In the Center of the Banking District, 
Opposite Treasury. 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


> > 


+ = The Burlington Hotel, 
High-Class Residential Aotel, 
Underwood & Underwood, Vermont Avenue at Thomas Circle, 
Quality Photographs : 


1230 Connecticut Avenue. > + 


> + 


The Riggs National Bank, 
Resources of $50,000,000 


Leading Bank in National Capital, 


L. E. Breuninger & Sons, 
Breuninger Built Homes. 


Colorado Building. ’ 


+ 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance, 


1413 Eye Street. 


ea 


Southern Brothers, 


Steward Business University 
For Secretaries and Accountants. 


+ + 


H. L. Rust Co., 


Mortgages on D. C. Property, 
1001 Fifteenth Street N. W. 


> + 


518% 

‘ ‘ | 

Mt. Vernon Electric Railway, | 

Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave, 


> + 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers, 


1415 K Street 


> + 





Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. : 
13138 You St. N. W. a 


+> + 
The International Bank, 


Bonds Real Estate Insurance 


Chestnut Farms Dairy, Southern Building. 


A Monument to Health. 


Pennsylvania Avenue at 26th St. ss 





° 2 Harriman & Co., 

3 Members New York Stock Exchange, 
Alexandria Chamber of Com- 729 Fifteenth Street N. W. 
merce, 

Invites Industry, 


802 Albee Building, Washington. 


+ > 


W. B. Hibbs & Co., 
Bankers—Brokers, 
New York Stock Exchange, 
725 Fifteenth Street. 


> © 


Silver Spring 
Chamber of Commerce, 
Washington's Ideal Suburb, 

700 Southern Building. 


+ + 


Munsey Trust Co., 
We Pay You On Your Daily Balances 


Munsey Building. 


2 + 


Northern Virginia Bureau, + > 
Promoting Northern Virginia, 


Albee Building. National Engraving Co. 


Service That Satisfies, 
+ + Thirteenth and E Streets. 
i + +> 
General Office Service Bureau, 
Duplicating, Mailing, Printing, 


600-610 G Street N. W. Perpetual Finance Co, 


7% First Trust Notes, 


26 Jackson Place. 


+ + 


* ¢- 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets, 


Edson W. Briggs Co., 
Rock Creek Park Estates, 
1001 Fifteenth Street N. W. 


“i + > 


+ 
Blackistone, Inc., 
Flowers for Formal and Informal 
Occasions. 


1407 H St. N. W. 


Potomac Flying Service, Inc., 
Fly Over Washington, 
Hoover Field, South Washington 


+ + + + 


Gude Brothers, 
Florists, 


1210 F Street. 


Hedges & Middleton, 
6%% First Trust Notes, 
1412 I Street N. W. 


>* + 


> + 
Wardman 


Houses One-Tenth of the Capital City 
Population, 


1435 K Street N. W. 


W.C. & A. N. Miller, 
Developers of Wesicy Heights, 
1119 17th Street N. W. ; a 
> > . . . 
Washington Rapid Transit Co., 


“The Sixteenth Street Coach Line,” 
The Tolman Laundry, Washington’s Newest Transportation 


The Capital City’s Modern Laundry. System. Coaches for Private Hire. 
6th and C Sts. N. W. 4616 14th St. N. W. 
a 


l 
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A CITY BUILT AMONG PARKS 


Fairchild Aevial Surveys. 


Beautiful Kalorama Heights bordering on 
scenic Rock Creck Park. 


This is the fourteenth of a series of fifty-two 
weekly messages from the City of Washington 
to the people of the United States. Their pub- 
lication is made possible by the cooperative 
civic effort.of a number of Washington’ s lead- 
ing business men and institutions, whose 
mames appear on the opposite page of this 
newspaper, These business leaders believe 
that the Story of Washington is worthy of 
your most careful: consideration. 


¥ 


A . 2 
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T O a stranger within our gates the most 

striking impression of Washington, the 
enduring characteristic in his memory, is its 
paradise of parks. It is like a city almost 
wholly built in a park. 

This unique characteristic of Washington 
is derived from two features which are found 
developed in the nation’s Capital to a higher 
degree than in any other city of the w ould ex: 
cept perhaps Versailles. These features are 
trees in all the streets, and areas reserved for 
park purposes even in the business part of 
the city. 

The first attempt to establish shade trees in 
early Washington was made by President Jef- 
ferson, who planted four rows of poplars. 
along Pennsylvania Avenue. For atime these 
it rows of trees were a feature in the infant 
Capitol and helped largely to make of this 
avenue the principal street of the city. Owing 
to the short life of poplar trees, unfavorable 
growing conditions, or the desire to widen the 
avenue, the trees disappeared and the widest 
street in the city baked and dazzled the popu- 
lace all summer long with its 130 feet of un- 
shaded and barefaced surface. 

With the passing of the poplars on Penn- 
sylvania Avenue went much of the glory of 
that early thoroughfare under the regime of 
the old municipal government. It remained 
for the Park Commission, set up after the Dis- 
trict was giv en territorial government in 
1871, to start systematic planting of trees. 
About 60,000 were planted by this commis- 
sion, and the system has since been extended 
by the municipal authorities until there are 
now over 115,000 shade trees. They are cher- 


ished by the people of Washington as a most- 


valuable and enviable possession. 

Similarly, for half a century, very slow 
progress was made in the development of 
those spaces reserved for park purposes in the 


RO W 


plan of Major L’Enfant. The importance of 
parks was so little realized that some of the 
reservations laid aside by President Washing: 
ton were actually sold for building sites!) The 
government in 1867 bought thew back and 
eranalieevod all park reservations to the Chief 
of Engineers of the Army. Since then the im- 
provement of the park reservations has pro- 
oressed with liberal appropriations, until 
they now constitute one of Washington’s 
chief charms. 

Such parks as Lafayette, Lincoln, Garfield, 
Stanton, Meridian Hill, Montrose, Franklin 
and many others even in the business dis- 
tricts, cannot be found in such profusion in 
any onde city of over 500,000. Very few have 
any natural picturesque areas like Rock 
Creek Park and the recently enlarged Fort 
Dupont reservation, or such a public recrea- 
tion and outdoor sport area as Potomac Park. 

Ina city so full of beautiful trees and parks 
affording excellent home environment, many 
attributes of Washington as an important 
business center are overlooked. Asa site for 
light manufacturing plants or national busi- 
ness and professional headquarters, Wash- 
ington is without a rival; for here is the au- 
thentic information, affecting their every 
activity. Here is an unparalleled location for 
marketing, for assembling, for national dis- 
tribution; its future is perhaps less problem- 
atical than that of any other city in the 
country. 

Washington merchanés and manufacturers 
are served by excellent rail and water trans- 
portation, and by efficiently managed public 
utility companies. Well- governed, clean, 
healthful and comfortable, it is no wonder 
that Washington is as proud of its business 
position as it is of its civic prestige and the 
beauty of its streets aid spacious parks. 


Gk O WS 


Fairchild Aerial Surveys. 


Midtown Residential Section, looking down 
Connecticut Avenue, Dupont Circle in 
foreground. 


Inquiries concerning Washington, {ts attraee 
tions and advantages, will receive prompt and 
authoritative replies. Address, The U. S. Come 
munity Advancement Corporation, P. O. Bow 
3692, Washington, D, C, 


WASHINGTON 
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Valuations 


Final Valuation of $566,179,438 Placed 
On All Properties of Burlington System 


Subsidiary Properties 
Estimated Separately 


Interstate Commerce Commis- 
sion Makes Public Report 
As of June 30, 1917. 


The Interstate Commerce Commission, 
in a final valuation report just made pub- 
lic, in Valuation Docket No. 715, has 


| 
| 
| 
| 


placed a final value of $556,179,438 for | 
rate-making purposes on the properties | 


of the Chicago, Burlington 
Railroad and affiliated companies used 


& Quincy ! 


for common-carrier purposes, as of June | 


80, 1917. 

The total includes $499,132,255 as the 
value of the property used by the Bur- 
lington Road. The value of the owned 
and used property of the principal sub- 


| The value thus developed is materially 


| tentatively 
| value of the property owned and used 


sidiaries of the Burlington are given as | 
follows: Colorado & Southern, $33,975,- | 
000; Fort Worth and Denver City, $18,- | 


270,000; Quincy, Omaha & Kansas City, 
$5,800,000, and Wichita Valley, $695,000. 
The Commission determined that the 


Burlington had outstanding on date of | 


valuation a total par value of $286,452,- 
800 in capital stock and long-term debt. 
The book investment in road and equip- 
ment, including land, on date of valua- 
tion was 
reduced to $426,697,973 by readjustments 
indicated by the Commission's account- 
ing examination. 

The full text of the Commission’s sum- 
mary of findings and valuation report is 
as follows: 

Summary of Findings 
Of Commissioner 

The summary of the 
findings follow: 

“1, Issues raised by the protests of 
carriers against tentative valuations of 
their properties considered and 
mined, 


“9 


Commission’s 


Approval given to procedure of 
making reservations of rights in con- 
nection with protests against general 
principles and methods of valuation 
of introduction of evidence on the sub- 
jects involved. If and when such prin- 
ciples and methods are changed, appli- 


cation may be made for the necessary | 


detailed revisions. 

“3. Method of computing freight rates 
applicable to construction materials, al- 
though the subject of a 
proved in Atchison, Topeka & 
Fe Railway Co., 127 I. C. C. 1, and 
Great Northern Railroad Co., 133 I. C. 
iss de 

“4, The reproduction-new costs for 
general expenditures as estimated are 
ample to provide for incorporation fees, 
and claim for the addition of separate 
sums for that purpose denied. 

“5. So-called imminence-of-use rule, 


Texas Midland Railroad, 75 I. C. C. 1, 


161 and 162, is not applicable to lands | 
held by a carrier on valuation date for ; 
the construction of new lines; such areas | 


properly classed as noncarrier lands. 

“~<. 
valuation date and later transferred to a 
subsidiary coal company for the mining 
of coal for railroad use, with profit 
thereon restricted to a fair return on 


the capital employed, held to be properly | 


classified as noncarrier lands. 


“7, Where the investment in road and | 


equipment account has not been kept 
in conformity with correct accounting 
principles and all of the accounts have 
not been completely audited, weight 
cannot be given in the determination of 
final value to the investment account, 
either as noted on the books of the car- 
rier or as readjusted to correct errors 
found on the face of the accounts ex- 
amined. 

“8. Total final value for rate-making 
purposes of the properties of the vari- 
ous carriers embraced in this proceeding, 
used by the respective carriers for com- 


mon-carrier purposes, found to be $566,- | 


179,438, including $11,198,000 for work- 
ing capital, as of the respective valua- 
tion dates.” 

The Commission’s report 
follows: 

We tentatively 
of the corporatic 
port and used for 
poses at $563,667,741, incl 
capital. Of this total. the property 
by the Burl 1 
441,808, ai 
in their respective protests or upon brief 
or argument the amounts which they 
consider should be found by us as the 
respective fina 

At the heari 
several 
perience, ex 
the lack of clarity of the law value, 
to state the amounts of the final values 
of the respective properties. He enum- 
erated, however, certain f 
his opinion, must be given consideration. 


concludes as 


valued the pfoperties 
in this re- 
n-carrier pur 


ee ee ee 
mS inciuded 


comm 
used 
1¢ 

led to snecify 


ir 


the 
exX- 


president of 


carriers, of wide 


spressed an inability, due to 


of 


The addition of the amounts assigned by | 


him to these factors results in total final 
figures which range from 50 to 100 per 
cent in excess of the respective t« 
ly found by us. 


Sum Should Be Added 


For Going Concern Value 
The witness testified that we 


ntative- 


production new of the physical properties 
in accordance with the _ evidence 
mitted in support of the respective 
ters of protest 
manner the present values of 
lands. The sum the cost of 
duction new and the present value of 
lands as finally determined by us should 
be taken as the base figure. 

To this amount there should be added 
in the opinion of the witness, a sum 


sub- 
mat- 
in like 
carrier 


and also correct 


of 


equal to 25 per cent thereof to provide | 


for going-concern value, a_ material 
amount, not ignated by the witness 
to provide for the earning power of each 
carrier, and an amount for working capi- 


aes 


reservation, | 
modified in conformity with method ap- | 
Santa | 


Coal lands not in active use on | 


ors which, in | 


repro- | 


| the carriers as of the respective valua- 


| depreciation of the properties were not 
$461,509,295, which would be | 
| production new. We can not accept this 
| contention, 


| not established of record 
| preciation found by us to exist does 


deter- | 


| Tramway Co., 8 F. (2d) 226, 229; Kan- 
| sas City Southern Ry. Co., 84 I. C. C. 
| 113, 117. The inescapable result of fol- 


| ice corporation is entitled to earn upon 


} Moines, 
| otherwise, if “the most profitable return 


} constituent 
| one 


wrong 


} should 
| that the earnings upon which the value 
should | 
correct our estimates for the cost of re- | 


tal. For example, the tentative valua- 
tion states that the cost of reproduction 
new of the physical properties owned 
and used for common-carrier purposes 
by the Burlington as of valuation date 
is $487,135,673, and the present value of 
carrier lands, $72,872,324.40, a total of 
$560,007,997.40. 

On this basis the final value of the 
Burlington would be secured by adding 
to this sum $140,001,999 for going-con- 
cern value and $26,997,334 for working 
capital, a total of $727,007,330. This 
figure does not include the additional fac- 
tor of earning power. A materially 
larger final value would be produced if 
the respective claims of the Burlington 
discussed herein were reflected in the 
cost of reproduction new and the pres- 
ent value of the lands. 


in excess of the amount, $494,427,000, 
found by us as the final 


by the Burlington for common-carrier 
purposes, including working capital. 
The witness did not desire that an 
amount be included for appreciation. 
Neither did he suggest that depreciation 
be offset by appreciation. He explained 
that in his judgment the properties of 





tion dates were adequately maintained 
and that the costs of reproduction less 


less than their respective costs of re- 


because existing deprecia- 
tion must be taken into account in the 


| fixing of value. 


The cost of reproduction less de- 


| preciation of the properties owned and 


used by the Burlington is given in the | 
tentative valuation as $386,606,923, 

which is $100,528,750 less than the cost | 
of reproduction new. The carriers have 
that the de- 


not exist, nor have they proved the ex- 
isting amount of appreciation, if any, in 
terms of money. 
Separate Figure Urged 
For Earning Poiver 

Although earning power is included | 
to some extent in the carriers, estimate 
for going-concern value, it is contended 
that we should include in the final value 
a sparate. figure for the same element. 
Value for rate-making purposes and 
commercial value arising from earning | 
power are so wholly different that they 
can not be reconciled. Minnesota Rate 
Cases, 230 U. S. 461, Chicago & 
North Western Ry. Co. v. Eveland, 13 
F. (2d) 442, 445; Temmer v. Denver 


ore 
352, 


lowing the vicious circle of prescribing | 

rates upon the basis of values and fix- 

ing values upon the returns earned 

from the rates is a destruction of the 

whole system of rate regulation. 

“If return is to be regarded beyond 
= —> 


Black Hills and Fort Pierrs 
Deadwood Central ; 
Colorado and Southern 
Colorado Railroad ad ’ 
Fort Worth and Denver Ciiy 
Acme Tap Railroad ..*........ 
Fort Worth and Denver Terminal 
Wichita Valley .......... 
Wichita Valley Railroad 
Abilene and Northern 
Stamford and Northwestern 
Wichita Falls & Oklahoma 
Quincy, Omah 





that compensation which a public serv- 


the fair value of its property, the right 
to regulate is of no moment, and in- 


come to which the corporation is not 


| entitled would become the basis of val- 


uation in determining-the rights of the 
public.” Des Moines Gas Co. v. Des 
238 U. S. 153, 171. Or stated 
that be 


tion, 


free from competi- 
the 14th amend- 


could got, 
is protected 


by 


| ment, then the power to regulate is null.” 
Ced 


¢ 
Rapids, 


Rapids Gas Light Co. v. Cedar 


223 U. S. 655, 669. 

Where, as here, earning power is 
sought to be used in fixing one of the 
elements instead of the 
value, the difference is 
gree only— merely a more | 
application of an essentially 
principle. Atchison, Topeka & 
Santa Fe Ry. Co., supra, 94. The Mary- 
land Court of Appeals in Miles v. West, 
‘ 579, condemned the inclusion 

value rate-making purposes 
of any element dependent upon the earn- 
ings of the company, saying: 

Neither is it true that, because 
this character of property is designated 
easement or interest in land, and 
as such is entitled to be accorded some 
value, it should be given the safe value 

* fixing a rate base as that given it 
or taxation purposes. On the contrary, 
I is a controlling reason why the 
itions should not be identical. 
valuation for rate-making pur- 
of the public service 


ar 


whole of the 
of « 


moderat 


in a for 


as an 


uch 


Value 
the 
property 


corporation, the value of which depends 


upon the earnings of the corporation, | 
not be included, for the reason 


of the property depends are largely 
controlled and determined by the rate 
which is allowed to be charged for the 
rendered. Under the statute it 
is upon the commission to 
ascertain the value of the property in 
that such a rate may be fixed 
will result in a reasonable return 


service 
incumbent 


oraer 


as 


| upon the property of the utility corpora- 


public. If such value as results from 
earnings be allowed in the rate base, 
it is impossible to escape the following 
reasoning: 
The value of the property, as ascer- 
tained by 
termine the rate which the Commission 
authorized the corporation to charge for | 


| 

| 

tion used for the convenience of the | 
| 

Y | 

the Commission, would de- | 

$ | 


| December 


| in 
| destinations in Mississippi Valley terri- 
| tory and the southeast found not justi- | 
Suspended schedules ordered can- | 
| celed and proceeding discontinued. 


| fied. 


Amounts Are Included 
For Working Capital 
Claim for Addition of Separate 


Sums for Incorporation 
Fees Are Denied. 


| its service, The rate authorized controls 


the amount of earnings. The earnings 
in turn determine and fix the value of 
the property. Therefore the rate deter- 
mines the value, and we have a con- 
clusion that the value determines the 
rate, and the rate determines the value; 
and if the value of the property depends 


| upon the rate, which in turn depends 


upon the value of the property, the rate 
would depend upon itself, resulting in 


| an apparent absurdity. It is therefore 


clear that such value as is attributable 
to the property of a public service cor- 


| poration by reason of its earnings should 


not be included in forming a base upon 

which a reasonable and fair return 
should be secured. 

* * 

We are of the opinion that it is logi- 

cally unsound to include in the rate 


* 


| base a factor the value of which varies 
| or changes with the rate. 


| Nothing Included 


| For Earning Power 


We conclude that nothing should be 
included in the final values on account 
of the earning power of the Burlington 
properties. 

We have been unable to report the 
original cost to date of the common- 
carrier property of the Burlington, be- 
cause of the nonexistence of the nec- 


| essary records. We have set forth in our 
| order 
| pertaining to this subject. The cost of 
| reproduction new of the common-carrier 


herein all available information 


property owned and used, exclusive of 
lands, we find to be $490,007,919, and 
the cost or reproduction less deprecia- 
tion, $388,829,568. We also find that 


ye 


| the present value of common-carrier 


lands owned and used on valuation date 


| is $72,599,871.58. 


We have given careful consideration 


| to all facts of record pertaining to the 


value of the Burlington as an organized, 


| developed, well maintained, and seasoned 
I ’ 


property in operation as a going con- 


| cern. We find that the value for rate- 
; making purposes of the property of the 
| Burlington, owned and used for purposes 


of a common carrier as of valuation 


| date, is $496,100,000, of the property 


2 Or 


owned but not used, $206,358, and of the 


| property used but not owned, $3,032,255. 


On like consideration, we further find 


| that the final value for rate-making pur- 


poses of the property owned or used for 


| common-carrier purposes by the other | 
| corporations considered herein is that 
| amount designated below opposite the 


name of each carrier. 


Final value 
Owned but 
not used 
$1,234,500 

378,120 
1.343,000 
4,700,000 

53,310 
11,000 
873,717 


Used but 
not owned 


Owned and 
used 


299 g7 
$33,975 


18,270,000 


695,000 


416,000 
1,330,000 
238,000 
64,102 


5,800,000 5,000 


We have included in the respective 
values of the respective properties the 


| following amounts for working capital, 


$9,000,000 for the Burlington, $1,575,000 
for the Colorado and Southern, $730,000 
for the Fort Worth and Denver City, and 


| $93,000 for the Wichita Valley. 


Orders will be entered in accordance 


| with our findings herein. 


| Decisions on Rates 

| By the 
Interstate Commerce 

| Commission | 


in rate cases made public 
16 by the Interstate Com- 
Commission are summarized as 


Decisions 


merce 


| follows: 


Investigation and Suspension Docket 
No. 2933.—Grain from Texas to south- 


| eastern and Mississippi valley destina- 
| tions, decided December 10, 1927: 


Pro- 


Rate Decisions 


| 685,975.30. 





| riers and shippers, 


| Section 4 of the 


Federal Regulation 
Recommended for 
Interstate Bus Lines 


Problem of Traffic Declared 
by I. C. C, to Be Constantly 
Increasing in Im- 
portance. 


The lack of Federal legislation for 
control of motor bus operations in in- 
terstate traffic creates a problem of in- 
creasing importance with the expansion 
of the traffic, says the Interstate Com- 
merce Commission in its annual report 
to Congress, recently issued. 

The full text of the report on this mat- 
ter and other activities of the Commis- 
sion reads: 

In our last report we referred to the 
investigation on cur own motion into 
and concerning the general question of 
the operation of motor busses and motor 
trucks by, or in connection or competition 
with, common carriers subject to the 
interstate commerce act. 

During the past year laws were en- 
acted in four States providing for the 


regulation or control over common-car- | 


rier motor vehicles in 42 States and the 
District of Columbia. The rapidly in- 
creasing use of motor busses and motor 
trucks makes the absenee of any regula- 
tory control over those engaged in inter- 
state commerce a problem of constantly 
increasing importance. 

Statistical summaries of the answers 
of the respondent railways to question- 
naires have been tabulated and made 
available to the public. 


We deem it advisable that a proposed | 


report be prepared by an examiner and 
served upon the parties to the proceed- 


ings, thus affording opportunity for the | 


filing of exceptions thereto, to be fol- 
lowed by oral argument before us and 
report thereon to the Congress with our 
recommendations as speedily as may be 
consistent with the nature and importance 
of the subject. 

Decrease in Informal Complaints. 

The number of informal complaints 
received was 7,578, a decrease of 262. 
The carriers and the director general, as 
agent, filed 9,393 special docket applica- 
tions for authority to refund amounts 
collected under the published rates ad- 
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No Justification Found for Proposals 
For Increased Rates on Coarse Grains 


Interstate Commerce Commission Refuses to Authorize 
New Schedules on Shipments from Texas. 


Proposed increases in the rates on 

grains from Texas points to destina- 
tions in Mississippi Valley territory and 
the Southeast were found not justified 
by the Interstate Commerce Commission 
in a report made pubile December 16 in 
Investigation and Suspension Docket No. 
2933. ‘ 
The tariff schedules, the operation of 
which previously had been suspended by 
the Commission upon protest of shipping 
interests, were ordered canceled and the 
proceeding discontinued. 

The full text of the report follows: 

By schedules filed to become effective 
June 18, 1927, respondents proposed to 
increase their rates 6n coarse grains, in 
carloads, from certain points in Texas 
to destinations in Mississippi Valley ter- 
ritory and the Southeast. Upon protest 
of shipping and commercial interests in 
Texas, and at Memphis, Tenn., operation 
of the schedules was suspended until 
January 18, 1928. 

The Memphis protestants did not ap- 
pear at the hearing. Rates will be stated 
in cents per 100 pounds. 


Increase Is Proposed 


On Texas Shipments 

The points of origin are in 
on the Panhandle & Santa Fe. 
are points grouped about 25 
points in the Panhandle of 


Texas 
They 
other 


Gulf, but by the schedules under suspen- 
sion they would be placed in a new group 
from which the proposed increased rates 
would apply. 

The governing tariff provides a specific 
manner of making joint rates from and 


to the points here considered by adding | 
to the rates applicable from Memphis, | 
| Vicksburg and Natchez, Miss., and Baton | 
| Rouge and New Orleans, La., as shown | 


therein, the rates to Memphis, Vicksburg, 
Natchez, Baton Rouge, and New Orleans, 
as shown therein, the lowest total result- 


| ing to be the joint rate to apply over all 


mitted by them to have been unreason- | 


able, an increase of 1,317. Orders au- 
thorizing refund were entered in 8,450 


cases, an increase of 800, and reparation | 
thereon was awarded in the sum of $1,- | 


In addition, 1,298 
were dismissed or disposed of without 
orders. The bureau also handled ap- 
proximately 49,000 letters, many of 
which had the characteristics of informal 
complaints, although not so classified. 


obligations of the public and common 
carriers under existing statutes. 
Cases In Bureau of Inquiry. 

For violations of the interstate com- 
merce act and related acts 23 indict- 
ments were returned and 10 informa- 
tions were filed. Forty-three cases were 
concluded. The fines imposed aggre- 
gated $45,840. 

Indictments returned and informations 
filed during the year charged the grant- 
ing and accepting of concessions by car- 
respectively, false 
billing of shipments by shippers, unlaw- 


| ful use of interstate passes, falsifying | 


of records of common arriers, viola- 
tions of the so-called long-and-short and 
aggregatc-of-intermediates clauses of 
Interstate Commerce 
Act, unlawful extension 
freight charges, frauds in connection 
with the issuance and use of bills of lad- 


ing, and violations of the Commission’s 
regulations governing 


the 
tion of explosives. 
Cases Involving Requirements. » 
On Oct. 31, 1926, there were 33 cases 
involving our orders or requirements 
pending in the courts. During the year 
11 cases have been instituted and 25 


have been concluded, so that there are | 


19 cases now pending in the different 
courts. Of these, four are in the 
preme Court of the United States, 
are in the district courts, one is in che 
Court of Appeals of the District of Co- 
lumbia, and one is in the Supreme Court 
of the District of Columbia. 

Ten cases were submitted for decision 


Su- 


| to the Supreme Court of the United 


| States and decided. 


Twelve were con- 
cluded in district courts of the United 
States, one was concluded in the Court 


| of Appeals of the District of Columbia, 


posed increased rates on coarse grains, | 


carloads, from points in Texas to 


No. 19010.—Chapman-Price ‘Steel 
Company et al., decided 
1927: Rates on 
from Newport 


December 6, 
sheet bars, in carloads, 
and Andrews, Ky., to 


| Indiananolis, Ind., found not unreason- 
| able. 


Complaint dismissed. 

No. 19094.—Peerless Explosives Com- 
pany v. Central Railroad Company of 
New Jersey, decided December 6, 1927: 
Rate on nitrate of soda, in carloads, 
from New York Harbor, N. Y., to White 


| Haven, Pa., found not unreasonable, un- 


justly discriminatory, or unduly prefer- 
ential and prejudicial. Complaint dis- 


| missed. 


Railroad Given More 
Time to Build Extension 


The Interstate Commerce Commission 
on December 16 announced an extension 
of time to December 31, 1928, for the 
completion of an extension by the Lou- 
isiana Railway & Navigation Company 
in Avoyelles and Pointe Coupee Par- 
ishes, La., under a certificate issued by 
the Commission, 


» 


| the Interstate 


| Company v. Baltimore & Ohio Railroad | 


| we have made 


and two in the Supreme Court of the 
District of Columbia. 

Accounting Examinations Increased. 

Accounting examinations necessitated 
by the requirements of section 15a of 
Commerce Act continue 
practically to monopolize the services of 
the field force this bureau. With 
the number of accountants permitted 
by the appropriation for the current 
year we have been able to complete all 
of the back work referred to in our last 
report and to increase substantially the 
number of examinations as compared 
with previous years. During the year 

732 examinations under 
section 15a of the Interstate Commerce 
Act and 11 under section 204 of the 
Transportation Act, 1920. In addition 
a substantial number of our field 
countants were engaged in an investiga- 
tion instituted upon our own motion 
into the matter of refrigeration charges 
on fruits, vegetables, berries and melons 
from the south upon which public hear- 
ings are being held. An elaborat. study 
of the cost of this service has been 
made. 

No general examinations of carriers’ 
accounts were made during the year. 
This part of our work has been omitted 
for the past few years owing to the 
necessity of applying practically all of 
the appropriation available for field work 
to accounting examinations necessitated 
under the recapture clause of section 15a. 
We have thus keen compelled, except to 
the limited extent that these special ex- 


e 
OL 


ac- 


of credit for | Vicksburg not to exceed, by mofe than 


transporta- | 


13 | 


cases | 


| Others sought general information and |! 


informal rulings upon the rights and | Birrmingham 
£ 





& S. Ry. Co., 81 I. C. C. 96, rates were 


routes through these gateways. 
present joint rates are thus 
proportional rates of 34 cents to Mem- 


phis, 35 cents to Vicksburg, and local or | 


proportional rates beyond. 


based on the 384-cent rate to Memphis 
apply also through Vicksburg 
Natchez only. 
crease the joint rates by increasing the 


Texas | 
which are on the Chicago, Rock Island & | 


The | 


based on | 





By notation in the tariff the joint rates | Worth, 


and | 
Respondents would in- | 


component to Memphis to 42 cents, the | 


level of the local rate to that gateway. 
The following table shows the present 

and proposed rates from Lubbock, Tex., 

2 representative point of origin, to sev- 

eral destinations: 

Proposed 
50 


Present 

¥azt0G- CHY é65 
West Point.. 47 
.61 
.cebeesens ee 
.63. 
51 
ceeeesensee eee 


eC. 


Augusta 
Rome 

POUSHOGIN, cs cv axcccsas 
Greenville 
Chattanooga .... 


Low Raie to Memphis 


| Declared to Be Error 


In Texas Grain Dealers Asso. v. A. 
prescribed on coarse grains from the 
points of origin here considered to desti- 
nations in the Southeast based on a pro- 
portional rate of 35 cents to Vicksburg 
and, to destinations on and south of the 
line of the Southern from Greenville, 
Miss., through West Point, Miss., Bir- 
mingham, Ala., Atlanta, Ga., and Spari- 
anburg, S. C., proportional rates from 


one cent, the corresponding rates from 
Memphis to the same destinations. 

The tariff naming the rates published 
pursuant thereto also named a basing 
rate of 42 cents from the points here 
considered to Memphis, effective Decem- 
ber 9, 1923. 

Respondents assert that the reduction 
of that rate to 34 cents effective April 
25, 1924, was in error; that it was their 
intention continue the 42-cent rate 
and to make a similar reduction from 
points in the same group on the Chicago, 
Rock Island & Gulf only; and that the 
purpose of the suspended schedules is 
to correct that error. 

The present joint rates from the 
points of origin here considered to des- 
tinations on and south of the line of 
the Southern above described are gen- 
erally based on components to and from 
Vicksburg and do not exceed the pres- 
ent joint rates, consisting of rates to 
and from Memphis, by more than two 
cents. If the suspended schedules be- 
come effective joint rates to many of 
these destinations will be increased by 
not more than that amount, but joint 
rates to destinations north of that line, 
wnich are now generally made by using 
the rates to and from Memphis, will be 
increased as much as 8 cents. 

These results would be brought about 
in the following way: To destinations 
where the proportional rate of 35 cents 
to Vicksburg plus the rate or rates be- 
yound now constitute the lowest through 
charge and thus the applicable joint 
rate through all gateways, the suspended 
schedules would effect no change in that 


to 


the 34-cent rate to Memphis as a basis 
fo reconstructing through the various 
gateways joint rates would result in the 
Vicksburg - aggregate becoming the 
joint rate, an increase of 2 cents. 

To destinations north of that line the 
proposed schedules would effect an in- 
crease of 8 cents in the joint rates, ex- 
cept in those instances where lower 
joint rates may be constructed by using 
as bases the 35-cent rate to Vicksburg 
or the rate to some other gateway, plus 
the rate beyond. 

Respondents attempt to justify the 
proposed increased rates chiefly on the 
ground that they would remove fourth- 
section departures. They refer in particu- 
lar to the rates from Lubbock to Bir- 
mingham and Chattanooga, shown in the 
above table, as illustrative of the situa- 
tion in the Southeast. They also refer 
to the present rates to Birmingham of 
61 cents from Floydada, Tex., and 63 
cents from Plainview, Tex., an inter- 
mediate point of origin, and point out 
that similar departures would also be 
removed. 

Protestants show that if the sus- 
pended schedules become effective the 
rates to Chattanooga and 40 destinations 
in Alabama and Georgia will result in 
fourth-section departures in that they 
will exceed the present combinations of 
local rates made on Meridian, Miss., by 
5 to 5.5 cents. 

The rate to Meridian from all pdints 
here considered is based on a factor of 
85 cents to Vicksburg prescribed in the 
Texas Grain Dealers Association v. A. 
& S. Ry. Co., supra, plus a proportional 
rate of 7 cents beyond. In Grain and 
Graind Products, 126 I. C. C. 455, a pro- 
nosed increase of 7 cents in the rate to 
Meridian was not permitted. The rates 
beyond Meridian are class rates. 


Increase Would Curtail 
Movement of Grain 


Protestants oppose the proposed rates, 
which in many instances would equal the 
combination of local rates on Memphis, 
because they would tend to curtail the 
movement of coarse grain through Fort 
Tex. 


in western Texas ship grain to Fort 


Worth for storage, and that the only | 


markets for surplus coarse grains are 


: ¢ TT , . . ae —— : . : 
in the Southeast, where protestants com | mon carriers by railroad subject to the 
aS ; interstate commerce act serving or hold- 
primary markets on the Mississippi and | 4 


pete with dealers at Memphis and other 


Missouri rivers. 

The pro_osed joint rates are generally 
from 2 to 8 cents higher than the present 
rates from ‘points in the shame group 
on the Chicago, Rock Island & Gulf to 
the same destinations. To many desti- 
nations they are from 5 to 28.5 cents 
higher than the column 17% rates in 
Consolidated Southwestern Cases, 123 I. 


; C. C. 203, prescribed for application on 


rated 





coarse grains in Oklahoma Millers’ 
League v. A. & M. R. R. Co., 128 I. C. C. 
523, for application from Oklahoma to 
destinations in Louisiana west of the 
Mississippi River. 

Inasmuch as the Southeast is a lower- 
territory than the Southwest, 
protestants urge that that scale is too 
high for application from and to points 
here considered. 

The average distance from the points 
of origin to Memphis is 835 miles. In 
the case last cited rates were also pre- 
scribed from Oklahoma points to south- 
ern territory based on a factor of 35 
cents to Memphis for hauls of 810 and 
860 miles to that crossing. 

We find that the proposed schedules 
have not been justified. An order will be 
entered requiring their cancellation and 
discontinuing this proceeding. 


Two Roads Seek to Buy 
Belt Railway at Oakland 


The Central Pacific Railway and the 
Southern Pacific Company have applied 
to the Interstate Commerce Commission 
for authority to acquire the rights of 
way and properties of the Union Belt 
Railway of Oakland, Calif. 

According to the application, “the total 
number of miles of main track involved 
is approximately .6589, more or less.” 


Steel Barrel Industries 
Agree to Changed Practices 


Three changes in Simplified Practice 
Recommendation No. 20 have been made 


i by the standing committee of the steel 


; ment 


joint rate and it would still be appli- ! 


cable. 
Proposed Advance 


Extends to Many Points 

To destinations, such as those on and 
south of the line of the Southern, as 
described, where the present rates to 
and beyond Vicksburg aggregate 2 
cents more than do the present rates 
to and beyond Memphis, cancellation of 


aminations serve the same purpose, to 
forego the policing of carriers’ accounts, 
an important part of our duties under 
section 20 of the act. Adequate appro- 
priations are indispensable if we are to 
perform properly the duties imposed on 
us by section 20, and to make the special 


barrels and drum industry following a 
recent conference in Cleveland, the Sim- 
plified Practice Division of the Depart- 
ment of Commerce reports in a state- 
just issued. The statement sets 
forth the changes and their objects as 
follows: 

Standard I. C. C. Drum, gallon 
eliminated and 30 gallon substituted. 

Friction Cover Light Drum, a 100- 
pound grease drum should be added to 
this classification. 

The note under Table should be 
changed to read as follows: “Capacity 
of drum to be not fess than 10 gallons 
nor more than 110 gallons, and gauge 
of steel to be used, to be not less than 
20 U. S. Standard.” 

The elimination of the 33-gallon I. C. 
C. Drum is promoted by the fact that the 
survey for 1926 showed 1,255, while in 
the case of the 30-gallon drum more 
than 9,000 were recorded. The increase 
of the tendency on the part of manu- 
facturers to specialize on this drum re- 


29 
vo 


9 


- 


! sulted in the Standing Committee’s ac- 


accounting investigations which are fre- ; 


quently required by other phases of our 
work, | 


tion. The addition of the grease drum 
was necessary in view of the fact that 
the survey indicated approximately 25,- 
000 of these being used during 1926. It 
is a special drum, devoted chiefly to use 
by the oil concerns as containers for 
lubricating grease. The recommenda- 
tion is to be duly revised in accordance 
with the action of this committee, ef- 
fective January 1, 1928, 





Shipbuilding 


Order Broadens Scope 
Of Manhattan Freight 
Collection Inquiry 


Constructive and Off-Track 
Stations, and On-Points in 
Lighterage Limits 
Included. 


The Interstate Commerce Commission 
on December 16 issued an order broaden- 
ing the scope of its investigation No. 
19715 into the handling of freight to and 
from “constructive and off-track” sta- 
tions on Manhattan Island, N. Y.,. by 
means of trucks, drays or other vehicles 
suitable for op ration on streets and 
highways. The full text of the order 
dated November 12, follows: 

No. 19715.—Constructive and Off-Track 
Railroad Freight Stations on Manhattan 
Island, N. Y.: 

It appearing, that on June 7, 1927, this 
Commission entered an order on its own 
motion instituting an investigation into 
and concerning the collection, receipts, 
delivery, transfer or other handling of 
freight, at, between, and from and to 
constructive and off-track stations on 
Manhattan Island, N. Y., by means of 
trucks, drays or other vehicle suitable 
for operation on and over streets and 
highways, and the circumstances and con- 
ditions surrounding such handling or 
other tansfer, the arrangements thcrefor 
and the practices in respect thereto: 

Now therefore for good cause shown: 

It is ordered, That the said order of 
the Commission be supplemented so as 
to include investigation into the circum- 
stances and conditions surrounding all 
services performed by privately owned 
trucks, drays, or other vehicles suitable 
for operation on and over streets and 
highways, for and on behalf of all car- 
riers serving or holding themselves out 
to serve Manhattan Island, N. Y., in re- 
spect of the collection, receipt, delivery, 
transfer or other handling of freight, 
and all practices and arrangements, con- 
tractual or otherwise in respect thereto, 
whether such service is performed at, be- 
tween or from or to constructive and 
off-track stations, or at, between or from 
or to on-line stations and lighterage 


| points within the literage limits New 
They state that growers | , ° at <a, ek 


York harbor as defined in the tariffs 
of the respective carriers, or otherwise. 

It is further ordered, That this sup- 
plemental order be served upon all com- 


ing themselves out to serve Manhattan 
Island, N. Y., which carriers, in the or- 
der of June 7, 1927, have been made re- 
spondents to this proceeding. 

By the Commission. 


Marine Standards 
Committee to Meet 


Annual Session to Be Held in 
January at Wash- 
ington, D. C. 


Announcement that the next meeting 
of the American Marine Standards Com- 
mittee would be held in the Department 
of Commerce building next January 2 
is made in a statement just issued by 
the Division of Simplified Practice of 
the Department of Commerce. 

The statement also reviews the meet- 
ing of last November 12 in New York 
City. It follows in full text: 

The meeting of the Executive Board 
of the American Marine Standards Com- 
mittee was held in New York on Novem- 
ber 12, and approved four applications 
for membership. Nominations for the 
Executive Board for the year 1928 made 
by the Nominating Committee were read. 
These are to appear on ballot to be dis- 
tributed to the membership by the Sec- 
retary for vote, this month. The next 
meeting of the Board is to be the annual 
meeting and will be held on January 23, 
1928, in the Department of Commerce 
building, Washington, D. C., and will be 
followed by the annual meeting of the 
members on January 24. 

Standards Considered. 

The meeting last month approved sup- 
plemental instructions for simplified pro- 
cedure in development of standards in 
cases where such will be appropriate; 
considered suggestion for standardiza- 
tion of marine railways but decided that 
the subject is not within the scope of 
the work of the Committee; referred to 
committees of origin for further consid- 
eration the following proposed stand- 
ards: Specification for marine glue for 
ship decks, specification for metallic 
packing for condenser tubes, and spec- 
ification for five kinds of hose for ship 
equipment; considered request of the 


! Bureau of the Public Health Service for 


promulgation of general specifications 
for rat-profing methods on ships and 
authorized the Secretary to prepare a 
proposed standard in consultation with 
the Bureau; considered suggestion to 
standardize watertight receptacles to ob- 
tain interchangeability of these fittings 
in electrical installations on ships, and 
directed the Secretary ‘to take the nec- 
essary steps to prepare proposed 
standards. 
Rules Drafted for Boilers. 

Proposed American Marine standard 
rules for design and construction of 
marine boilers have been submitted to 
the Subject Committee on “Rules for 
Boilers and Pressure Tanks,” also to the 
Boiler Code Committee of the A. 8. M. E., 
to the Steamboat Inspection Service, and 
to the Council of the Society of Naval 
Architects and Marine Engineers. After 
a@ reasonable time has been allowed for 
constructive criticisms of the proposed 
rules by these various interests, a meet- 
ing of the Subject Committee is to be 
called. p 

It is expected that a large number 
of publications of marine standards will 
become available for distribution during 
December, ; 


“+ 
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Banking 


Volume of Business 
In Reserve District 


Higher Than in 1926 


Early Sale of Crops Causes 
Decline in Minneapolis 
Region But Increase for 
Year Conti-wes. 


The Federal Reserve Bank of Minne- 
apolis has just announced that the 
November volume of business did not 
maintain the level established in Sep- 
tember and October. This development 
was expected in view of the early mar- 
keting of the crop, the, bank s2id, and, 
in spite of the lower level, the volume 
continued to exceed that of 1926. The 
statement in full text follows: 


The daily average volume of debits to 


\ Gndividual accounts declined 7 per cent 


between October and November, al- 
though there is usually an increase 
varying from 4 to 11 per cent. The 
return of money from circulation in this 
district exceeded the issue of money by 
this bank during November. This event 
has not happened during November since 
1921. In 1921 it was attributed to busi- 
ness depression. In 1927 it may be at- 
tributed to the early crop movement 
which caused an unusual outflow of cur- 
rency in September and October. 

In spite of the lower level of business 
during November, the volume continued 
to exceed the 1926 volume. Debits to 
individual accounts were 18 per cent 
larger in November, 1927, than in the 
corresponding month last year. A small 
part of this increase was due to the 
fact that the month had one more busi- 
ness day this year. Of the nonagricul- 
tural industries of the district, building 
and iron mining reported smaller vol- 
umes in November than in the corre- 
sponding month a year ago, and flour 
mills and linseed mills increased their 
shipments as compared with last year. 


Farm income from cash grains and 
potatoes declined sharply to $51,000,000 
during November, which was only one- 
half as large as the income from this 
source during October, but exceeded the 
November income in 1926 and 1925, For 
the first four months of the crop year 
the cash value of wheat, rye, flax and 
potatoes sold amounted to $271,000,000, 
as compared with $156,000,000 in this 
portion of the 1926 crop year and $289,- 
000,000 in the corresponding portion of 
the 1924 crop year, which established 
a new peace-time record. Other forms 
6f farm income showed divergent trends. 


The income from dairy products dur- 
ing October (the latest month esti- 
mated) and the first ten months of the 
calendar year was about 10 per cent 
lo~-~ » #>an in the corresponding portions 
of 1926. Income from hogs during No- 
vember, of the other hand, was esti- 
mated to be 29 per cent smaller than in 
November, 1926. Smaller market re- 
ceipts of cattle, calves and sheep prob- 
ably offset the higher prices for these 
classes. The feeder movement to the 
country ¢vving November was much 
larger than in November, 1926. Feeder 
steers were bought at the highest prices 
since September, 1920. 


Toledo Firm Bids Highest 


~ On Porto Rico Bond Issue 


Prudden & Co., of Toledo, Ohio, has 
been awarded, tentatively an offering of 
$200,000 of Porto Rican bonds on its bid 
of $103,588, according to a statement 
just issued by the Bureau of Insular 
Affairs of the Department of War. _ 

Fourteen bids were received of which 
the Toledo concern’s was the highest. 
The proceeds of the sale will be used in 
the purchase and construction of port 
works at Ponce. The full text of the 
statement follows: 

Bids were opened in the Bureau of In- 
sular Affairs yesterday on an offering 
of $200,000 bonds of Municipality of 
Ponce 4% per cent loan of 1927, the pro- 
ceeds of which are to be used in the pur- 
chase and construction of certain port 


Works. 


The high bidder was Prudden & Com- 
pany of Toledo, Ohio, whose bid was 
$103,583. Thirteen other bids were sub- 
mitted. 

The bids were transmitted by cable 
to the Governor of Porto Rico, for con- 
sideration by the Municipal Assembly of 
Ponce, as required under the ordinance 
authorizing said bonds, which provides 
that the sale shall not take effect until 
approved by said Assembly. 


Board of Tax Appeals 
Amends Practice Rules 


The Chairman of the United States 
Board of Tax Appeals, B. H. Littleton, 
announced December 15 that the Board 
had amended its rules of practice re- 
lating to procedure in cases of an ap- 
peal by the Commissioner of Internal 
Revenue from the Board’s findings. 

The full text of the new rule, effective 
immediately, follows: 

Rule 52—Costs—Printing of Record on 
Review. 

In each proceeding for review of a 
decision of the Board by the United 
States Circuit Court of Appeals for the 
Second Circuit when review is sought by 
the Commissioner of Internal Revenue, 
the clerk of the Board shall, immediately 
after the contents of the record on re- 
view, as required by Rule 35 of the 
Court, have been settled or agreed upon, 
make available to the Commissioner, or 
his counse], the record of the Board in 
the proceeding. The Commissioner shall 
cause the record to be printed. Sixteen 
copies of the printed record shall be de- 
livered to the clerk of the Board for cer- 
tification and filing with the clerk of the 
Circuit Court of Appeals. The clerk of 
the Board shall serve five copies of. the 
printed record upon counsel for the tax- 


» payer by registered mail, 
’ 


\ 


s 
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Currencies 


Nickel Plate Railroad Granted Authority 
To Issue Promissory Note for $2,000,000 


Proceeds to Be Used for Cash Requirements to May 31, 
1928; Commissioner Eastman Dissents. 


Authority has been granted to the 
Nickel Plate Railroad to issue a promis- 
sory note for $2,000,000 in a report and 
order made public by the Interstate Com- 


merce Commission on December 16 in 
Finance Docket No. 6570. Commissioner | 
Eastman dissented. 
The full text of the report, dated De- ; 
cember 13, and of Commissioner East- | 
man’s opinion follows: 
By Division 4, Commissioners Myer, | 
Eastman, and Woodlock: ' 
The New York, Chicago & St. Louis ' 
Railroad Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under sec- 
tion 20a of the Interstate Commerce Act 
to issue a promissory note for $2,000,000, 
and to issue at its maturity a similar 
note in payment or renewal thereof, in 
whole or in part. No representations 
have been made by State authorities 
and no objection to the granting of the 
application has been presented to us. 
Under the provisions of paragraph (6) 
of section 20a we may hold hearings, if 
we see fit, to enable us to determine our 
decision upon applications filed under 
that section. We have deemed it un- 
necessary to hold a hearing in this pro- 
ceeding. ‘ 
The applicant represents that its avail- 
able cash on hand September 30, 1927, 
together with the estimated net operat- 
ing receipts, October 1, 1927, to May 31, 
1928, and other items of income for the 
same period, will be insufficient to meet 
its requirements for cash to May 31, 1928. 
A statement filed with the application 
indicates that the applicant will require 
cash for the following purposes: (1) to 
pay voucher checks in the hands of the , 
treasurer on September 30, 1927, prin- 
cipal and sinking-fund payments, inter- 
est and dividends; (2) to make expendi- 
tures for freight terminals, grade elimi- 
nations, new construction, and additions 
and beterments; and (3) to maintain the 
working capital. Included in these re- 
quirements are projects necessitating ex- | 
penditures in excess of $4,500,000 for 
capital purposes. 
Note to Be Payable 


Within Six Months 

The proposed note is to be payable six 
months after date and while the appli- 
cation shows the interest rate at 6 per 
cent, the applicant advises that it will | 
be acceptable if we fix the rate of in- | 
terest at not exceeding 5 per cent per 
annum. Authority is also sought to 
issue at the maturity of this note a 
similar note in payment or _ re-' 
newal thereof, in whole or in part, as 
may be necessary. The applicant ex- 
pects to sell the note at its face value 
to the Union Trust Company, Cleve- : 
land, Ohio, and to use the proceeds for 
the purposes stated above. 

Under paragraph (9) of section 20a, 
a carrier is permitted to issue, with- 
out first obtaining our authority there- 
for, notes maturing not more than two 
years after the date thereof to an aggre- 
gate amount of not more than 5 per 
cent of the par value of the securities 
of the carrier then outstanding. In our j 
consideration of this provision of this 
paragraph in Pledge of Bonds of Balti- 
more & Ohio R. R., 67 I. C. C. 10, we 
said: 

The exemption of such short-term 
notes from the regulatory power was a 
recognition of the necessity of leaving to 
the carrier, to enable it to quickly and 
easily meet current financial exigencies, 
a certain leeway, and freedom of action 
within prescribed limits, in the negotia- 
tion of short-term loans.” 

While “current financial exigencies” 
may include some or all of the purposes 
for which the applicant represents that 
it will require cash, the principal item 
coming within those terms is working 
capital for railroad operations, the main- 
taining or increasing of which may be- 
come necessary because of temporary 
conditions affecting the carrier’s re- 
sources. Financing in excess of the 5 | 
per cent limjtation shoulg be done on a 
permanent basis unless there are good 
and sufficient reasons which may tempo- 
rarily prevent such procedure and which 
make it necessary or expedient to resort 
to other methods of financing. 

From the balance sheet as of Septem- 
ber 30, 1927, filed with the application, it 
appears that the total par value of the 
securities of the applicant then outstand- ; 
ing was $169,205,710, 5 per cent of which | 
would amount to $8,460,285.50. The bal- 
ance sheet also shows that the loans and 
bills payable amounted to $7,100,000. 
That sum, together with the proposed 
note, would aggregate $9,100,000, or 
more than the 5 per cent limitation, thus 
making it necesasry for the applicant to 
file the instant application for authority ' 
to issue the note. 


No Quick Assets Under 


“Other Investments”’ 
From a certificate of notification dated 
August 15, 1927, filed pursuant to our 
order of February 19, 1927, and report- 
ing the issue of short-term notes, it ap- 
pears that the loans and bills payable 
consist of two notes for $5,000,000 and | 
$2,100,000, respectively, dated August 8, 
1927, and payable February 8, 1928. 

This certificate indicates that the two 
notes were issued in payment of two 
notes for like amounts which matured | 

| 








August 7, 1927. A certificate of notifica- 
tion dated February 11, 1927, filed with 
us, shows that the latter notes were 
dated February 7, 1927, and that, pledged 
as collateral security for the $5,000,000- | 
note, were 45,000 shares of common stock | 
and 88,397 2-3 shares of 7 per cent 
cumulative prior-iien preferred stock of 
the Wheeling & Lake Erie Railway Com- 
pany. 

From the testimony given in the mat- | 
ter of the interlocking directors of the 
Wheeling & Lake Erie and certain trunk 
lines as relating to the application in 
Finance Docket No. 1855, Sub. No. 3, it 
appears that the applicant owns 88,398 
shares of prior-lien stock of the Wheel- 


{| Des mark 


ing & Lake Erie, 4,983 shares of pre- 
ferred, and 56,000 shares of common. 
Settlement for the acquisition of such 
stock was made by the applicant on Feb- 
ruary 7, and March 2, 1927, the former 
date corresponding with the date on 
which the notes amounting to $7,100,000 
were issued, 

The balance sheet previously referred 
to indicates that the applicant has prac- 
tically no quick assets under “other in- 


, vestments” which can be converted into 
‘cash, and a comparison of the invest- 


ment in affiliated companies—stocks, 
with the corresponding item in the an- 


nual report filed with us for the year | 


ended December 31, 1926, reveals a de- 
crease of nearly $7,000,000 in such in- 
vestment, notwithstanding the acquisi- 
tion since the latter date of the stock 


' of the Wheeling & Lake Erie. 
From the foregoing it appears that | 


the inability of the applicant to issue 
short-term notes under the provisions 
of paragraph (9) of section 20a to the 
amount now proposed is due to the is- 
sue of such notes in connection with the 


‘ acquisition of the securities of another 


carrier, assets which presumably are not 
now available for conversion into cash 
to mect the applicant’s current needs. 

It is our view that it was not the 
intent of Congress, in exempting short- 
term notes to a limited extent from the 
regulatory power, that carriers should 
exhaust their freedom of action in short- 
term financing by borrowing for pur- 
poses other than those strictly germane 
to the maintenance and operation of 
their properties in interstate commerce 
and then be forced to come to us for 
authority to issue short-term notes for 
purposes related to the performance of 
their service to the public as common 
carriers. 


Renewal of Proposed 
Note Not Expected 


The balance sheet mentioned shows | 
| that the applicant holds unpledged $15,- | 


798,066 of common stock and $1,424 of 
cumulative preferred stock, series A, 
which, under, the terms and conditions 
of our certificate and order of June 
13, 1923 (79 I. C. C. 581), may be sold 
by the applicant without our further 
order and the proceeds used for capital 
purposes. 

While the applicant represents that 
the issue now proposed is necessary in 


|; order to replenish its treasury, it shows 


no reason why the treasury stock may 
not be converted into cash. In grant- 
ing the authority requested, we shall ex- 
pect the applicant to take immediate 
steps to place its finances on such basis 
that it will not be necessary for it to 
renew the proposed note. 

We find that the proposed'issue of a 
promissory note by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which 
1s necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 

Eastman, Commissioner, dissenting: 

No public hearing has been held in 
this case. It seems to me that before 
approving the issue of the promissory 
note in question such a hearing should 
be held in order that there may be de- 
veloped fully and of record the circum- 
stances leading up to the alleged short- 
age of working capital and the neces- 
sity, if it exists, for the proposed method 
of financing which the majority sanc- 


; tions although indicating its disapproval. 


| Foreign | Exchange | 


New December 16.—The Federal 
Reserve Bank of New York, today certified 


York, 


| to the Secretary of the Treasury the fol- 


lowing: 
December 16, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 


-14093 

1399 
007239 

(krone) 029632 

(krone) 

England (pound sterling) 

Finland (markka) 

France (frane) ...-..<. 0000 

Germany (reichsmark) 

Greece (drachma)........... 

Holland (guilder).......... ° 

Hungary (pengo)...... 

Italy (lira) ease 

Norway (krone)..... cece 

Poland (zloty). . 

Portugal (escudo) 

Rumania (lew)........ese0 

Spain (peseta)...... ° 

Sweden (krona) 

Switzerland( franc)... 

Yugoslavia (dinar)............. 

Asia: 

China 

China 

China 


.025192 
.0394 
-2389 
.013304 
4043 
1748 
0543 
-2662 
-1124 
0496 


(Chefoo tael).....cecee 
(Hankow tael) 
(Shanghai _tael) 
China (Tientsin tael) 
China (Hong Kong dollar). 

China (Mexican dollar).,...... -4606 
China (Tientsin or Peiyang dol.) . -4573 
China (Yuan dollar) -4540 
India (rupee) 3676 
Japan (yen) eres -4609 
Singapore (S. §.) (dollar)... .. -5692 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Newfoundland 

South America: 
Argentine (peso) (gold) 
Brazil (milreis) 1198 
Chile (peso) Terres : 1221 
Uruguay (peso) ..ccoscccrccaceces: cl 0891 


-999118 
-999031 
-484167 
-996719 


-9726 








Rediscounts 


U. S. Treasury 
Statement 


December 14. 
Made Public December 16, 1927. 


Receipts. 


Customs receipts......-. 
Internal-revenue receipts: 
Income tax.....++.+- 
Miscellaneous internal 
revenue . 
Miscellaneous receipts. . 


$1,228,861.50 
9,369,924.44 


1,462,538.00 
711,646.17 


- $12,772,970.11 
50,000,000.00 
12,446,336.31 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... 

Total se 


$75,219,306.42 
Expenditures. 


General expenditures... 

Interest on public debt. 

Refunds of receipts.... 

Panama Canal 

Operations in special ac- 
counts ...0.« we 

Adjusted service certifi- 
cate fund 


$5,177,196.87 
292,870.45 
585,825.03 
11,154.52 


16,533.93 


508,563.77 


| Civil service retirement 


fund 
Investment 
funds 


51,554.94 
97,548.49 


Total ordinary expen- 
ditures 

Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 

Other public-debt expen- 
ditures 

Balance today ....0..:. 


$5,690,852.60 


505,950.00 


57,112,047.00 


Total $75,219,306.42 


Receiver for Railway 
To Issue Certificates 


Applicant for Minneapolis | 


Line to Sell Series in Re- 
newing Previous Issue. 


W. H. Bremner, receiver of the Min- 
neapolis & St. Louis Railroad, has been 
granted authority by the Interstate 
Commerce Commission to issue $375,- 
000 of 7 per cent receiver’s certificates 
to renew outstanding certificates for a 
like amount maturing during the cur- 
rent month. The Commission’s report in 
Finance Docket No. 6607 made public on 
December 16, follows in full text: 

W. H. Bremner, receiver of the Min- 
neapolis & St. Louis Railroad Company, 
acting as a common carrier by railroad 
engaged in interstate commerce, has 
duly applied for authority under sec- 
tion 20a of the Interstate Commerce 
Act to issue $375,000 of receiver’s certifi- 
cates. No objection to the granting of 
the application has heen presented to us. 

The details regarding the appoint- 


ment of the applicant as receiver of the 
Minneapolis & St. Louis Railroad Com- 
pany, and the nature of the suit are set 
forth in Minneapolis & St. Louis Re- 
ceiver’s Certificates, 90 I, C. C. 491. 


Renewal Authorized. 


On November 12, 1927, the District | 


Court of the United States for the Dis- 
trict of Minnesota, Fourth Division, au- 
thorized the applicant to extend or re- 
new, for a period of six months or 
longer, obligations outstanding in the 
hands of Roosevelt & Son, of New York 
City, and the First National Bank, of 
Minneapolis, Minn., evidenced by re- 
ceiver’s certificates in the amount of 
$375,000, or to issue new certificates in 
lieu of those outstanding. The outstand- 
ing certificates were issued pursuant to 
our orders of November 80, 1926, Jan- 
uary 10, 1927, and July 28, 1927. 

The applicant proposes to issue the 
new certificates directly to the holders 
of the outstanding certificates, or, if the 
holders of the maturing certificates are 
unwilling to renew them, to sell the new 
certificates at par, with such adjustment 
of interest as may be necessary and ap- 
ply the proceeds thereof in satisfaction 
of the indebtedness evidenced by the 
outstanding certificates. 


No Contracts Pending. 

There are no contracts, underwritings, 
or other arrangements made or pro- 
posed to be made in connection with 
the issue, and, aside from such neces- 
sary commission as the receiver may be 
obliged to pay in connection with the 


sale of the certificates, there will be | 


no cost of flotation. 

The new certificates are to be dated 
on or about the dates upon which the 
outstanding certificates are to be re- 


tired, to become due on or about six | 


months from the date of issue, or there- 
after, and to bear interest at the rate 
of not exceeding seven per cent per an- 
num. 

The receiver is an officer of the court 
and is acting under its authority. While 
it is within our province to give our 
authority and consent under section 20a 


| of the Interstate Commerce Act, it is | 
not to be understood that by giving | 
such authority we pass upon or anywise | 


determine or affect the nature of the 
rights or liens to be enjoyed under the 
certificates, or the priority of the cer- 
tificates in their relation to other liens. 

We find that the proposed issue of 
$375,000 of receiver’s certificates as 
aforesaid (a) is for a lawful objec: 
within the duly authorized purposes of 
the receiver, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by him of service 


to the public as a common carrier, and | 


which will not impair his ability to per- 
form that service, and (b) is reason- 
ably necessary and appropriate for such 
purpose. 

An appropriate order will be entereg, 


| foreword to the volume. 


11,910,456.82 ! 
| the series to be issued by the Bureau of | 
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Fiscal Reforms Either Instituted or Planned | ()rder for Approval 


| 
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In West Coast Countries of South America 


Budgetary Problems of Chile, Peru, Bolivia and Ecuador 
Information Bulletin. 


Are Explained in Trade 


Finances of west coast countries of 
South America are treated in detail in 
a bulletin (Trade Information Bulletin 
No. 517) on Latin American budgets, 


covering those of Chile, Peru, Bolivia 
and Ecuador, just issued by the Finance 
and Investment Division of the Depart- 
ment of Commerce. The bulletin was 
prepared by James M. Corliss, specialist 
in Latin American finance. 


Expanding American investments in 
those countries and the large volume of 
dollar loans make this information of 
special interest, the Director of the Bu- 
reau of Foreign and Domestic Com- 
merce, Dr, Julius Klein, points out in a 
The bulletin 
is the second of a series, the first hav- 
ing covered the east coast countries. 

Dr. Klein’s foreword states the general 
conclusions to be drawn from the bul- 
letin, and follows in full text: 

Information regarding the finances of 
the countries of Latin America is of 
special interest not merely because of 
the large volume of dollar loans issued 
in recent years for the Government. of 


| Central and South America but also be- | 
| cause of the effect of fiscal results upon | 
the general economic situation in those | 


countries. 
Bulletin is Second of Series. 


The present bulletin is the second in 


Foreign and Domestic Commerce ‘pre- 


senting the chief statistical features of | 
| the public finances of the Latin Repub- 


lies and indicating the important devel- 
opments that have taken place in the last 


few years. The first of the series covered | 


| in Chile, the low price of sugar and cot- | and subjected to the trust. 


the east coast of South America, while 


| this bulletin covers the countries on the 


west coast, namely, Chile, Bolivia, Peru 
and Ecuador. 

It is interesting to note that in all the 
west-coast countries new centra! bank- 
ing systems and various fiscal reforms 


| have been instituted or are about to be 
established as the result of recommen- } 


dations made by American financial ex- 
perts engaged for that purpose. 


Federal reserve system have been in 
operation for several years in Peru and 
Chile, and quite recently in Ecuador, 
while in Bolivia the establishment of the 
same type of central bank is under con- 
sideration. 

Investments Continually Expanding. 

Our investments in the west-coast 
countries—in Chile, Peru, and Bolivia, 
especially—are quite large and are con- 
tinually expanding. American enterprise 
played a large part in the building of 
railroads in Peru and Chile a half a 
century or more ago, while in the last 
two decades American mining companies 
have taken the lead in developing the 
great mineral resources of Chile and 


100% 


Coverage of 


Influential 
America 


| garding the budgets and public debts as 





| the difficulties arising from the postwar 


Central | 
banks organized along the lines of the | 





Peru and have now important interests 
in Bolivia. 
Since the close of the World War the | 
Governments of Chile, Peru, and Bolivia 
have done most, if not all, of their } 
financing in the United States. ; 

The closer economic relations now ex- 
isting between the United States and the | 
countries on the west coast of South 
America dates from, «nd may be said to 
be due in large part to, the opening of | 
the Penama Canal. 

No attempt has been made in the 
present bulletin to analyze the fiscal 
methods of these countries; this has al- 
ready been done for Chile, Bolivia, and 
Peru in special studies by Charles A. 
McQueen, of this Bureau. Instead, this 
pamphlet presents the latest data re- 





issued in the official reports of these 
Governments and describes the basic | 
principles that have guided their finan- | 
cial policies in recent years. 
Fiscal Reforms Explained. 

Reference has been made to the fiscal 
reforms adopted by all these countries. 
In Ecuador and Bolivia there has been 
insufficient time as yet for putting into | 
effect all the changes recommended, but 
there is little question that all will be | 
finally made effective and that the 
finances of these two countries will | 
thereby be greatly improved. The } 
changes made in the currency and fiscal 
systems of Chile and Peru have enabled 
those governments to surmount many of 


deflation which affetced all of them quite 
seriously. 
The depression in the nitrate industry 





ton in Peru, and the cacao blight in Ec- | 
uador have directly affected the reve- | 
nues of the governments of these coun- 
tries during the last few years. 

These and other difficulties have made 
it impossible for these governments to | 
attain the desired budgetary equilibrium, 
but it is expected that with their cur- | 
rencies placed on a sound basis and with | 
their new central banking systems and | 
fiscal methods more satisfactory budget- | 
ary conditions will be assured as soon 
as the prices of their chief products have 
improved. 


Railway Asks to Assume 
Liability for Certificates 


The St. Louis, Brownsville & Mexico 
Railway has.applied to the Interstate 
Commerce Commission for authority to 
assume obligation and liability in respect 
of an issue of $930,000 of equipment 
trust certificates by the New Orleans, 
Texas & Mexico Railway, which have | 
been sold to Freeman & Company, at | 
$93.666 and interest. i 


will be entered. 


Of Certificates Issue 
By Erie Is Modified 


| Change Made to Specify Pur- 


poses for Which Obli- 
gation Was As- 
sumed. 


The Interstate Commerce Commission 
on December 16 made public a supple- 
mental report in Finance Docket No. 
6371, modifying its order of July 9, 1927, 
so as to show specifically the purpose for 
which obligation and liability were as- 
sumed by the Erie Railroad in respect of 
$6,422,000 of equipment trust certificates. 

The text of the report, by Division 4, 
dated December 10, follows: 

By Division 4—Commissioners Meyer, 
Eastman, and Woodlock: 

By order entered herein on July 9, 1927, 
(124 I.C.C. 762) we authorized the appli- 
cant to assume obligation and liability in 
respect of $6,422,000 of Erie Railroad 
equipment trust certificates, Series NN, 
to be issued by the Bank of North Amer- 
ica and Trust Company, trustee. The 
certificates were to be sold at not less 
than 98.68 per cent of par and accrued 
dividends and the proceeds used in the 
procurement of the equipment described 
in the report filed with and made a 


| part of the order. 


Terms of Lease Outlined. 

The equipment trust lease provides 
that, should the total cost of the equip- 
ment to be acquired through the use of 
the proceeds of the certificates be less 


| than $8,027,500, other equipment of such 


cost that the aggregate cost of all the 
equipment would be not less than $8,- 
027,500 should be acquired by the vendor 


The lease also provides that the 


| amounts payable thereunder by the ap- 


plicant as advance rental should not be 

less in the aggregate than 20 per cent 

of the total cost of the equipment, 
The applicant shows that the actual 


| cost of the equipment described in the 


original report was $179,000 less than 
the estimated cost, with the result that 
the money paid by the applicant as ad- 
vance rental represents less than 20 per 
cent of the cost of the equipment. In 
order to comply with the terms of the 
lease the vendor has contracted for the 
purchase of 15 locomotive tenders, which 
the applicant states are required to meet 
its traffic needs, at an approximate cost 
of $211,000. 

This amount will be paid by the ap- 
plicant in cash as a part of the advance 
rental. It is proposed to subject the 
locomotive tenders to the Erie Railroad 
equipment trust, Series NN, by means 
of a supplemental lease and agreement 
by the applicant with the vendor and the 
trustee, to be dated September 15, 1927. 

An appropriate supplemental order 


you pick up this paper and read 
it, do you realize that more 
than thirty-thousand other 
people of broad contacts and in- 
telligent interest in national 
progress are reading it too? 


Probably you, like others 
of our thirty-thousand readers, 
have a story to tell about your 
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story which will 
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to those others who read The 
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Patents 
Right to Discharge 


Alien Seamen Denied 


By Court of Appeals 


Seamen’s Act Held Not to Be 
Inconsistent With Pro- 
visions in Immigra- 


tion Act. ao 


\ 
Unitep STATES, LIBELANT-APPELLEE, V. 
STeaMsHiIP Limon. No. 17. Circuit 
Court OF APPEALS FOR THE SECOND 
CrrcultT. 
The Seamen’s Act which permits all 


bona fide seamen to exercise a right of | 


shore leave was held herein not to be in- 
consistent with Section 33 of the Immi- 
gration Act of 1917, which makes it un- 
lawful to pay off or discharge any em- 


ploye on board any vessel arriving in the 
United States from any foreign port or 


place, upless duly admitted pursuant to 


the laws and treaties of the United | 


States regulating immigration of aliens. 

Before Manton, L. Hand, and Swan, 
Circuit Judges. Judge Manton delivered 
the opinion of the court. 
follows: 

Appeal from the District Court for 
the Southern District of New York. 
Libel filed to recover a penalty for vio- 
lation of section 33 of the act of 1917 
(39 Stat. 896). Decree for libelant; 
claimant appeals. Modified. 

W. Dale Williams, of New York City, 
for appellant. 

Charles H. Tuttle, U. S. Atty., of 
New York City (Mary R. Towle, Asst. 


U. S. Atty., of New York City, of coun- | 


sel), for the United States. 
Action to Collect Penalties. 
Manton, Circuit Judge. This is an 
action to collect penalties for violation 
of section 33 of the Immigration Act 
of 1917 (39 Stat. 896 [8 USCA § 168]). 


This section makes it unlawful, as well | 


as a violation of section 32 of the same 
act (39 Stat. 895 [Comp. St. § 
428914r]), to pay off or discharge any 
alien employe on board any vessel ar- 
riving in the United States from any 
foreign port or place, unless duly ad- 
mitted pursuant to the laws and treaties 


of the United States regulating the | 
A proviso, how- | 
ever, is made that, in case any such | 


immigration of aliens. 


alien intends to reship on board any 


other vessel bound to any foreign port | 


or place, he shall be allowed to land 
for the purpose of so reshipping, under 


such regulations as the Secretary of | 


Labor may prescribe to prevent aliens 
not admissible under any law, conven- 
tion, or treaty from remaining perma- 


nently in the United States, and he may | 
be paid off and discharged, and permit- | 


ted to remove his effects, anything in 
such laws or treaty to the contrary 


notwithstanding, provided due notice of | 


such proposed action be given by the 
master or the seaman himself to the 


principal immigration officer in charge , 


of the port of arrival. 


The charge of the libel is illegally | 


paying off and discharging two East 
Indian seamen on July 13, 1923. These 
seamen were hired in New York and | 
joined the ship there. They sailed on | 


April 11, 1923, for a voyage from New | 


York to Cuba, Jamaica, and Central 
American ports and return to New York, 
and engaged in a similar trip and again 
sailed as members of the crew of this | 
vessel to other foreign ports and return. | 
Discharged By Master. 

They returned from the latter voy- 
age on the 13th of July, 1923. An 
immigration inspector notified the mas- 


ter of the steamship to detain all East | 


Indian members of ‘the crew, the notice 
not specifying in particular these two 
aliens. They were not ordered to Ellis 
Island, although excludable aliens, but 
were paid off and discharged by the 
master. While section 32 of this act 
(39 Stat. 895) is pleaded as having 
been violated by the appellant, it is 
clearly stated not to be relied upon by 
the appellee to support the decree below. 
Reliance is placed solely upon the viola- 
tion of section 33. 

It is contended that Congress did not 
intend section 32 or section 33 to apply 
to bona fide seamen, who are entitled 
to shore leave, and reference is made to 
U. S. ex rel. Lum Young v. Stump (C. 
C. A.), 292 F. _ 354. Section 
clearly refers to the class of seamen 
not permitted to land or remain per- 
manently within the United States, and 
its permits the Secretary of Labor to 
prescribe regulations as to the manner 
of their coming into or reshiping out 
of the country. 

The aliens are excludable, in that they 
are admittedly natives of a country im- 
migration from which to the United 
States is limited. In the Lum Yung 
Case, it sought to exclude the aliens 
under the Chinese Exclusion Acts. Those 
acts apply only to laborers, and it was 
there pointed out that, since the alien 
was not a laborer, he could not be ex- 
cluded under them. | 

Congress made no distinction between 
aliens and alien seamen. In United 
States v. N. Y. & Cuba Mail S. S. Co., 
269 U. S. 304, 46 S. Ct. 114, 70 L. Ed. | 
281, it was held that the act of 1917 | 
“dealt specifically with ‘alien seamen.’ 
using that term, as shown by its gen- 
eral definitions and various provisions, | 
as meaning ‘aliens empolyed on any ves- 
sel arriving in the United States from a 
foreign port.’ ” 

And the court pointed out that they 
might be admitted into the United States 
as any other aliens, but, if not so ad- 
mitted, they were prohibited from land- 
ing, except for certain temporary pur- 
poses, under regulations prescribed by | 
the Secretary of Labor, and the act re- 
quired the owner or master of any vessel 
coming from a foreign port to furnish a | 
list of all its alien seamen and not to 
pay off or discharge them unless duly 
admitted or permitted to land. 

The phrase of section 33 is clear, and 
forbids paying off and discharging, un- 
less it be done within the proviso there- 
in stated. Paying off and discharging a 
Seaman is not the same as granting him | 


9” 
oo 


~ 


The full text | 


2978) | 


Proprietary Medicines 


7 


ar peg ie + ea ee get os # 


THE UNITED STATES 


| Lack of Suitable Manuf acturing Process 
Annuls Patent on Laxative Chewing Gum 


Experiments Found to Be Necessary Before Product 


I 


HEALTH PrRopUCTS CORPORATION, PLAIN- 
TIFF-APPELLANT, V. EXx-LAX MANU- 
FACTURING COMPANY. No. 39, OCTOBER 
TERM, 1927. Circuit Court oF AP- 
PEALS, SECOND CIRCUIT. : 

A patent for a laxative chewing gum 
containing phenolphthalien was held in- 
valid because the patent did not teach 
the practice of the subject matter 
claimed, considerable experimenting be- 
ing found necessary before the gum 
claimed was able to be produced. 


appellant. Edwin L. 
York City, for appellee. 
Appeal from the District Court for the 
Eastern District of New York. 
Before Manton, L. Hand, 
Augustus Hand, Circuit Judges. 


and 
The 


| rendered by Judge L. Hand, follows: 


Appeal from a decree of the District 
Court for the Eastern District of New 
York, dismissing a bill in equity for the 
| infringement of patent No. 1038227, to 
Nathan Sulzberger, issued September 
10, 1912. 

The single claim 
| chewing gum 

lein.’’ 
| applicant has found “that by embody- 
| ing, mixing, ete.” (sic), “‘pharmaceutical 
| preparations for internal use in a gum, 
chewing gum,” he overcomes the disad- 
vantages of administering drugs in tab- 
let Zorm., 
| “When such preparations are em- 

bodied, mixed in, or dissolved into a 

chewing gum, these preparations are, 
when such gum is chewed, by the process 
of mastication more or less rapidly ex- 
tracted or separated from the gummy 
substance in which they are imbedded. 
; * * * In some instances it will be prefer- 
able to embody the substance into such 
gums directly; in other cases, such 
active substances will best be first dis- 





“ 


is for “a 
phenolphtha- 


in suit 
containing 


shore leave, but is inconsistent with it, 
| for, when a seaman is paid off and dis- 
charged from a ship, his voyage on that 
ship is at an end. He may or may not 
sign. for another voyage. 
| no’ obligation to do so. 





for alien seamen who desired to land and 


| and discharged under the regulations to 


| be prescribed by the Secretary of Labor, | 
providing due notice of such proposed | 


action be given. It is conceded by the 
appellant that it did not comply with the 
regulatins or give any notice to the 
Secretary of Labor. 
of a seaman to shore leave excuse the 
appellant from its breach of section 33. 
Provision Not Inconsistent. 

It is argued by the appellant that sec- 
tion 33 refers only to aliens who are 
seeking admission, and does not apply 
to bona fide seamen who have no inten- 
tion of entering. Such is not the purpose 


of the section. The provision of the Sea- | 


men’s Act (38 Stat. L. 1164) which per- 


| right of shore leave, irrespective of their 
| race, is not inconsistent with section 33 
of the act of 1917. 

The Seamen’s Act was intended to 
give alien seamen greater freedom 
the ports of the United States, but, as 
pointed out above, paying off or dis- 


about the country, is more than granting 
mere shore leave. 
be made between seamen who are eligible 
under our laws to admission as immi- 


grants, and seamen who admittedly are 


not thus eligible. 

A suggestion that no notice was given 
to detain the particular seamen if of no 
force, because section 33 does not re- 
quire a notice, as does section 32. A 
notice to detain aliens is a direction to 
prevent them from entering the country. 
Congress has the power to forbid aliens 
and classes of aliens from coming with- 
in the borders of the United States. Chi- 
nese Exclusion Case, 130 U. S. 581, 9 S. 
Ct. 623, 32 L. Ed. 1068; Wong Wing v. 
United States, 162 U. S. 228, 16 S. Ct. 
977, 41 L. Ed. 140; Oceanic Navigation 
Co. v. Stranahan, 214 U.S. 320, 29 S. Ct. 
671, 53 L Ed. 1013. 

In the last case it was held that Con- 
gress may exercise this power by legis- 
lation aimed at the vessels bringing in 
excluded aliens, as by penalizing the ves- 
sels bringing in alien immigrants afflicted 
with disease, which might have been de- 
tected at the time of foreign embarkation, 
or by requiring a vesel bringing in aliens 
found to be within the excluded class to 
bear the expense of maintaining them 
while on land and return. United States 
v. Nord Deutscher, Lloyd, 223 
32 S. Ct. 244, 56 L. Ed. 
Nanking, 290 F. 769. 

Contract Labor Law. 

The case of Scharrenberg v. Dollar S. 
S. Co., 245 U. S: 322, 38 8. Ct. 28,62 
L. Ed. 189, referred to by the appellant, 
arose prior to the act of 1917, and dealt 
with the construction of the contract 
labor law. It has no application here. U. 
S. ex rel. Lum Young v. Stump, supra, 
decided by a divided court, is of doubtful 
authority, in view of what was written in 
United States v. N, Y. & Cuba Mail S. S. 
Co., supra. United States ex rel. Ander- 
son v. Burke (D. C.) 99 F. 895, was de- 
cided in 1899, long prior to the act of 
1917 here under consideration. It holds 
that the immigration laws do not apply 
to alien seamen, and has since been over- 
ruled by the New York & Cuba Mail S. 
S. Co, Case, supra. 

The District Court imposed a penalty 
of $1,000, the limit provided under the 
statute, for each of the two seamen paid 


531; The 


off and discharged. This was excessive. 
There mitigating circumstances, 
which would justify imposition of a lesser 
penalty. A penalty of $500 for each alien 
is ample. 
Decree modified accordingly. 
November 1, 1927, 7 


are 


5 : : | vears, until the plaintiff bought 
Charles Neave, of New York City, for 


Garvin, of New ! 


full text of the opinion of the court, | 
_ e ; * | form the tablet. 


| the chewer’s teeth 


The specifications state that the | 


| Was adequate to establish a prior 
| but the article disappeared from 


} gum tablet. 


; not eliminated, 
He is under | 


And apparently Congress considered 
this in previding by section 33 permission | 


reship on another ship, to be paid off | 


mits all bona fide seamen to exercise a }| 


in | 

| invention, the claim in suit will cover a 
gum in which the laxative is not mixed | 

charging seamen, who might roam freely | 


Distinction may well | 


| answers to both questions, we 


+ Campbell, 78 F. 


| Hemming Mfg. 


U. S. 512, | 


{ When, so far 


| gant to seize 


| Claimed Could Be Produced. 


solved or embodied 
emulsion.” 

As an illustration the applicant sug- 
gested phenolphthalein, though other 
laxatives, such as aloe, cascara, or podo- 
phyllin might be used. Medicinal agents 
generally “may also _ beembodied 
such gum, ete.” - 


in the form of an 


Patent Was Unused 


| For Nearly 10 Years 


The patent lay idle for nearly 


it of 


Sulzberger and began actively to ex- | 


ploit it. The sales grew rapidly, and 
during the fourth year reached $4,000,- 


| 000, representing an outlay to the pur- 
| Chaser of about twice as much, As sold, | 


into | 


the phenolphthalein is not mixed 
the gum, but dusted upon the outside, a 
finishing coat of sugar being added to 
The theory is, Which 
the evidence appears to bear out, that 
drive in the laxative 
layer and thereafter introduce it into 
the saliva gradually, whence it passes 
to the bowels, not at once as a bolus, 


| but by seepage, as it were, If this prac- 
tice be within the claim, the defendant | 


confessedly infringes; otherwise, not. 


At least as early as 1907, one Davis | 
put upon the market a laxative chew- | 
con- | 
and | 


ing gum, made _ by cooking the 
stituents of the @um with cascara, 
kneading and rolling the mass. The 
proof of the public sale of this product 
use, 


market in a few years, just why 


mixed phenolphthalein with gum, but 


| the proof of this scarcely rises to what 
is required on such an issue, and the 


experiment was unsuccessful anyway. 


|  Cascara, at least in the form of bark, | 
| is bitter and of 
| than phenolphthalein in medicinal doses; | 
| So that the necessary amount is very | 
+, much larger in proportion to the whole | 
The plaintiff's evidence was | 
large enough doses, 

it would make the gum friable; but this 


much greater volume 


that, if used in 
defect could apparently be reduced, if 
by 
cascara extracts. 

The defendant 


in | 


10 | 


the | 
does | 
not appear. Davis also swore that he 


the substitution of | 


Proved by several wit- | 


| DAILY ( 


Labor 





Volume IT). 


'‘DANKRUPTCY: Interference with 


Property in Custody of Court: 
tempt.—Where Court of bankruptey entered adecree for contempt against 


ooegoenas ~ Sy 


SATURDAY, DECEMBER 17, 1927 ” 
Maritime Rights 


Index and Digest 
Of Latest Federal Court Decisions 


ALIENS: Immigration: Seamen—The Seamen’s Act which permits all bona 
fide seamen to exercise a right of shore leave, held: 
with Section 83 of the Immigration Act of 1917, which makes it unlawful to 
pay off or discharge any alien employe on board any vessel arriving in the 
United States from any foreign port or place, unless duly admitted pursuant 
to the laws and treaties of the United States regulating immigration of 
aliens.— United States v. Steamship Limon. 
ireuit Court),—Yearly Index Page 2978, Col. 1 (Volume ITI), 


Not inconsistent 


(Circuit Court of Appeals, Second 


BANKRUPTCY: Courts of Bankruptcy: Jurisdiction: Contempt—A court 

of bankruptcy has jurisdiction to entertain a petition and enter a decree 
for contempt.—Marcus v. Pennsylvania Trust Co., of Pittsburgh, Trustee, etc. 
(Circuit Court of Appeals, Third Circuit ).—Yearly Index Page 2978, Col. 6 


Con- 


bankrupts on a finding that they had, with intent to defraud the estate, clan- 
destinely removed from the custody and possession of the receiver property 
which under a previous order they had delivered to the receiver for care and 


management pending the outcome of- bankruptcy proceedings, held: 
rupts’ action amounted to interference with property in the custody of the 


Bank- 


court of bankruptcy for which that court had jurisdiction to. proceed in con- 


tempt.—Marcus vy. Pennsylvania Trust Co., of Pittsburgh, Trustee, etc. 


(Cir- 


cuit Court of Appeals, Third Circuit)—Yearly Index Page 2978, Col. 6 (Vol- 


ume II). 


(CONTEMPT: Civil and Criminal Contempt.—Where court of bankruptey in 
entering a decree for contempt, commanded bankrupts to deliver to their 
trustee goods clandestinely removed, or in lieu thereof, to pay to the trustee 


a sum of money, held: 


burgh, ‘Trustee, ete. 
Page 2978, Col. 6 (Volume II), 


The purpose of the court in entering the decree was 
not punitive but was remedial and made to restore abstracted property or its 
money equivalent to the bankrupt estate and the decree therefore falls within 
the definition of civil contempt—Mareus v. Pennsylvania Trust Co., of Pitts- 
(Circuit Cowt of Appeals, Third Circuit)—Yearly Index 


(COURTS: United States Courts: Bankruptcy Court: Jurisdiction: Contempt. 
4 


—Courts of the United States when called into existence and vested with 
jurisdiction over any subject at once become possessed of the power to pun- 


vy. Ex-Lax Mfg, Co. 
dex Page 2978, Col. 2 (Volume II), 


ish for contempt and this is equally true of courts of bankruptcy—Mareus y, 
Pennsylvania Trust Co., of Pittsburgh, Trustee, etc. 
peals, Third Circuit) Yearly Index Page 2978, Col. 6 (Volume II). 


(Circuit Court of Ap- 


Patents 


ATENTS: Infringement: Disclosure of Patent—The law demands little 
imagination of those skilled in the art, and patentee may not ground his 
monopoly upon mere cues for promising experiments—Health Products Corp, 
(Circuit Court of Appeals, Second Circuit)—Yearly In- 


PATENTS: Infringement: Specification in Chewing Gum Patent Not Directed 
to Chemists—Where patent was issued for a chewing gum mixed with 
a drug to give laxative action, it was held that said patent was directed to 


chewing gum manufacturers but not to men having chemical knowledge of 


Page 2978, Col. 2 (Volume II), 


nesses that, if one mixed phenolphthalein | 


into gum during the process of manu- | 
| facture, it was possible to chew out of | 
little, not enough for | 


it only a very 
laxative purposes. 
The plaintiff proved quite 
posite; i.e, that half the 
phthalein could be chewed out, 
the gum was properly prepared. 


when 
The 


parently upon the character of the gum 


' used and the temperature of the mix; 


but in any event it appeared that, when 
the drug is directly mixed with the 


| gum, the bond between them varies with 
| the process used. 

| Specifications Do Not Show 

| How Drug Can Be Mixed 


L. Hand, Cireuit Judge. We do not | 
; find it necessary 


to say whether the 
substitution of phenolphthalein for cas- 
cara in a laxative chewing gum would 
be an invention. 


Again, we do not find it necessary to 


say whether, if that substitution be an 


in during manufacture, but is dusted 
upon the outside and held in place by 


an outer layer of sugar. Given an ade- | 


quate disclosure of one way to practice 
the invention, perhaps the underlying 
notion might be generalized so far. 
Granting to the appellant favorable 
think, 
not that the invention is inoperative in 
the sense that it cannot be practiced at 


all, for the plaintiff has proved that it | pe 
| solvent for other organic 
; such as phenolphthalein. 


can, but that the specifications do not 
disclose how the drug can be mixed so 
as to insure its release, 

It is scarcely mecessary to labor the 
principle that specifications must be 
more than a suggestion for promising 
experiment, hit or miss) They must 
contain complete directions, leading with 
certainty to the result. Matheson, vy. 
910, 916 (C. C. A. 2); 
Co. vy. Cutler-Hammer 
Mfg. Co, 243 #505 (0 ae 3 
Leonard vy. Maxwell, 252 F, 584, 590 (C, 
C. A, 2); Eleetro-Dynamie Co. v. United 
States L. & H. Corp, 278 F. 80, 84 
(C.-C, Ay 2). 

The plaintiff attempts to discredit the 
defendant’s proof that obedience to the 
disclosure will mot produce a laxative 


gum, by appealing to the well-known | : * 
re |two days of experiment, if he had ade- 


reluctance of 
weight upon 


courts to place much 
ex parte experiments, 


Kuehmsted v. Farbenfabriken, 179  F. | urged to apply what we 


701, 709 (C. C. A. 7); Rynear v. Evans 
(C. C.) 8 F. 696. 


| Disclosure, as It Read, 
| Was Only General 


The reasons which justify that re- 
luctance do not extend to what is done 


| ante litem motam, when there is no mo- 


tive to fabricate. Gordon made _ two 
efforts to make a phenolphthalein chew- 
ing gum in 1917, long before the Sulz- 
berger patent was being exploited, and 
as appears, he had _ no 
reason to fear it. He failed im each 
case, and succeeded only when _ he 


| adopted the present commercial practice 
He had no} 


of both the parties here, 
common interest with the defendant, and 
was a qualified chemist in the employ 
of the American Chicle Company. 

We see no ground to discredit his 
efforts, except that he would not tell 
upon the stand all the gums which he 
used in his base, that being -a_ trade 
It would, howeve ', be entrava- 
upon that as @ reason 
for doubting that the base was a gen- 
uine chewing @um, as it certainly was. 
If it contained gums which combined 
with the drug, but which gum’ makers | 
might add, not gratuitously ox  disin- 


secret. 


the op- | 
phenol-' 


Perhaps not, however | 
| great the success when it appeared. 


the affinities of chemicals used in the chewing gum—Health Products Corp. v. 
Ex-Lax Mfg. Co, (Circuit Court of Appeals, Second Circuit)—Yearly Index 


PATENTS: Infringement: Pharmaceutical Preparations for Use in Chewing 
Gum.—Where patent 1038327 claiming pharmaceutical preparations for 
internal use ina chewing gum ignored the chance of chemical affinties which 


would tie up the active agents, and it was only after considerable research 


that a suitable gum of the above nature was produced, it was held that said 


patent was invalid because the disclosure in the same fails to teach the prac- 
tice.—Health Products Corp, vy. Ex-Lax Mfg. Co. Inc. (Circuit Court of Ap- 
peals, Second Circuit).—Yearly Index Page 2978, Col. 2 (Volume II). 


| difference in these results depended ap- 
Nor does the right | 


_ enna. 


| genuously, Sulzberger gave no intima- 
| tion of them, as he should. Else how 
| was a maker to know what to omit from 
j his formula? As it read, the disclosure 
| was general; if it was applicable only 
| to some species of gums, no one could 
| tell which. 


Davis. also a gum maker, made a sim- 


any motive to prove it unsuccessful, and 
this also was a failure. So far as ap- 
| pears, there was nothing peculiar in his 
gum, and perhaps the trouble was in 
| the temperature of the mix. Surely we 
ought not to discredit his testimony on 
any score, and it shows that there is 
more in the art than what Sulzberger 
ever knew. 


\Good Faith Is Shown 


In Plaintiff's Experiments 

The trigls of Kiss are indeed subject 
| prima facie to the suspicion generally 
felt in such cases, but they are not for 


| that reason to be wholly ignored. Putt, 


| the plaintiff’s expert, gives the probable 
| explanation of Kiss’ failure, without as- 


| suming that he wanted to fail. 


Chewing gum is a complex organic 
compounds, 
Care must be 


| taken lest the two combine chemically, 
| after which the saliva will not extract 


| 


| 


| eration 


the drug, however gallantly one may 
chew. Perhaps the result depends upon 
the temperature of the mix; perhaps on 
other factors, It is enough to break the 
force Of the objection that the plaintiff 
has itself given an explanation con- 
sistent with good faith in the experi- 
ment. 

Moreover, even if we attribute bad 
faith to Kiss, because of knowledge ac- 
quired outside the patent, at least it is 
apparent that, unless we should impute 
that knowledge to gum makers as such, 
the disclosure was not adequate. 

Putt, it is true, says that any one 
could have corrected all difficulties by 


quate ‘facilities, and upon this we are 
said in Dick 
vy. Barnett, 288 F. 799. We agree that 
a patentee is entitled to expect those who 
follow his teaching honestly to try to 
reach his result. Certainly they may 
not blind their eyes to his obvious omis- 
sions or errors, 

Claim Does Not Disclose 


Commercial Practice 

Nevertheless the law demands of them 
little imagination, and a patentee may 
not ground his monopoly upon mere cues 
for promising experiment. This consid- 
is ¢specially important in the 
case at bar. These specifications are 
not adressed to pharmacists, but to gum 
makers, men charged with knowledge of 
that art, but not with the chemical af- 
finities of phenolphthalein. 

In the laboratories of great manufac- 
turers, indeed, there may be men versed 
in both arts; but the specifications must 
be enough for lesser folk as well, It 
appears to us quite Unwarranted to as- 
sume that every one, though a compe- 
tent gum maker, would by simple trials 
learn the cause of his failure and the 
means of its correction. 

Rather, it is extremely probable that 
Sulzberger himself had no notion that 


j tere were any difficulties at al, His 


ilar trial ‘long before he could have had ! 


grouping of all laxatives generally in 
one class, and his addition of any other 
drugs one chose, strongly suggest that 
he ignored the chance of chemical af- 
finities which would tie up the active 
agents. It seems to us incredible, if 
he had, that he should have given no 


tice. We agree with Judge Moscowitz 
that the disclosure of a gum and drug 
mix was insufficient. 


If so, plainly thére was no disclosure 
of the actual commercial practice. Even 
if the claim covers the practice, the prac- 
tice will not support the claim. Indeed, 
the disclosure not only fails to given even 
an inkling of the practice, but so far 
directs attention to the mix as to make 
it doubtful how far the claim will 
stretch. 


Decree affirmed. 
November 1, 1927. 


Patent Suits Filed 


1336830, C. EX. Farrington, Barrel ag- 
itator, D. C.. IN. D. Ohio (EB. Div.), Doc. 
1624, C. E. Farrington v. F. H. Haywood. 
Dismissed, Sept. 21, 1927. 

1378906. J. W. Simmons, Automobile 
bumper, C. C. A., 6th Cir., Doc. 4824, The 
Carroll-Thomson Co. v. The Central Brass 
& Fixture Co. Claims 1 and 2 held invalid, 
claims 3, 4 and 5 not infringed, Novy. 3, 
1927. . 

1436388, C. Tu. Carman, Crusher, PD, ¢. 
Dela, (Wilmington), Doe. FH 615, J. 
Ixennedy v. Allis-Chalmers Mfss. Co, Inter- 
locutory decree holding claims 2 and 7 
incl. and claims 9, 10 and 23 to 25 inel. 
valid and infringed, dismissed as to claims 
8 and 12, Oct. 25, 1927. 

1512888, L. Hooft, Lighting sets, 
Woy, tt, 1020, 2. Cc. & B&B MY, 
FE 43/314, Noma Electric Corp., et 
Rainbow Electric Mfg. Corp. 

1543353, Tf. S. Wolff, Hose, filed Nov. 
25, 1927, D. C., S. D. N. ¥., Doe. EB 43/333, 
Mavis Hosiery Co. Inc., et alv A. 
KKramer, et al. (Kramer Bros.). 

1596107. (See 1642418.) 

1601575, L. €. Marshall, Piston packing, 
filed Nov. 18, 1927, D.C, 8S. D. N. Y., Doce. 
E 43/319, The Simplex Piston Ring Co., of 
America, Inc., Vv. Miracle Piston Ring Co., 
Inc. 

1608065, C. 
filed Sept. 
Bend), Doc. 


filed 
Doc. 
al. v. 


M. 


99 


K 


Hogue, Shipping basket, 
1927, D. C. Ind. (South 
51, The E-%Z Pak Corp., et 


; al. v. The kdgerton Mfg. Co. 


1610570, C. 1. Milburn, Knock down and 
portable combination form and traveller 
for constructing inclined concrete arches, 
filed Oct. 21, 1927, D. C. Ariz. (Phoenix), 
Doc. E 170-Phx, Bent Bros., Inc. vy. C. 
Pleasant, et al. 

1612788, J. Walten, Tire flap, 
16, 1927, D. C.. E. D. Wis. 
Doc. 2120, C. 


filed Nov. 
(Milwaukee), 
O. Tingley & Co., ct al. v. 


| The Badger Rubber Works. 


| apparatus 


HH 
for 


1620843, W. Hacker, 


marking objects, 1630659, 


; Same, Implements for marking objects, filed 


| 
4 


Sept. 26, 1927, D. C., N. D. JM. 

Doc, 7474, Hacker Mfg. Co. v. 

dercock, et al 
1623564, P. 


(KE. Div.), 
R. O. Van- 


Theurich, Advertising panel 
or decorative wall covering, filed Nov. 17, 
1927,,D. C., S. D. N. ¥., Doe. E 43/815, 
Wezel & Naumann Aktiengesellschaft v, 
A. Leunis, Inc., et al. 

1625391, Reilly & Stone, Tool for cutting 
and removing pipe from wells, filed Nov. 
16, 1927, D. C., S. D. Calif. (Ios Angeles), 
Doe, M-124-11, beammerer Corp. v. Midway 

Tool Cte, 
(See 
{ Wy. ..a0e 
filed Sept, 6, 1927. 
Doc, 7402, JA. 
Ries, et al. 

1642418, Kovanda & Hubbell, Molten ma- 

terial spraying apparatus, 15296107, Same, 
, acai 


1620048.) 

Buller, Cigar lighter, 
D.C. N. D. IM. (Ef, Div.), 
Lederer & Bro., Inc, v. I. 


| by a bankruptcy court. 
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Groceries 


| Courts of Bankruptcy Have Equal Powers 
With Other Courts to Enter Contempt Decrees 


Order to Return Goods Clandestinely Removed Held to 


Be Not Punitive But Remedial in 


-| JAcoB Marcus AND BENJAMIN MARCUs, 
APPELLANTS, V. ‘THE PENNSYLVANIA | 


TRUST CoMPANY OF PitTTspurRGH, TRUS- 
TEE IN BANKRUPTCY OF JACOB AND 
BENJAMIN MARCUS, INDIVIDUALLY, AND 
AS PartTNeRS TRADING AS MARCUS 
Brotuers. No. 3686. Circuir Court 
OF APPEALS FOR THE THIRD CIRCUIT. 


A court of bankruptcy was herein held 
to have jurisdiction to entertain a peti- 
tion and enter a decree for contempt. 


On appeal from the District Court -for 
the Western District of Pennsylvania. 

Before Buffington, Wooilcy and Davis, 
circuit judges. Judge Wooliey delivered 
the opinion of the court, the full text of 
which follows: * 

This case is another incident in the 
train of litigation that started with the 
bankruptcy of Jacob and Benjamin Mar- 
cus. For a recital of the doings, which 
led to the decree of the district court 
holding the bankrupts guilty of contempt, 
we refer to the opinion rendered by this 
court in the intermediate case of Mar- 
cus et al. v. United States, 20 Fed. (2d) 
454, and the opinion of the tria! court In 
re Marcus, 21 Fed. (2d) 483. 


Decree Was Rendered 
By Bankruptcy Court 


The decree here-in review not only had 
its rise in bankruptcy but was rendered 
The first ques- 
tion is whether or not a court of bank- 
ruptcy has jurisdiction to entertain a pe- 


| tion and enter a decree for contempt. 


The appellant maintain that as the 
general jurisdiction of the court 
purely statutory, its jurisdiction over 
contempts is limited by the provisions 


is 


| of the Bankruptcy Act, of which there 
| are but two, namely, Section 41b and Sec- 
| tion 


9 


(18). 380 Stat. 544; Comp. Stat. 
Section 9625. They say that Section 41b 


~ 


| did not confer jurisdiction upon the court 


to enter this decree because that section 


| gives it jurisdiction over matters of con- 


tempt only in proceedings on a certifi- 
cate of a referee, where a person_has, 
“in proceedings before the referee,” 
done one of the things forbidden by Sec- 
tion 41a, while the bankrupts’ 
here was not one of those things. 

This provision looks like an express 


| statutory extension of the court’s in- 


herent contempt jurisdiction over its own 
orders of a referee. However that may 
be, we are in accord with the appellants’ 
contention on the facts and hold that 
the court of bankruptcy in this proceed- 
ings for contempt did not have jurisdic- 
tion under Section 41b of the Rauk 
ruptey Act. Biderman y. Cooper, 273 
Fed. 682% 

Turning to Section 2 of the Act where- 
py district courts of the United States 
are made courts of bankruptcy with 
jurisdiction (13) to “enforce obedience 


| by bankrupts, officers, and other person 


to all lawful orders, by fine or imprison- 
ment, or fine and imprisonment,” the 
appellants argue that this jurisdictional 


2 ‘ | provision was not invoked in, nor can it 
chuc to 16 eonamtial s part of Bite prac- | apply to, the instant case because the 


' court did not attempt to enforce obedi- 


ence to its order by fine or imprison- 


ment as there provided but sought to | 


enforce obedience by commanding the 
bankrupts to return goods or pay money 
to the trustee, when the provision dees 
not confer jurisdiction to make such an 
order. 


Jurisdiction Over Contempt 


Interest in All Courts 

Whatever force there may be in this 
contention it avails the appellants noth- 
ing in view of the settled law that courts 
of the United States, when called into 
existence and vested with jurisdiction 
over any subject, at once become pos- 
sessed of the power to punish for con- 
tempt, which is inherent in all courts 
and essential to the administration of 
justice. Ex parte Robinson, 86 U. S. 505, 
510; In re Debs, 158 U. S. 564, 594; 15 
Sup. Ct. 900; 30 L. Ed. 1092; Michaelson 
vy. United States, 266 U.S. 42, 65; Boyd 


| vy. Gluklich, 116 Fed. (C. C. A. 8th), 151; 


Kelton v. United States# 294 Fed. 491, 
493. 

And this is equally true of courts of 
bankruptcy. In re Kahn, 204 Fed. 581, 
582; Biderman v. Cooper, 273 Fed. 683, 
684. Unles divested or arrested by some 
controlling circumstances, the court of 
bankruptcy had jurisdiction in this case. 

The appellants, however, insist there 
was such a circumstance in that there 
was no previous order of bankruptcy 
court that the bankrupts could disobey 
and, accordingly, no order on which to 
base the decree imposing punishment for 


| contempt. 


The order on which the corporate 
trustee, ‘by its petition, based this pro- 
ceeding for contempt is the court’s 
order made at the beginning of the bank- 
ruptcy proceeding appointing it receiver 
and directing the bankrupts “to deliver 
and convey” their property to the re- 
ceiver. 

Continuing, the petitioning trustee 
charged that at the time it took posses- 
sion as receiver, and at other times, the 
bankrupts, then in its employe, “well 
knowing said order of this court, did 
clandestinely remove large amounts of 
merchandise and assets from the custody 
of the ‘receiver without the knowledge of 


the receiver, and with intent to defraud | 


the receiver and the ercditors cf the said 
alleged bankrupts.” 


Contend Delivery Was 


Compliance With Order 

The bankrupts contend that the only 
part of this order directed to them was 
that which required them to deliver and 
convey their property to the receiver and 
that they obeyed it by making delivery. 
To the charge that they clandestinely re- 


| moved goods so delivered they reply that, 
true, it might amount to larceny or 


if 


ij Method of lining concrete sewers, ducts 


and containers, filed Noy, 4, 
Ss. D. Calif. (Los Angeles), 
M-113-M, L. P. Kovanda y, C. 


(Ross Construction Co.), wy » 


1927, D.C. 
Doc. E 


R. Ross 


\ 


action | 








Intent. 


interference with the possession of the 
receiver’s assets but could not be dis- 
obedience of the court’s order, 

Implicit in the order upon the bank- 
rupts to deliver and convey their prop- 
erty to the receiver was the mandate 


that they permit their property when de- * 


livered to remain in its possession, for 
delivery followed by immediate with- 
drawal is, no delivery at all. Delivery 
of propery in the sense of the’ order 
means surrender of property. To give 
wtih one hand take back with the other 
and call it obeying the order to deliver 
was sheer artifice. 

The court entered the decree for con- 
tempt against the bankrupts on a finding 
that they had, with intent to defraud the 
estate, clandestinely removed from the 
custody and possession of the receiver 
property which under a previqus order} 
they had delivered to the receiver for 
care and management pending the out- 
come of the bankruptcy proceeding. 
Clearly their action amounted to inter- 
ference with property in the custody of 
the court of bankruptcy for which that 
court had jurisdiction to impose punish- 
ment. 

It was not necessary that the court 
should inethe previous order specifically 
command the bankrupts not to take back 
property which they had just delivered to 
its receivers, for no rule is better set- 
tled than that, when a court has ap- 


, pointed a receiver, his possession is the 


possession of the court and cannot be 
disturbed without leave of the court, and 


| that if any person within its jurisdiction, 


without leave, intentionally interferes 
with such possession, he necessarily com- 
mits a contempt of court and is liable to 
punishment therefor. In re Tyler, 149 
U. S. 164, 164, 181; In re Dialogue, 215 
Fed. 462, 464. my 


Interference With 


Court’s Possession 

The bankrupts’ next line of defense 
is that, if what they did was to interfere 
with the receiver’s possession of prop- 
erty of the bankrupt estate, it was inter- 
ference with the court’s possession, and, 
if contempt at all, it was contempt of 
the court’s authority, and therefore crim- 
inal contempt, and being criminal, the 
bankrupts (falling back to a still further 
line of defense) next claim they were 
entitled under the Clayton Act to trial 
by jury. Section 21, 38 Stat. 788; Sec- 
tion 386, U. S. Code. 

To avoid a hurried conclusion from 
the banrupts’ premises, we must iq- 
quire whether the order on appeal is A 
deea for criminal contempt. Conclusively 
the thing done by the bankrupts might 
have been criminal, Marcus v. United 
States, 20 Fed. (2d) 454, but that would 
not necessarily make the contempt pro- 
ceeding and the decree for contempt 
criminal. They might be civil, accord- 
ing to what the court did and what it in- 
tended. 

Realizing that it is “not always * * * 
easy to classify a particular act as be- 
longing to either one of the two classes,” 
and that “it may partake of the char- 
acteristics of both,” Ressette v. Conkey, 
194 U. S, 329, and recognizing also that 
in every decree for contempt, whether 
civil or criminal, punishment is involved, 
the Supreme Court has made clear that 
it is not the fact of punishment but 
rather its character and purpose that 
serves to distinguish between the two 
classes of cases. 

“If it is for civil contempt the punish- 
ment is remedial, and for the benefit of 
the complainant. But if it is for criminal 
contempt the sentence is punitive, to vin- 
dicate the authority of the court.” 
Gompers v. Bucks Stove & Range Co., 
221 U. S. 418, 441-443; In re Kahn, 204 
Fed. 581, 582; Biderman v. Cooper, 
Fed. 683, 684. 

Applying this settled law to the in- 
stant case, it is evident that the purpose 
of the court in entering the decree for 
contempt, commanding the bankrupts to 
deliver to their trustees “assorted gro- 
ceries so clandestinely removed, or in 
lieu thereof, shall pay to the said 
trustee the sum of $31,300,” was not 
punitive and not made to vindicate the 
authority of the court but was remedtPl 
and made to restore the abstracted props 
erty or its money equivalent to the bank. 
rupt estate. We think, therefore, the 
decree plainly falls within the definition 
of civil contempt. 

On this holding the bankrupts’ conten- 
tion that under the Clayton Act they 
are entitled to trial by jury fails under 
authority of Michaelson v. United States, 
266 U. S. 42. 

Claim Error in 


Ruling on Evidence 

The bankrupts next assign errer in 
the court’s ruling on a matter of evi- 
dence. The witness Dobkin was asked by 
the bankrupts’ attorney whether or not 
he had a conversation with a man named 
Baskin in which he told Baskin that he 
was going to send this fool to jail, 
meaning one of the bankrupts. The wit- 
ness answered, ‘‘No.” Later, the bank- 
rupts put Baskin on the stand and their 
attorney claiming that he had laid 
grounds for contradiction, proposed to 
prove by the witness the conversation 
which Dobkin had denied, as showing 
bias and prejudice of the witness Dobkin. 
The court remarking that the matter was 
“rather collateral,” rejected the offer. 

This proceeding in contempt was, in 
truth, an inquiry instituted and prose- 
cuted by the court within what has been 
from time immemorial the special func- 
tion of courts to determine the offense of 
contempt. 
Fed. 491, 493. 
both the facts and the law. If its rul- 
ing was technically erroneous, we can- 
not say—indeed we do not think—it was 
prejudicial. 

And, finally, we are satisfied that there 
is ample evidence to sustain the findings 
and decree of the court and that it is 
not void by reason of indefiniteness. 

The decree is affirmed, 

December, 1927, “~~ » 
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Trade Practices 


General Business Good In Canada; 


Blizzards Halt Trade In Ontario 


—— 


Cerman Factories 
Running Full Time 


Crops Large in Most South 
American Nations; Trad- 
ing Is Slow. 


Severe blizzards intetrupted trade and 
transportation in the Prairie Provinces 
and Ontario recently, the weekly sum- 
mary of world market conditions issued 
by the Department of Commerce De- 
cember 16 reveals. ‘Generally good busi- 
ness conditions are reported from Can- 
ada, however. , 

‘Depression in China and dullness in 
Japan are reported in the summaries. 
Good farm conditions in Argentina but 
poor demand for livestock and an “opti- 
mistic tone” of general business in Bra- 
zil are noted. 


Following are the full texts of the | 


summaries of world market conditions 
prepared from cabled and other reports 


yeceived in the Department of Com- | 


merce: ; 
Argentina. 

Agricultural conditions in Argentina 
continue good. The demand for live- 
stock is poor and prices are low. France 
and Germany are active buyers of wool 
but prices are said to be too high to 
interest local American buyers. 

Australia. 

Business in 

fected during the week ended December 


10 by the strike of waterside workers. 
Practically all shipping has been tied | 


up, and it was found necessary to post- 
pone wool sales scheduled to be held at 
Geelong. Settlement of the strike is 


expected the latter part of this week. | 


In the larger trade centers there is a 
noticeable tendency toward liquidation 
in companies with high operating costs, 
reflecting the general state of business. 
Brazil. ; 

In Brazil the tone of general business 
is slightly more optimistic. Exchange 
has been steady. It is now reported 
that the principal provisions of the law 
curtailing exemptions on import duties 


are effective as of December 1 instead | 


of January 1. The National Senate has 
approved a loan for the Federal District 
of Rio de Janeiro. 

Bulgaria. 

Estimates of the new crop in Bulgaria 
indicate larger returns for practically 
all cereals, with the exception of corn. 
The crop of the latter is expected to be 
about 40 per cent below the preceding 
year as a result of unfavorable weather 
conditions. 

Canada, 

Trade and transportation in the 
Prairie Provinces and Ontario were in- 
terrupted during the week ended De- 
cember 10 by severe blizzards. An im- 
proved tone in the iron and steel mar- 
ket reported from Montreal and Toronto 
is based on the assurance of renewed 
activity in the automobile industry, and 
prospects of larger railway orders. Con- 
sumers’ stocks are said to.be low. Cur- 
rent financial reports covering the oper- 
ations of several important manufac- 
turers of brick, electric apparatus, food 
specialties, mining machinery, news- 
print, power equipment, railway equip- 
ment and rubber goods indicate gen- 
erally increased earnings for 1927. 

Revenue car loadings were lighter 
during the week ending December 3 be- 
cause of smaller shipments of grain, 
livestock and miscellaneous freight. 

Chile. 

Details of the 1928 budget have been 
submitted by the Minister of the Treas- 
ury of ‘hile to the mixed congressional 
committees, providing for expenditures 
of approximately 960,000,000 pesos. 
Revenues are estimated at 963,000,000 
pesos. The insurance law has been 


passed by Congress and is now awaiting ; 


the signature of the president. The 

Government has urged that the Central 

Bank further reduce its discount rates 

by one-half per cent, as a measure to 

relieve the present tightened credits. 
China. 

Business in South China is generally 
depressed by reason of rapidly changing 
political conditions. Current commer- 
cial operations are confined to hand-to- 
mouth purchases on cash payment basis. 
Chinese banks in Canton are restricting 
operations largely to exchange transac- 
tions, and are reported unwilling to ac- 
cept responsibility of carrying deposits 
or making loans. 

Cuba. 

Specific inquiry among Cuban mer- 
chants shows that the volume of actual 
business is low. Bank clearings for the 
first week of December showed an ap- 
preciable rise, however, amounting to 
$16,212,177, as compared with $12,691,- 
527 the week previous. <A_parcel-post 
treaty between Cuba and Great Britain 
was signed during the week ended De- 
cember 3, and the draft of a new com- 
mercial treaty with France was received 
in Havana. Negotiations looking to the 
signing of a commercial treaty with Italy 
are also reported. 

Denmark. 

With the exception of wage agree- 
ments in a few minor local industries in 
Denmark which were cancelled by the 
Employers’ Federation, the present wage 
agreements, through noncancellation, au- 
tomatically remain in effect for another 
year beginning February 1, 1928. 

France: Business in France is in gen- 
eral: marking time. The government is 
busy with the budget for 1928; with in- 
ternal political problems, and with the 
adjustment of foreigd commercial rela- 
tions. Developments with regard to do- 
mestic and international cartels are en- 


| to the period of inventory taking. 


Australia continued af- Greek debt to the United States had a 








gaging the attention of industrial lead- 
ers. Domestic markets are slow because | 

. . ' 
of the business depression and also due ! 


Car 
loadings continue to decline, and freight 
receipts are also lower. There was a 
further marked drop in retail prices at 
the end of November. Unemployment is 
higher, but is not at all serious. A 
further slight improvement has occurred 
in the steel business because of firmer 
export prices and higher domestic quo- 
tations. 
Germany. 

Key industries in Germany remained 
well occupied in November, especially 
the electrical and chemical lines; a gen- 
eral decline in industrial activity from 
the high level of recent months was, how- 
ever, apparent in the increased number 
of bankruptcies and unemployed, in de- 


clining bank clearings, carloadings, stock } 


exchange quotations, and ore imports, as 
well as in a lessening of the tension on 
the money market and in the credit 


strain on the Reichsbank that character- | 


ized the situation of earlier weeks. This 
diminishing activity was chiefly notice- 
able in the machinery and textile in- 


; | 
dustries; there was at the same time a | 
| sharp seasonal decline in building activ- 


ity. Coal production, however, is in- 
creasing owing to greater seasonal de- 
mands. Iron and steel production is 
being maintained at the high level of 
recent months. The outlook, however, 
for this industry is believed not favor- 
able owing to a proposed closing down 
of plants in Western Germany en Jan- 
uary 1. 
Greece. 
Announcement of the funding of the 


favorable reaction on business in that 
country. This adjustment, following the 
agreement with Great Britain, represents 
the second step in the consolidation of 
Greece’s financial status abroad, leaving 
only the claims of France to be settled. 
The latter are now under negotiation. 
India. 

Business conditions in India continue 
on the upgrade. Money is firm and the 
demand for raw jute and hessians is 


brisk, the majority of inquiries for the | 


latter coming from abroad. The piece- 
goods trade is moving well, with a good 
forward demand. The outlook is opti- 


| mistic. 


Japan. 


Markets in Japan are generally dull. | 


Yields of stocks and bonds show the low- 
est points thus far this year. Some re- 


lief being afforded by the partial repay- | 
| ment of deposits on the part of four 
| closed banks, which commenced such re- 


payments on December 8. The silk with- 
drawals plans of the Imperial Silk Syndi- 
cate are in operation. Filatures have de- 


cided to either remain closed for one | 
month, or seal 20 per cent of their boil- | 
Trade in black sheets is fairly ac- | 


ers. 
tive anticipating a possible tariff in- 
crease. 
Mexico (Yucatan). 
A slight improvement has 
ation in Yucatan, Mexico. 
vember, 1927, exports of henequen from 


Progreso, amounted 66,400 bales as com- | 
pared with 23,172 bales in Octcber. The | 


corn harvest is progressing favorably 


and as a result imports of this com- | 
amounted to 1,279,000 | 


modity, which 
bags in 1926, will be greatly reduced. 
Netherland East Indies. 
Business in iron and steel products and 
fertilizers in Netherland East Indies was 
especially active during the week ended 
December 12. Imports of both commodi- 


ties showed large increases over the same | 
Closing of the sugar 


period last year. 
grinding season in November creates a 
normal demand for fertilizers. 

New Zealand. 

Business in the Dominion of New Zea- 
land continues fairly active in all lines 
and is improving steadily as the holiday 
season draws near. There is more confi- 
dence in the future than for some time 
past, and this feeling seems to be justi- 


fied by a study of available factors. | 


Motor business is active and registra- 
tions are beginning to show a decided 
increase. 

Panama. 

Total value of exports from Cristobal, 
Panama, during the month of Novem- 
ber exceeded $332,000, the largest 
amount ever attained during a single 
month. Tourists are beginning to ar- 
rive and it is estimated that during the 
next five months more than 10,000 tour- 
ists will visit the Isthmus. : 

Poland. 

The balance sheet of the Bank of Po- 
land for November, shows the influx of 
$554,800,000 zlotys (par value $.112) 
from the proceeds of the stabilization 
loan which is carried in the bank’s liabil- 
ities on a special account of the Ministry 
of Finance. Gold and foreign currencies 
and bills have increased by about an 
equal amount. Bank notes in circulation 
remained around the October level of 
about 900,000,000 zlotys, showing a slight 
decrease as compared with the end of 
October. 

Porto Rico: Prospects for a fine sugar 
crop in Porto Rico continue but pres- 
ent reports regarding the acreage and 
condition of the tobacco plantings are 
conflicting with a further reduction prob- 
able in the acreage planted to this crop. 
Picking of the coffee crop has been com- 
pleted in the lower areas but is expected 
to continue in the uplands for about two 
months longer. Tobacco sales are show- 
ing seasonal dullness. San Juan bank 
clearings for the first nine days of De- 
cember were $8,224,121, as compared 


with $7,491,504 in the same period of | sample is melted in vacuum in a high- 


1926, 
Portugal. 
The agricultural year in Portugal has 
been good. Grapes, besides being plenti- 
ful, were of especially good quality and 
the fig crop was also large. In spite 
of a very good wheat crop the Portu- 
guese Government has authorized 
import of 37,500 metric tons of wheat. 
The cork market remained 


recently | 
been noted in the depressed business situ- | 
During No- | 





| ammonia 
relatively 


| Markets in Japan 
Generally Quiet 


Christmas B uy ing Increases 


Sales Throughout Philip- 
pine Islands. 


dull during October with prices on the 
same level as during September. 
Philippine Islands. 
Christmas buying has started in re- 
tail establishments in the Philippines 
| and business conditions in general are 
| good. The islands’ piece good trade, 
however, continues quict. With somewhat 


firmer. 
rescado 


The provincial 
(dried copra) 


equivalent of 
delivered at 


is unchanged at 12% pesos, but the Cebu 
| quotations have risen to 15.75 pesos. Two 
oil mills are operating intermittently 
and the balance full time. The abaca 
market is firm, as the result of lighter 
production and improvement in the 
United States market. There is very 
little trading, however, because of light 
| arrivals at Manila. Nominal prices are 
| somewhat higher than last week’s quo- 
tations. Grade F is 34.50 pesos per picul; 
I, 51; JUS, 24.50; JUK, 21; and L, 18.50 


| pesos. 





United Kingdom. 

In the debate on the coal situation held 

| in the British Parliament on December 
7, announcement was made of the Gov- 

ernment’s decision to appoint a special 

commission of three members to stimu- 

late and organize the transfer of surplus 

work people from mining areas in which 

there is heavy unemployment and no 

early prospect of further assimilation. 

Government leaders, speaking for the 

continuance of the policy of private oper- 

ation of the mining industry as opposed 

| to nationalization, stated that the indus- 
| try is now in better condition than in 
, 1925, there being heavier production by 
the fewer men engaged and a larger 

volume of exports. Anglo-French meet- 
ings on coal were held in Cardiff during 
| the same week in an endeavor to in- 
'erease the South-Wales-French' coal 
trade, chiefly by standardization of sized 

‘ coal. The Welsh trade is now antici- 
pating the newal at the end of 1927 of 
the French restrictions on coal imports. 
| Total registered unemployment amounted 
to 1,145,000 persons on November 28, as 
against 1,074,000 on November 24 and 
1,227,000 at the end of November 1925. 


British Firms Active 


| Use in Manufacture of Tires 
| and Other Gcods Being 
Gradually Developed. 


Interest Is being evinced in the re- 
claiming of rubber in Great Britain, 
where seven companies exclusively. en- 
gage in the manufacture of goods from 
reclaimed rubber, the Assistant Com- 
mercial Attache at London, Hugh D. 
Butler, has reported to the Department 
of Commerce. The full text of his re- 
port follows: 

The reclaiming of rubber has had a 
more gradual development in the United 
Kingdom than in the United States. At 
present seven companies are engaged ex- 
clusively in the manufacture of re- 
claimed rubber, some also producing 
ground waste and ebonite dust. Four or 
five other companies also operate re- 
claiming plants, consuming their own 
reclaimed rubber in the manufacture of 
finished goods. 

The productive capacitys of all the 
British reclaimers is estimated between 
9,000 and 10,000 long tons annually, and 
the present actual production is esti- 
mated to be between 5,500 and 6,500 long 
tons, two-thirds of which is consumed 
in the United Kingdom and the balance 
exported principally to Europe. 

Used by Tire Manufacturers. 

Reclaimed rubber is chiefly used by 
| manufacturers of bicycle and motor 
cycle tires, perambulator tires, proofings 
for waterproof cloths, footwear, me- 
chanical rubber goods, and, to a lesser 





degree, in automobile tires and inner [| 


tubes. 

With British rubber consumption ap- 
proximating 40,000 long tons annually, 
the proportion of reclaimed to new rub- 
ber consumed is small compared with 


similar figures for the United States. | 


No locally made second-quality tires 
have established themselves in the Brit- 
ish market; hence the limited use of re- 
claimed rubber for this purpose. 

Nevertheless, there is a great deal of 
interest in th. subject of reclaimed rub- 
ber; extensive research work is being un- 
detaken by all the leading rubber 
manufacturers and there is a _ steady 
increase in its use in the United 
Kingdom. 


New Method Perfected 
To Detect Gas in Metal 


[Continued from Page 1.] 
lar vacuum fusion method for the deter- 
mination of nitrogen has now been de- 
vised. 
In this new method of analysis a metal 


frequency induction furnace and the 
gases liberated from the metal are ab- 


| sorbed in the vapors of metallic cal- 
| cium. 


In this way the nitrogen in the 
gases from the metal is converted to 
calcium nitride which in turn is dis- 


| solved in a dilute acid with the conver- 
the | 


sion of the nitrogen to ammonia, The 
is then determined by well 
known methods of chemical analysis. 


lighter supplies, the copra market is | 


Manila remains at 13% pesos pe. picul | 
| of 139 pounds and the Hondagua price | 





| frequency 


In Reclaiming Rubber 


closing of the previous series. 
| for greasy fine merinos as compared 





Tariffs 


Increased Industrial 
Output Predicted 


During Coming Year | Dolla 


Larger Purchases and Pro- 
duction Volume Expected; 
Individual Prosperity 
Continuing. 


[Continued from Page 1.] 
recent predictions by business leaders. 
Others cite the steady increase in indus- 
trial efficiency, making possible contin- 
uance of high wages, as the chief assur- 


ance of sustained high purchasing power | 


for the mass of people. That purchases 
and therefore volume of output will be 
greater, even though profit per unit of 
sale must be less, is also predicted. 

In seeking for causes of smaller profit 


or not the new, or interindustry, com- 


petition has resulted in lowering prices , 


before those economics in production 
which would sustain profit at the lower 
prices have been realized. 


either to combat hand-to-mouth buying 
or to absorb hitherto idle or unused pro- 
ductive capacity has not increased the 
costs of doing business. And again, 
whether or not the demand for style and 
the consequent diversification of product 
have run up inventories and their costs- 
to-carry, as well as manufacturing and 
selling costs. 
More Art in Industry. 

One major result of the prevalent 
greater individual prosperity is the 
growing demand for more style, for more 
beautiful things, for more art in in- 
dustry. Recognition of this demand has 
added more varieties to many a manu- 
facturer’s line, and in cases where ob- 
soleted varieties have not been dropped, 
this diversification has undoubtedly in- 
creased inventories and likewise produc 
tion and sales costs. In such cases, sim- 
plification of the line to current num- 
bers only would relieve some of the 
burden. 

Efforts to keep pace with too rapidly 
changing styles have also cut into other- 
wise normal profits. Too high a fre- 
quency of change is always costly in 
manufacturing.’ Too low a frequency of 
change eventually loses sales. 


We may also | 
question whether high pressure selling | 


Costs of ! 


change are inescapable, but with a com- | 


Engine Displacement 


pact or simplified line they are smaller 
to combat. It is conceivable that there 
is a normal or proper frequency of 
change for each general class or kind 
of goods, and that it may be profitable 
for an industry, by concerted effort of 
its members, to find and settle upon that 
which is best for it—all 
factors being considered. 


The sterling | 


silver ware industry found one pattern | 


| per manufacturer every two years would 
|-meet its needs, 
| models” by the automotive industry af- 
| fords a better known example. 


The practice of “yearly 


Reduction in Variety. 
Excessive variety in grades or qual- 
ities affords opportunity for economy in 
manufacturing and selling by reducing 
their number. Quality may be and often 


' is standardized or held constant at cer- 


tain levels, regardless of variety in size, 
dimension, or style. Even where 


size | 


or dimension is standardized for inter- | 


changeability, quality may be improved 
through scientific research, through the 


| use of higher grade materials, or through 
| the simplification of production proc- 


esses. In many instances, industries 
have found it possible, when making 


| fewer varieties, to make them better in 


quality and to give them more style or 
attractiveness. 

Simplification and standardization as 
applied by certain manufacturers of 
men’s shoes have enabled them to keep 
step with style and to improve quality, 
meanwhile cutting costs, increasing vol- 


price to the consumer. 

Profitless prosperity, as and where it 
may exist, may not be altogether the 
fortuitous concurrence of circumstances. 
It may be, and perhaps is, in more in- 
stances than not, the result of not ap- 
plying these useful tools of modern 
business, viz., simplification and stand- 
ardization, to the solution of current 
problems. 


Higher Prices Quoted 
On London Wool Market 


Competition was active at the close 
of the London wool sales on December 
13, according to reports cabled to the 
Department of Agriculture by the Agri- 
cultural Commissioner at London, Ed- 
ward Foley. The report follows in full 
text: 

The London wool sales closed with 
competition active as compared with the 
Prices 


with the closing prices of the last series 
were par to 5 per cent lower, fine and 
medium crossbreds 5 to 714 per 
higher, low crossbreds 10 per 
higher, fine slipes 5 to 7% per 
higher, medium and low slipes par to 5 
per cent higher, greasy capes 5 to 714 
per cent higher,’ scoured capes 5 to 10 
per cent higher, 


cent 
cent 


The application of this new vacuum 
fusion method should throw some light 
on the supposed existence in certain 
metals and alloys of nitrogen which is 
not determined by the method commonly 
used for the detection of nitrogen 
such materials. 

This work is completely described in 
Scientific Paper, No. 563, copies of 


| which may be obtained from the Super- 


intendent of Documents, Government 


' 
cent | 


in | 








Printing Office, Washington, D. C., at | P° “ 
| W. Gibson (Rep.), of Brattleboro, Vt., 


10 cents each. 


Other news of Commerce 
will be found on Page 6. 


| 


' centimeters engine 
ume and annual net profit on a lower | 


Shipping 


Wholesale Prices Streng 
But Are Still Below Level of Last Year 


As indicated by check payments, the 
dollar volume of business during the 
week ended December 10 was greater 
than during either the previous week or 


the same week of 1926, according to the | 


statement on business indicators issued 
by the Department of Commerce, De- 
cember 16. 


The full text of the statement follows: | 


Wholesale prices strengthened slightly 
as compaied with the previous week, but 
were still below the level of last year. 
Prices for cotton were lower than in the 
previous week, but higher than in the 
same week of the preceding year. Iron 
and steel prices continued to average 
lower, as compared with both prior pe- 
riods. Receipts of cotton into sight 


; : were lower than in either the previous 
margins, we may well question whether | I 


week or the corresponding week of 1926. 
Reserve Banks Expand 


_ Loans and Discounts 


Loans and discounts of Federal Re- 
serve member banks again expanded, be- 
ing substantially greater also than in the 
corresponding period of last year. The 
Federal Reserve ratio again averaged 
lower, as compared with both prior pe- 
riods. Prices of stocks listed on the 
New York Stock Exchange ‘averaged 
lower than in tthe previous week, but 
were still substantially higher than a 
year ago. 


WEEKLY 


| 
| 
| 
| 
| 
| 
| 
last year. 
} 
\ 


BUSINESS 


(ixpex 


INDEX 


thened Slightly 


r Volume of Trade, as Indicated by Check Payments, 
Larger Last Week Than in Preceding Period. 


Loans by Federal Reserve member 
banks in New York City to brokers and 
dealers, secured by stocks and bonds, 
reached a new high point during the 
week. Interest rates on call 
| strengthened as compared with the pre- 


same week a year earlier. 

Bond prices, showing no change from 
the preceding week, averaged higher 
than a year ago. Interest rates on time 
| money, although 





in the same week of last year. 


| Bituminous Coal 
| 
| Output Increased 


The production of bituminous coal dur- 
ing the week ended December 3 


smaller than a year ago. Lumber pro- 
-duction during the same week was larger 
than in either prior period. Beehive 


coke output was smaller than in either ' ! 
' is expected to be completed by 1930, 


the previous week or the same week of 
Petroleum production receded 


from the previous week, but was still | 


above the level of a year ago. 

Receipts of wheat at primary markets 
were almost ‘twice as large as a year 
ago. Receipts of cattle were also greater 


than a year ago, with hog receipts mak- | 


ing a similar comparison. 


INDICATORS. 


(Weeks ended Suturday—Relative numbers, average 1923-25—100.) 


Bituminous-coal production 
Lumber production . 
Beehive-coke production . wae 
Yetroleum production (daily : 
Freight-car loadings nis 
Building contracts (27 States) ..... 
Wheat receipts .. 
Cotton receipts 
Cattle receipts 
Hog receipts 
Price No. 2 wheat 
Price cotton middling 
Price iron and steel composite 
@isher’s price index ..........-.«.. 
Bank loans and discounts (total) .. 
Debits to individual accounts 
Interest rates, call money 
Business failures ... 
Stock prices 
Bond prices 
Interest rates, time money 
Federal reserve .ratio 

*Revised, 


Is Basis of Auto Tax | 


German Government Pro- 
poses to Change Form of 
Impost. 


A new automobile tax based on engine 
displacement to become effective April 
1 1928, has been proposed by the Ger- 
man government, the office of the 
American Commercial Attache at Ber- 


lin has just reported to the Department 
of Commerce. Effectivity of the tax 
now depends on whether any objection 
is raised by the Reichstag. Following 


‘ is the full text of the report: 


The new automobile tax now proposed 
by the German government does away 
with the “tax horse power formula,” 


: and calls for an engine displacement tax 


instead. In actual practice this does 


| not amount to any radical change, as 


the present ‘formula actually measures 


| the engine displacement, but multiplies , 


it by an arbitrary factor to obtain an 
entirely hypothetical “tax horse power” 
figure. 

The new tax is based on 100 cubic 
displacement, and 
partly eliminates one of the major ob- 
jections encountered in the previous tax, 
i. e., the system of figuring fractional 
horsepower as one horsepower in the 
sense of the law, as shown in the fol- 
lowing example: 


An American four-cylinder car, if the 


tax horsepower is figured out with half 
a dozen decimals, would have 11.006 tax 
horsepowers, so that it is rated in some 
parts of Germany as a 12 tax horse- 
power car. The difference between 11 
and 12 tax horsepowers amounts to $15 
a year, so that many German and for- 
eign cars have come into too high a tax 
class on account of the old formula. 


The new tax proposal calls for a rate 
of 12 marks per 100 cubic centimeters 
engine displacement for passenger cars, 
and 8 marks per 100 cubic centimeters 
engine displacement for motorcycles. 
The tax on trucks, buses and road 
tractors, based on the net operating 
weight of the vehicle, is not changed. 


House Members to Study 
Rates of Port of Boston 


An informal committee of six Mem- | 


bers of the House from New England 
States has been appointed to confer 
with the United States Shipping Board 


on the position of the Boston Chamber | 


of Commerce regarding alleged discrim- 
ination against the Port of Boston in 
port rates in favor of more southerly 
ports. 7 

Representative John Q. Tilson, (Rep.), 
of Stamford, Conn., majority Jeader, ap- 
pointed the committee. 


The committee, as announced ovaliy | 
| by Mr. Tilson, is composed of Repre- 
sentatives Robert Luce (Rep.), of Wait- ! 
ahm, Mass., Richard P. Freeman (Rep). | 


of New London, Conn.; Clark Burdick 
(Rep.), of Newport, R. I.; Carroll M. 
Beety (Rep.), of Portland, Me.; Ernest 


and Fletcher Hale (Rep.), of Laconia, | 


| N. H. 


| will 


A similar Committee, Mr. Tilson said, 
be appointed by Senator Gillett 
(Rep.), of Massachusetts. 
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Labor Disputes — 


) Department of Labor Re- 
| ports Adjustment of Four 
Cases in Week. 


Five new labor disputes were brought 
before the Department of Labor for set- 
clement during the week ended December 
10, according to Hugh L. Kerwin, Direc- 
tor of the Bureau of Conciliation of the 
Department. ° 

A total of 58 labor disputes were pend- 
ing before the Department at the end 
of the week, and, in addition, 10 con- 
troversies which had not yet reached the 

| strike stage. 
ing the week, Mr. Kerwin reported. 
Five New Disputes Reported. 
Following is a list of the new cases 


showing the name of the company, the | 


nature of the dispute, craft, status and ; ' a; 1 ; r 
| its policy in regard to stipulations. 


number of workers affected involved: — 
Shedherd Construction Co., and Curtis 
Construction Company, of Wilkes-Barre, 


Pa.—Strike; craft, plumbers, electricians ; 


and plasterers; status, pending; cause, 
asked closed shop; number of workers 
involved, 120. 

White Motor Truck Co., Jersey City, 
N. J.—Strike; craft, garage workers; 
status, pending; cause, report not yet 
received; number of workers invélved, 
| not stated. * 

Clothing Workers Strike. 

Superior Fashion Clothing Co., New 
York City—Strike; craft, clothing work- 
ers; status, unclassified; cause, alleged 
violation of contract in allowing non- 
union labor; number of workers in- 
volved, 200. 

Barstown Stove Co., Providence, R. I. 
—Lockout; craft, molders and core mak- 
ers; status, unclassified; settled before 
arrival of Commissioner; number of 
workers involved, 20. ; 

Wet Wash Laundry Drivers, East New 
York—Strike; craft, laundry drivers; 
status, pending; cause, asked union rec- 
ognition; number of workers involved, 
550. 

Four Cases Adjusted. 

The following is a list of adjustments 
reported showing the name of the com- 
pany, the nature of the dispute, the craft, 
status, terms of settlement and number 
of workers involved: 

Wilkes-Barre Lace Mills, Wilkes-Barre, 
Pa.—Controversy; craft, lace makers; 
cause, jurisdiction of two unions; terms, 
the two unions reached an agreement; 
numbers of workers involved, 841. 

Spaulding, Hedstrom & Spaulding Coal 
Co., Buffalo, N. Y.—Controversy; craft, 
drivers and helpers; cause, eight drivers 
discharged for union activity; terms, 
union will make no further attempt to 
have discharged men reinstated; number 
of workers involved, 72. 

Textile Workers Return. 

Pier Hoffman. Silk Mills, Danbury, 
; Conn.—Strike; craft, textile; cause, fines 
and discharges; terms, returned; defec- 
tive work to-be examined before leav- 
ing mill; committee of three to settle; 
number of workers involved, 70. 

Sixty hat and cap making shops, New 
; York ,City—Strike; craft, hat and cap 
makers; cause, manufacturers propose 
| 44 instead of 40-hour week; terms, re- 
' turned under 1926 agreement; arbitra- 
' tion to prevail; number of workers in- 

volved, 600, : 





loans } 


vious week, but were lower than in the | 


showing no change | 
| from the previous week, were lower than | 


was | 
greater than in the previous week, but \ 





Await Settlement | 


Four labor disputes were adjusted dur- | 


TODAY’S 
PAGE 


9279) 9 


Foreign Trade 


| Increase in Output 
Of Nitrate Planned 
By Great Britain 


| Imperial Industries Expect to 


Provide for Employment 
of 10,000 More Per- 
sons by 1930. 


Proposing to Increase production by 
100,000 tons, British nitrate interests 


expect to give employment to 10,000 
more persons in their new extensions to 
be completed by 1930, the Trade Com- 
missioner at London, Homer S. Fox, has 
reported to the Department of Com- 
merce. The full text of his report fol- 
lows: 

An additional 100,000 tons of nitrates 
a year are announced provided for in 
extensions to be started shortly by the 
British Imperial Chemical Industries, 
Ltd. at the plant of their subsidiary 
Synthetic Ammonia Nitrates, Ltd. at 
Billingham-on-Tees. The new extension 


when it will give employment to 10,000 
more persons. A total of 25,000 tons of 
structural steel have already been or- 
dered from the British manufacturer 
for the new construction, it is said. 


Increased Output Expected. 


Announcement of this extension is 


| interesting in view of the statement in 


the Annual Report of the British Sul- 


| phate of Ammonia Federation recently 


issued, and again mentioned in the ad- 
dress of the Chairman at the Annual 


| Meeting of the Federation, to the ef- 


fect that a further very large increase 
in the output of synthetic nitrogen is 
anticipated during, the current year 
amounting to probably about 18 per 
cent over the world total output for the 
immediately preceding year, which in 


turn accounted for a 17 per cent in- 
| crease over 1925-26. 


Also it was pointed out that a still 
further increase is expected during the 
fiscal year 1928-29, even if only a por- 
tion of the programs already announced 
by synthetic nitrogen producers in vari- 
ous countries is realized. The Chairman 


| of the Federation added that if the rate 


of increase in consumption in the past 


i is any guide, it seems more than doubt- 


ful whether the full output announced 


| for 1928-29 can be consumed, and that, 
therefore, a difficult situation for pro- 


ducers might arise unless some restric- 
tion in production can be brought about. 


Five Fiber Manufacturers 
To Stop Price Fixing 


The Federal Trade Commissiqn an- 
nounced on December 16 that five cor- 
porations making and selling vulcanized 
fiber sheets and fiber specialties had 
agreed to discontinue the maintenance 
of uniform price lists and cutting 
charges. The statement follows in full 
text: 

Five corporations making and selling 
vulcanized fiber sheets and fiber special- 
ties entered into agreements with each 
other and maintained uniform basic price 
lists and cutting charges, the Federal 
Trade Commission announces in holding 
that these acts were unfair competition 
in interstate commerce. 

Through stipulation proceedings the 
five companies agreed to cease and desist 
from this maintenance of prices and cut- 
ting charges. Names are not revealed 
by the commission, in accordance with 


Exports of Grain Set 
Record at Montreal 


An increase of more than 60,000,000 
bushels has brought the total of grain 


, exports from the port of Montreal for 





the season to a new high record of 
194,657,248 bushels, the Trade Commis- 
sioner at Montreal, Walter J. Donnelly, 
has reported to the Department of Com- 
merce. Following is the full text of the 
report: 

A new record has been established 
at the port of Montreal for the ex- 
portation of grain. During the season 
of navigation just closed 194,657,248 
bushels were shipped as compared with 
134,591,240 bushels in 1926. Receipts 
totaled 194,049,240 bushels as against 
135,897,882 last year. 

Allowing for deliveries before the end 
of the year the aggregate will reach 
195,000,000 bushels, it is believed in Can- 
ada. Over 8,000,000 bushels are expected 
to be stooked in the elevators’ this 
winter. ‘ 

Of the receipts 158,865,067 . bushels 
were carried by lake boats and 35,184,521 
bushels by the railroads. In 1925 the 
vessels transported 104,674,724 bushels of 
the total 135,899,882 bushels and the rail- 
roads 31,223,158 bushels. 

An addition is being built to one of 
the elevators so as to increase the total 
storage capacity from 12,162,000 bushels 
to 15,162,000 bushels. This work will be 
completed next year. 


Use of Term “‘Satinella”’ 


For Non-Silk Stopped 


A wholesale distributor of fabric has 
agreed to discontinue the use of the word 
“Satinella” in describing a fabric not 
containing silk, the Federal Trade Com- 
missioner has just announced. The an- 
nouncement follows in full text. 

“Satinella” was the word used by a 
wholesale distributor of fabric to de- 
scribe a fabric made of cotton and fin- 
ished with a highly mercerized surface 
resembling satin in appearance. 

This product contained no silk, the 
product of the cocoon of the silk worm, 
and the Commission considered use of 
the term “Satinella,” suggestive of satin 

content, misleading and as unfair 
| competition. The firm agreed to ctase 
\ and desist-from the practice, 


as 
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Taxation 


Payment of Salary 
Owed to Estete Is 


Not Taxable Income 


Sum Does Not Constitute | 
Earnings Since It Did Not 
Exceed Assets Formerly 
Listed, Tax Board Rules. 


Water R. McCanrTHY, 
THE ESTATE OF JOHN FRANCIS Mc- 


CARTHY, DECEASED, V. COMMISSIONER 
or INTERNAL REVENUE, 


APPEALS, No. 17334. 
An estate did not have income where 


the amount received did not exceed the | 


value of the asset at the time of the 
decedent’s death, the Board of Tax Ap- 
peals held herein where a decedent at 
the time of his death had an asset in 


alary and the estate | 
ee ee | the General Counsel of the 


later received payment of the same. 
Hugh Statterlee and A. E. Graupner 


for the petitioner and L. C. Mitchell for | 


the Commissioner. 
The findings 


follow: 
The taxes in controversy are income 


taxes for the calendar yearel924, and 
are in the approximate amount of $3,- 
647.60. The only error which the peti- 
tioner now alleges was committed by 
the Commissioner is that he included in 
an amount of $25,000. 
ave been stipulated. 
John Francis Mc- 
died on 


of fact and decision 


—. 
facts h 
Findings of fact: 
Carthy, the ea herein, 
April 28, 192 
For many years prior to his demise 
he was the President of the Capitol Ele- 


EXECUTOR OF | 


BoarD OF TAX | 


Pavm 





The | 


vator Company, a Minnesota corpora- | 


tion. : 
Additional Salary Voted. 


At a regularly called meeting of the 
stockholders of the Capitol 
Company held in the City of Duluth, 
on June 15, 1922, a 
passed instructing the Board of Di- 
rectors of the company to pay to the 
decedent $100,000 as additional sdlary 
for past service as soon as it could be 

e conveniently. 
ie decedent received $75,000 of the 
aforesaid additional salary prior to his 
death, and, at the time of his demise, 
$25,000 thereof was owing him and re- 
mained unpaid. 

The petitioner filed with the Collector 
of Internal Revenué at St. Paul, Minne- 
sota, his return for Feder al Estate Tax, 
and included therein the $25,000 addi- 
tional salery remaining unpaid 
debt due to and an asset of the estate 
and set forth the debt in Schedule D-2 
of the return as having a value of 
$25,000. 

Returns Audited. 

The respondent duly audited the re- 
turn for estate tax made by petitioner 
and included in the estate of the de- 
cedent subject to tax tHe item of $25,000 
and assessed estate tax thereon, which 
tax was paid by the peitioner on Octo- 
ber 10, 1924 

The aforesaid $25,000 was paid to the 
petitioner, as executor of the decedent’s 
estate, during the year 1924. In his in- 
come-tax return as executor of the estate 
of the decedent for the taxable year end- 
ing December 31, 1924, the petitioner 
did not include the $25,000 or any part 
thereof, as income of the estate. 

After the return of the $25,000 as a 
estate and the payment of estate there- 
portion of the assets of the aforesaid 
on, the respondent included the amount 
of $25,000 as part of the taxable income 
of the estate for the year 1924, the year 
in which it was paid, and sought and 
now secks to colicct income taxes 
thereon. 

Cash Disbursements Basis. 

The income of the decedent during his 

lifetime and that of his estate after his 


death was reported in all Federal income- | 
ccipts and dis- | 
; term of this lease. But said earnings, 


tax returns upon a cash re 
bursements basis. 

After April 28, 
remainder of the 
the year 1924, the 
McCarthy rendered no service whatever 
to the Capitol Elevator Company, and 
was entitled to no payment from that 
company other than the amount of $25,- 
000 and the further amount of $1,500 as 
salary for the month in which the de- 
cedent died. 

The inclusion as income of the amount 
of $1,500, salary due decedent at the time 
of his death, is excluded as an issue on 


and during the 
1923, 


1928, 
year 


the presentation of this proceeding for | 


decision by the Board. 
Court’s Decision. 


Opinion by Murdock: In the decision of | 


this case we are not disturbéd by the 
fact that an estate tax and an income 
tax may impinge upon each other 
their ultimate incidence. George 
Widener, et al vy. Commissioner, 8 B. T. 
A. 651, (The United States Daily, Year- 
ly Index Page 2358, Vol. II.) Our prob- 
lem is the same as it would be had the 
estate tax been omitted from the stat- 
utes. The question is, does or does not 
the statute require an estate to include 
in its gross income for income-tax pur- 
poses the amount which it finally re- 
ceived in cash, which amount just equals 
the value at the decedent’s death of an 
asset belonging to the corpus of the es- 
tate, which, if received by the decedent 
during his lifetime, would have been in- 
come to him? 
Not Taxable Inceme. 
Facts have been stipulated which are 


and all of | 
estate of John Francis | 


in | 
D. | 
| Certificates Issued 


Elevator ; 


resolution was | 


| April 
; O Company as lessor and the M Com- 


| control of all the funds and other 


at least prima facie evidence that the | 
value at the death of the decedent of | 


the asset represented by the right to 
receive $25,000 was $25,000, thus over- 


coming any presumption to the contrary | 


in favor of the Commissioner. Appeal 
of Elizabeth J. Ray, Adm., 
42 (The United States Daily, 
Index Page~4364, Vol. I); William G. 
Frank v. Commissioner, 6 B. T. A, 1071. 


When later the estate received $25.- 


; taxable income, 
43.7. A. | 
Yearly | 


000 in cash the capital asset which al- | 
ready formed a part of the corpus of the | 


taxpayer’s estate was merely converted 
into cash and the estate did not as a re- 


sult of the receipt of that cash have any i 
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Leases 


yments Made by Leasing Company 


Held Not to Constitute Income to Lessor | 


Sums Paid to Holders 
Of Stock Certificates 


Recipients Were Former Pre- 
ferred Stockholders of 
Leased Company. 


GENERAL COUNSEL, Bu- 
C. M. 


MEMORANDUM, 
REAU OF INTERNAL REVENUE, G. 
2536. 

Annual payments made by a leasing 
company to the holders of stock ex- 
change certificates who were former pre- 
ferred stockholders of a leased iompany 


| constitute income to the stock exchange 


certificate holders, but do not represent 
constructive rental or income to the lat- 
ter company, according to an opinion of 
Bureau of 
Internal Revenue, G. C. M. 
struing Section 233 of the 1918 and 1921 
Revenue Acts. 

The opinion, in full text, follows: 

An opinion is requested as to whether 


; certain payments made by the M Com- 


pany to a number of the former pre- 
ferred stockholders of the O Company 


by 
constructively 


of being amounts 
it as rentals. 


reason 
received by 


of tax under the Revenue Acts of 1918 
and 1921. From a review of the facts 


| in the case it appears that prior to 190— 
| the M Company had no facilities in the 
| city 
them it decided to acquire the majority | 


of — and in order to secure 
of the stock of the O Company, to lease 


its property and to merge the opera- 


| tion of the two companies under a single 


management and control. 


Agreement Signed 


For Joint Operation 
By the terms of an instrument dated 
, 190—, and styled “lease,” the 


pany as lessee agreed that it was deemed 


| to be to the best interests of the parties 
| thereto that the companies be operated | 
preserving the separate | 


together while 


corporate existence and status in law 


| of each of the respective organizations. 
| Under the provisions of the lease the | 
| lessor rented to the lessee for the period | 


of 99 years all the property of the lessor 


Articles of the lease read as follows: 
“Article—. The lessee shall be entitled 
upon the execution hereof to the sole 


sets of the lessor, whether current or 
accumulated, and also of all earnings 
of said leased properties during 
term hereof (including any proceeds 
from the sale, rent or royalties of any 
and all lands now held and owned by 


2536, con- | 





preferred stock deposited with the trus- 
tee. 


The stock exchange certificates read 
in part as follows: 

“* * ® This certificate is issued in ex- 
change for said stock and represents the 
rights and interest of the owner hercof 
in and to the same, and so long as said 
payments are made by said M Company 
it shall have the sole right to vote said 
stock and shall enjoy all the rights and 
benefits and be subject to all the obliga- 


| tions of a holder thereof. 


“* * * Upon default in the annual 
payment of said —-— dollars per share, 
or any installment thereof, and the con- 
tinuance of such default for 60 days, the 
owner hereof, upon presentation of this 


certificate to said bank, shall have the | Boston Roker Ge % 


right to an immediate transfer to him of 
the said shares and the delivery to him 
of a certificate for the same, free from 
all encumbrances or conditions, * * * 

In any event, at the expiration of said 
period ending April —, 
so deposited shall be delivered to the 
owner hereof upon the surrender of this 
certificate properly indorsed.” 

The question is raised whether the 


| payments made by the M Company to 


: | th rmer 
| should be regarded as income to the O | e former 


| Company 


preferred stockholders who 
are in possession of the stock exchange 


certificates should be considered as rental | 


: ¥ ; | constructively 
The instant case involves the question | . 


received by the O 
pany and accordingly as taxable income 


| of the O Company. 
| Separate and Distinct 


| each are incorporated by reference into | 
| the other. 


Agreements Involved 


It will be noted at the outset that there | 


are two separate and distinct agreements 
in his case, although the provisions of 


The first is an agreement be- 


| tween the M Company and the O Com- 


, porate 


| themsrelves 


pany 


the facilities of the other, it being pro- 
vided, however, that the separate cor- 
status of each 
changed. 

The second agreement is in the nature 
of a contract between the M Company 
and such preferred stockholders of the 
O Company as care to take advantage 
of the proposition to the effect that if 
the preferred stockholders should divest 
of their rights, interests, 
and ownership in favor of the M Com- 


| pany the said M Company would pay 


| described and set forth at length in the | 


| lease. 
as a | 


| O Company 


to such preferred stockholders of the 
dollars per annum for 


| each share of stock conveyed to the 


as- | 


trustee for the use and benefit of the 
M Company. 
In considering the question whether 


| the payments made to the holders of 


the | 


the stock exchange certificates constitute 
income constructively received by the O 


| Company it is necessary to refer to the 


provisions of article 546 of Regulations 


| 45 (article 547 of Regulations 62, 65, 


the lessor or held in trust for its bene- | 


fit, or which it shall acquire during the 
term of this lease over which the lessor 
has or may 
however, wisely 
ing+ to its best 
purpose of operating, 
improving the 


and prudently accord- 


maintaining and 
and other prop- 
erties hereby leased, and for meeting 
and discharging the taxes, charges, lia- 
bilities and obligations of the lessor per- 
taining thereto and any interest payable 
on account of the same, and, so far as 
may be legally 
ment of such dividends on the outstand- 
ing capital stock of the lessor as the 
Boardof directors of the lessor may from 
time to time declare, provided, 
ever, that the lessee shall not in any 
event commingle said earnings, funds 
or assets with its own, and that it shall 
keep and maintain, with respect thereto 
a separate and complete system of ac- 


| of 
have control) to be used, | 


judgment for the sole | 


possible, for the pay- | 


and 69), which deals with the question 
income from leased property and 
reads in part as follows: 

“Where a corporation has leased its 
property in consideration that the lessee 
shall pay in lieu of other rental an 
amount equivalent to a certain rate of 
dividend on the lessor’s capital stock or 
the interest on the lessor’s outstanding 


indebtedness, together with taxes, insur- | 


are, or other fixed charges, such pay- 
ments shall be considered rental pay- 
ments and shall be returned by the lessor 


corporation as income, notwithstanding | 


| the fact that the dividends and interest 


how- | 


are paid by the lessee directly to the 
stockholders and_ bondholders 
lessor. ‘ 

“The fact that a corporation has con- 


| veyed or let its property and has parted 


with its management and control, 


| has ceased to engage in the business for 


counting and auditing during the full | 


funds and assets shall stand charged 
in favor of the lessors with the ‘pay- 
ments to be made for the 
pdses or for other purposes in accord- 
ance with the provisions contained in 
this lease. 

“Article—. Whenever in their judg- 
ment the earnings and the physical con- 
dition of the properties hereby demised 
shall warrant, the directors of the lessor 
company may, from time to time, de- 
clare dividends on the capital stock of 
the lessor company payable out of the 
net earnings of said properties for such 
amounts as may be warranted by such 
earnings and which may be considered 
in the best interests of the property 
hereby demised and the public service 
connected therewith, and the lessee com- 
pany may pay such dividends out of 
such net earnings.” 


For Preferred Stock 


Contemporanecously with the signing of | 
an instrument ' 


the lease described above, 


styled a “Preferred stock exchange 


said pur- | 





which it was originally organized, will 
not relieve it from liability to the tax. 


directly to the bondholders or ‘stock- 
holders of the lessor are rentals as to 


both the lessee and lessor (rentals paid | 
in one case and rentals received in the | 


other), to the bondholders and the stock- 


holders such amounts are interest and | 
| dividend payments received as from the | 


lessor and as such shall te accounted for 
in their returns.” 


| Constructive Receipt 
| Of Income on Lease 


The article of the regulations quoted 


| above outlines a principle of law deal- ; 


ing with the constructive receipt of in- 
come by a corporation where such in- 


come is actually paid to the stockholders | 


or bondholders of the lessor, or paid out 
for other purposes, on behalf of the 
lessor. It will be noted, however, that 
the principle is made applicable where a 
corporation has leased its property in 
consideration that the lessee shall pay 
certain amounts in lieu of other rental to 
parties other than the lessor. 

There are a number of cases, many of 


} which are reviewed in the opinion of the 


agreement relating to the’issue of 4 per | 


cent stock certificatcs’” was exe- 


cuted by the M Company, the O Com- 


pany, and the Bank of trustee. 


' By the terms of this stock exchange the 


holders of the preferred stock of the 
O Company might deposit their stock 
certificates with the trustee and receive 


| Be de Mes 


| pany, a committee representing certain | out 


| preferred stockholders of the O Com- | 


i 


Board of Tax Appeals in the appeal of 


| the American Telegraph & Cable Co. (2 


991), in which the principle set 
in the article of the regulations 


quoted above has been reviewed and ap- 


proved. 
In the appeal of the American Tele- 
graph & Cable Co., supra, the taxpayer 


| leased all its property for $700,000 an- 


in exchange therefor the stock exchange | 


certificates of the M Company under the 
provisions of which the M Company ob- 
ligated itself to pay to the preferred 
stockholders the sum of ——- dollars per 
annum per share for each certificate of 





dani a] of Elisabeth G. 
Ray, Adm., supra; William G. Frank v. 
Commissioner, supra; and Appeal of 


Dorothy Payne Whitney Straight, Exec., 


7 B. T. A. 177, (The United States Daily, 
Yearly Index Page 1054, Vol. II.) Re- 
viewed by the Board. 

Judgment will be entered for the pe- 
titioner on notice of 15 days undey Rule 
50. 

December 9, 1927, 


nual rental, the lessee to pay the rental 
direct as dividends to the stockholders of 
the lessor. In the case of Anderson v, 
Morris & Essex R. R. Co. (216 Fed., 83) 
and in the case of Rennsselaer & Sara- 
toga R. R. Co. v. Irwin (249) Fed., 726) 
there was involved a lease under the 
terms of which the lessee was required 
to make payments of interest on bonded 


; indebtedness and as dividends upon capi- 


| 
| 


tal stock direct to the bondholders ‘and 
stockholders of the lessor as rental for 
the use of the property of the lessor. In 
these cases it was held that such pay- 
ments constituted income to the lessor 
corporations. 

Likewise, in the cases of Blalock v. 
Georgia Railway & Electric Co. (246 
Fed., 387) and West End Railway Co. v. 
Malley (246 Fed., 625) it was held that 


Com- | 


as separate and distinct entities, | 


| whereby one agrees to lease = yeraie | .; . 
3 ag ease and operate | .i5n made in the lease for the payment 


should not be | amounts to be paid under the stock ex- 


change agreement were subject to the | 





; above and the 


| oped that the 


of the ; exchange certificates are not charged 


or | the O Company nor any dividends paid 





| holders of the 





1 Mosniy Was Not Given 
In Payment for Lease 


Memorandum Opinion Given 
by General Counsel, Bureau 
of Internal Revenue. 


amounts paid direct to stockholders of a 
lessor as rent for the use of property by 
a lessee constituted income to the lessor. 
Other cases with respect to the same 
point herein involved are Hamilton v. 
Kentucky & Indiana Terminal R. R. Co. 
(289 Fed. 20), ge Belt & Terminal 
Railway Co. v. U. S. (2 250 Fed., 1), and 
. Gill (246 Fed., 
664). 

The principle of law announced in 
these cases is succinctly stated in the 


| opinion of the Circuit Court of Appeals 


; | for the Second Circuit 
200—, said stock | 


in the case of 
Bowers v. New York Trust Co. (9 Fed. 
(2d), 548). After making reference to 
a number of the cases cited above, the 
court stated that— 


“Those cases regard a distribution to | 
share- : 


the constituent members (the 
holders) of the corporate entity as 
equivalent to a payment to the entity it- 
self, and a distribution by it.” 


There are important distinctions to | 
| be drawn between the cases cited above 
| and the instant case. 
| above the amounts involved were paid | 


to the actual stockholders of the lessor 
corporations or otherwise paid on behalf 
of the lessors, and were designated as 
rentals or service charges. Such pay- 
ments were the moving consideration for 


; the lease agreements and not merely the 


consideration for the collateral agree- 
ments. 
In the instant case there is no provi- 


of rent and the payment of rent is not 
a consideration for the lease. The 


condition precedent of a transfer of 


| stock to the trustee which was an op- 


tional proceeding by the preferred stock- 
holders, not availed of by all of them. 

If none of the preferred stockholders 
had transferred their stock in the in- 


stant ‘case, the lease agreement would | 


apparently have been just as effective. 
If the M Company fails to make the 


| annual payments to the holders of the 


stock exchange certificates, the lease 
will not be veided. The stock exchange 


| agreement creates a situation where the 


M Company does not make annual pay- 
ments to a stockholder of the O Com- 
pany but such payments are only made 
to the persons who divest themselves of 


all the incidents of ownership of the pre- | 


ferred stock of the O Company for 99 
years. a 


Regulations and Decisions 
Cited Are Not Applicable 


The subject matter of the cases cited 
regulations which are 
based on the principle determined in 
those cases is so clearly different from 
that involved in the instant case that it 
is at once obvious that neither the regu- 
lations nor the decisions of the courts 
in the cases cited are applicable in de- 
termining the issue involved in the in- 
stant case. 

At a hearing afforded the representa- 
tives of the M Company it was devel- 
dollars annual pay- 
ments made to the holders of the stock 


against any accumulated profits earned 
by the M Company. It was also devel- 
oped that no profits have been made by 


to any of its preferred stockholders 
since 1921 and no dividends have been 


| paid on the OC ; 
While the payments made by the lessee . empned' + Connon saws: 


since that company became associated 
with the M Company in 190—. 

If dividends are declared by the O 
Company, the holders of the stock ex- 
change certificates do not 
thereby. If it should be regarded that 
the payments made to the holders of 
the stock exchange certificates are in- 
come of the O Company, it is an in- 
come from which none of the present 
holders of the preferred stock may re- 


ceive a benefit and it is not a benefit | 


flowing to any of the holders of the 
common stock. 


Annual Payments Are Not 


Constructive Income to Firm 

There are certain outstanding features 
in connection with the two agreements 
under consideration to which attention 
should be particularly directed. The for- 
mer preferred stockholders of the O 
Company who receive dollars per 
annum per share from the M Company 
receive such payments by virtue of a 
contract made with the M Company and 
not by virtue of the present ownership 
of preferred stock, since the present 
preferred stock receive 
no part of the dollars annual pay- 
ments. 

In other words, the holders of the 
stock exchange certificates do not reeeive 


the annual payments by virtue of being | 


stockholders of record of the O Com- 
pany, but receive such amount by rea- 
son of the fact that they have divested 
themselves of their interest in the stock 
for a period of 99 years. 

If dividends are paid by the O Com- 
pany on its preferred stock, the recipi- 
ents of the dividends with respect to such 
stock would be the M Company and the 
preferred stockholders of the O Company 
who have not transferred their interest 
in their stock to the trustee. 

For the reasons stated above, this 
office is of the opinion that the annual 
payments made by the M Company to 
the holders of the stock exchange cer- 
tificates, who were former preferred 
stockholders of the O Company, consti- 
tuted income to the stock exchange cer- 
tifieate holders, but did not represent 
constructive rental or income to the O 
Company, 


In the cases cited | 








benefit ! 
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ibatement of the tax and conditioned for the payment of the 


tax found to be dae, is not barred by Section 250(d) of the Revenue Act of 
1921, which limits the time within which suits for the collection of income tax 


may be begun.—T. D. 4108. 


No unpublished ruling or decision will be cited or relied upon by any 
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disposition of other cascs.—Extract from regulations of Commissioner of 
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Additional Cut in Taxes in Revenue Bill 
Is $57,000,000 as Sent by House to Senate 


Measure as Passed Contemplates 


Total Reduction 


of 


$289,735, 000 ir in n Receipts of Treasury. 


[Continued from Page 1.] 


total approximate loss of $190,000,000 |! income; wiping out Section 118, relating 


of revenue from corporations; 

Decreased tax on admissions to amuse- 
ments, involving approximately $8,- 
000,000; 

Tax rate on club dues cut in half, in- 
volving $500,000 cut; 

Elimination of the cereal beverage 
tax; 

Reduction of wine taxes; 

Fifty per cent reduction in stamp tax 
on sales or transfers of capital stock 
involving $8,800,000; 

Repeal of the tax on sales of produce 
on exchange, and other provisions. 

Increases Provided. 

Several increases in tax were effected 
in the House, aggregating $2,780,000, in- 
cluding: 

Increased revenue of $2,000,000 from 
withholding tax at source on tax free 
covenant bonds (non-resident aliens and 
foreign corporations), as estimated by 
Mr. Hawley; 

Increase to 25 per cent on the admis- 
sions of $5 or more to prize fights with 


complimentary tickets taxed the same as | pyastines, 


paid tickets; and 


Increase of annual tax on foreign built | 


boats “contracted for after December 1, 
1927, involving approximately $30,000 


| increase. 


The bill retains the Federal estate 
tax and other general features of the 
bill, except as noted, as framed by the 
Ways and Means Committee of the 
House. 

While the administrative features of 
the bill were under discussion, an effort 
was made by Representative Madden 
(Rep.), of Chicago, Ill., chairman of the 
Committee on Appropriations, to strike 
out provisions in section 707 for in- 
creases ingthe salaries of tax administra- 
tive officials of the Treasury Department. 
The effort failed, however, by a vote of 
158 to 88 against the amendment. 

Mr. Madden argued that the Classi- 
fied Board had been set up to determine 
the basis of the salaries of Government 
employes. He saw no good reason, he 
said, why exception should be made of 
officials and employes of the Bureau of 
Internal Revenue. 


Provision for Increase 


In Bureau Personnel 

The section in question, recommended 
by the Department of the Treasury, pro- 
vided for 23 assistants to the General 
Counsel of the Bureau of Internal Reve- 
nue at a salary of not less than $7,500 
annually each; 26 administrative or 
technical employes at not less than $7,- 
500 and 50 administrative or technical 
assistants at salaries of not less than 
$6,000. 

Both Chairman Green and Representa- 
tive Garner, the ranking minority mem- 
ber of the Committee on Ways and 
Means, opposed the Madden amendment, 
and explained that the section had been 
placed in the bill at the request of the 
Treasury Department as the only way in 
which pending tax cases could be cleaned 
up. ; 

Pending cases, Mr. Green said, involve 
close to $550,000,000, and the loss ac- 
curing to the Government from failure 
to dispose of the cases would amount 
annually to 10 times the total increase 
in salaries provided in the section. 

The culmination of controversies be- 
tween the sponsors of the bill, as framed 
by the Ways and Means Committee, 
headed by Chairman Green and those 
leading the attack on several features 
of the bill, headed by Representative 
Garner (Dem.), of Uvalde, Texas, rank- 
ing minority member of the Committee, 
and Representative Garrett (Dem.), of 
Dresden, Tennessee, the minority Icader 
of the House, came when the House, in 
a series of roll calls, voted against the 
provisions of the bill on three major 
amendments, adopting the graduated tax 
on corporations of $15,000 or less net 


4 





| 
F 


to affiliated corporations, and abolishing 
the automobile tax. 


The votes on the automobile tax fol- 
low: 


Record Vote Taken 


On Automobile Tax 
YEAS—245 

Abernethy, Adkins, Allgood, Almon, 
Arnold, Aswell, Auf der Heide, Ayres. 

Bachmann, Bankhead, Bell, Berger, 
Black, N. Y.; Black, Tex.; Bland, Blanton, 
Bloom, 3ohn, Bowling, Box, Boylan, 
Brand, Ga.; Briggs, Browne, Browning, 
Buchanan, Bulwinkie, Busby, Bushong, 
Butler, Byrns. ’ 
_ Campbell, Canfield, 
Carss, Cartwright, Casey, 
Chapman, Chase, 
Cohen, Collier, Collins, Colton, Connally, 
Tex.; Connery, Cooper, Wis.; Cox, Cram- 
ton, Crisp, Crosser, Cullen. 

Davey, Davis, Deal, De 
son, lowa; Dickinson, Mo.; Dominick, 
Doughton, Douglas, Ariz.; Douglass, 
Mass.; Doutrich, Dowell, Drane, Drewry, 
Driver, Dyer. ) 

Edwards, Eslick, Evans, 
Fitzpatrick, Fletcher, 
Fulmer, Gallivan, 
Garner, Tex.; 
Tex.; Gasque, 
Gregory, Green, 

Hall, Ill; 


Cannon, 
Celler, 
Clancy, 


Carley, 
Chalmers, 
Cochran, Mo.; 


touen, Dickin- 


Mont.; Fisher, 
Frear, Fulbright, 
Gambrill, Gardner, Ind.; 
Garrett, Tenn.; Garrett, 

Gilbert, Goldsborough, 
Fia.; Greenwood, Griffin. 
Hammer, Hare, Harrison, 
Hickey, Hill, Ala.; Hill, Wash.; 
Hooper, Howard, Nebr.; Howard, Okla.; 
Huddleston, Hudson, Hudspeth, Hughes, 
Hull, Tenn. 

Igoe, Jacobstein, James, 
Ill.; Johnson, Okla.; Johnson, Tex.; Jones, 
Kading, Kelly, Kemp, Kent, Kerr, 
Ketcham, Kincheloe, Kindred, Kopp, Kunz, 
Kvale. 

Lambert, Langley, 
Larsen, Lea, Leavitt, 
Lowrey, Lozier. 

McClintic, McDuffie, 
Laughlin, McLeod, 


Jeffers, Johnson, 


Lankford, 
Linthicum, 


Lanham. 
Lindsay, 


McKeown, Mc- 
McMillan, McReynolds, 
McSwain, McSweeney, Major, Ill.; Major, 
Mo.; Mansfield, Mapes, Martin, La.; Mead, 
Michener, Miller, Milligan, Montague, 
Mooney, Moore, Ky.; Moore, N. J.; Moore, 
Va.; Moorman, Morehead, Morrow. 


Nelson, Mo.; Nelson, Wis.; Niedringhaus, 
Norton, Nebr.; Norton, N. J.; O'Brien, 
O'Connell, O'Connor, La.; Oldfield, Oliver, 
Ala.; Oliver, N. Y.; Palmer, Palmisano, 
Parks, Peavey, Peery, Pou, Prall, Quayle, 
Quin. 

Ragon, Rainey, Rankin, Rathbone, Ray- 
burn, Reed, Ark.; Robinson, Iowa; Romjue, 
Rubey, Rutherford. 

Sabath, Sanders, 
Schneider, Sears, 
berger, Sinclair, 


Tex.; Sandlin, Schafer, 
Fla.; Selvig, Shallen- 
Sirovich, Somers, Speaks, 
Spearing, Steagall, Stedmz 1n, Steele, Steven- 
son, Strong, Pa.; Sullivan, Summers, 
Wash.; Summers, Tex.; Swank. 

Tarver, Taylor, Tenn.; Thatcher, Thomp- 
son, Tillman, Tucker, U nderwood, Vincent, 
Mich.; Vinson, Ga.; Vinson, Ky. 

Ware, Warren, Weaver, Welch, Calif.; 
Weller, White, Colo.; Whitehead, Whit- 
tington, Ww illiams, Mo.; Williams, Tex.; 
Wilson, La.; Wilson, Miss.: W oodruff, 
Woodrum, Wright, Yon, Zihlman. 

NAYS—151. 

Ackerman, Aldrich, Allen, Andresen, An- 

drew, Arentz. 


~-<if 


; Clague, 


| Hull, 





3acharach, Bacon, Barbour, Beers, Begg, 


Credits Allowable 
To Beneficiaries of 


Trusts Are Defined 


Bureau of Internal Revenue 
Issues Instructions on 
Obligations of Tax- 
payers. 


RULING OF BurEAU OF INTERNAL REVE- 

NUE, MIM. 3584. 

Instructions relative to distributing 
dividends reported on fiduciary returns, 
where the amount received exceeds net 
income, have just been issued by the 
Bureau of Internal Revenue, under sec- 
tion 219 of the 1924 and 1926 Revenue 
Acts, Mim. 3584, 

The instructions, in full text, follow: 

To Collectors of Internal Revenue, In- 
ternal Revenue Agents in Charge, and 
Others Concerned: 

Reference is made to section 219(d) 
of the Revenue Acts of 1924 and 1926, 
which provides in part as follows: 

“If any part of the income of an es- 


; tate or trust is included in computing 


the net income of any legatee, heir, or 
beneficiary, such legatee, heir, or bene- 
ficiary shall, for the purpose of the nor- 
mal tax, be allowed as credits, in ad- 
dition to the credits allowed to him un- 
der section 216, his ptoportionate share 
of such amounts specified in subdivi- 
sions (a) and (b) of section 216 as are, 
under this section; required to be in- 
cluded in computing his net income.” *** 


Under the above-quoted provision it 
is held that where the amount of divi- 
dends reported in item 6 of the fiduciary 
return on Form’i041 is in excess of. the 
net income of the estate or trust as 
shown in item 16 on this return by rea- 
son of a deduction claimed on account 
of trustees’ commissions or other al- 
lowable deductions, the amount of such 
net income shall be apportioned among 
the ‘beneficiaries in column 3 of item 
17 on the fiduciary return, 


In such case, each beneficiary shall 
include the distributive share of such 
income received by him from the estate 
or trust in item 7 of his individual re- 
turn on Form 1040, to be claimed as a 
credit in item 32 for normal tax pur- 
poses. 


Queries regarding this mimeograph 
will refer to the number of the mimeo- 
graph and the symbols IT:E:RR, 


D. H. Blair, Commissioner. 
Mim. 3584. 


= 


3owles, Bowman, Brand, Ohio; Brigham, 
Buckbee, Burdick, Burtness, Burton. 

Carter, Chindblom, Christopherson, 
Clarke, Cochran, Pa.; Cole, Iowa; 
Connolly, Pa. Cooper, Ohio; Crail, 
Crowther, Curry. 

Dallinger, Darrow, Davenport, Dempsey, 
Denison, Eaton, Elliott, England, Engle- 
bright, Estep, Evans, Calif. 

Faust, Fenn, Fitzgerald, 
Free, Freeman, French, Frothingham, 
Furlow, Gibson, Gifford, Glynn, Golder, 
Goodwin, Green, Iowa; Griest, Guyer. 

Hadley, Hale, Hall, Ind.; Hall, N. Dak.; 
Hardy, Haugen, Hawley, Hersey, Hoch, 
Hoffman, Hogg, Holaday, Hope, Houston, 
Morton D.; Hull, Wm. E.; Jenkins, 
Johnson, Wash. 

Isahn, Kearns, 
Korell, LaGuardia, 


‘WwW. T.; Port, 


Kiess, King, Knutson, 
Leech, Lehibach, Letts, 


; Luce. 


Madden, 
Merritt, 


MacGregor, 
Martin, Mass.; 
Morgan, Morin, Murphy. 

Nelson, Me.; Newton, Parker, 
Porter, Pratt, Purnell, Ramseyer, 
Reece, Reed, N. Y.; Reid, ID.; 
Rowbottom. 

Sanders, N. Y.; Sears, Nebr.; Seger, 
mons, Sinnott, Snell, Sproul, LL; 
Stobbs, Strong, Kans.; Sweet, 
Swing. 

Taber, Tatgenhorst, Temple, 
Tilson, Timberlake, Tinkham, 
Underhill, Updike, Vestal. 

Wainwright, Wason, Watres, Watson, 
Welsh, Pa.; White, Kans.> White, Me.; 
Williams, Ill.; Williamson, Winter, 
Wolverton, Wood, Wurzbach, Yates. 

NOT VOTING—31. 
Beck, Pa.; Beedy, 
Combs, Corning, 


Maas, 
Menges, 


Magrady, 
Monast, 


Perkins, 
Ransley, 
Rogers, 


Sim- 
Stalker, 
Swick, 


Thurston, 
Treadway, 


Boies, Brit- 


Anthony, 
Dickstein, 


ten, Carew, 
Doyle. 

Fish, Fitzgerald, Roy G.; 
cock, Irwin, Johnson, Ind. 

Kendall, Leatherwood, Lyon, McFadden, 
Manlove, Michaelson, Moore, Ohio; O’Con- 
nor, N. Y. 

Robsion, Ky.; Shreve, Smith, Strother, 
Taylor, Colo.; Wingo, Wyant. 


Garber, Han- 


Vote Recorded on 
Final Passage of Bill 

Gn the final passage of the bill in the 
House, the vote was 366 to 24, and 38 
did ngt vote, some of them being paired. 
The 24 members voting against the bill 
on its final adoption were: 

Aldrich, Bacharach, Berger, Bowles, 
Christopherson, Clarke, Fort, Frear, Hale, 
Hersey, Huddleston, James. 

Kvale, LaGuardia, Madden, Merritt, Nel- 
son, Wis.; Peavey, Ramseyer, Schneider, 
Simmons, Sinclair, Wason, Williamson. 


—_ 


ie 


When you want to 
know something 
about any activity © 
of the Government, 
ask the Inquiry 


Division of The 
UnitedStates Daily 


Its services are available with- 


out charge to 


subscribers. 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Bring 
PUBLISHED WitHouUT COMMENT BY THE UNITED States DAILY. 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced ; 
in the Houses of Congress classified similarly to the 
““Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


Title 2—The Congress 

H. R. 6519. Mr. Crail, for constitutional 
reapportionment of Representatives in 
Congress and providing for 435 Repre- 
sentatives under the census of 1920, 435 
Representatives under the census of 1930, 
and 300 Representatives under the census 
of 1940 and each decennial census there- 
after; Census. 


Title 5—Executive Depart 
ments and Government Offi- 


cers and Employes 

H. R. 6498. Mr. Byrns, Tennessee, to 
amend section 4874 of the Revised Stat- 
utes of the United States providing for 
the selection of superintendent of na- 
tional cemeteries; Military Affairs. 


Title 7—Agriculture 


S. 1413. Mr. Mayfield, to prohibit predic- 
tions with respect to cotton prices in any 
report, bulletin, or other publication issued 
® ) by the Department of Agriculture or the 

Department of Commerce, and for other 
purposes; Agriculture and Forestry. 

S. 1414. Mr. Mayfield, for the prevention 
and removal of obstructions and burdens 
upon interstate commerce in cottonseed oil 
by regulating transactions on future ex- 
changes and for other purposes; Agricul- 
ture and Forestry. 

S. 1405. Mr. Barkley, authorizing and 
directing the Secretary of Agriculture to 
establish and maintain a dairy experiment 
station at or near Mayfield, Ky.; Agricul- 
ture and Forestry. 

H. R. 5482. Mr. Brigham, Vermont, to 
provide facilities in different localities in 
the United States for a more com- 
prehensive cooperative study of the best- 
known methods for the improvement of 
the potato; Agriculture. 

H. R. 5517. Mr. Jones, Tex., relating to 
investigation of new uses of cotton; to the 
Committee on Agricuture. 


Title 8—Aliens and Citizenship 


H. R. 5473. Mr. Aswell, Louisiana, to 
provide for the registration of aliens, and 
for other purposes; Immigration and Nat- 
uralization. 

H. R. 5514. Mr. Chindblom, Illinois, to 
amend section 11 of an act entitled “An 


the United States,” approved May 26, 1924; 
Immigration and Naturalization. 


Tithe 10O—Army 

H. R. 5500. Mr. Byrns, Tennessee, to 
establish a national military park at the 
battle field of Fort Donelson, Tenn.; Mili- 
tary Affairs. 


Title 15—Commerce and Trade 


S. 1418. Mr. Capper, to protect trade- 
mark owners, distributors, and the public 
against injurious and uneconomic prac- 
tices in the distribution of articles of 
standard quality under a distinguishing 
trade-mark, brand, or name; Interstate 
Commerce. 

H. R. 5478. Mr. Briggs, Texas, to pro- 
vide for the establishment, operation, and 
maintenance of foreign trade zones in 
ports of entry of the United States, to 

@ expedite and encourage foreign commerce; 
Ways and Means. 

H. R. 5497. Mr. Byrns, Tennessee, to 
amend section 8 of an act of Congress 
approved April 26, 1910; interstate and 
Foreign Commerce. 


Title 16—Conservation 


H. R. 5468. Mr. Anthony, Kansas, to 
more effectively meet the obligation of the 
United States under the migratory bird 
treaty with Great Britain by lessening the 
dangers threatening migratory game birds 
from drainage and other causes, by the 
acquisition of areas of land and of water 
to furnish in perpetuity reservation for 
the adequate protection of such birds; 
Agriculture, 


Title 18—Criminal Code and 


Criminal Procedure 

S. 1404. Mr. Barkley, to regulate the 
business of executing bonds for compensa- 
tion in criminal cases, and to improve the 
administration of justice in the District of 
Columbia; District of Columbia. 


Title 19—Customs Duties 

H. R. 5515. Mr. Chindblom, Illinois, to 
amend section 253 of the tariff act of 1922; 
to the Committee on Ways and Means. 


Title 20—Education 


H. R. 5495. Mr. Byrns, Tennessee, for 
cooperation by the Smithsonian Institution 
with State, educational, and scientific or- 
gazinzations in the United States for con- 
tinuing ethnological researches on _ the 
American Indians; Library. 

H. R. 5525. Mr. Cramton, Mich., to 
amend section 8 of an act entitled “An act 
to incorporate the Howard University in 
the District of Columbia,” approved March 
2, 1867; Education. 


Title 23—Highways 

Mr. Colton, Utah, a bill (H. R. 5518) to 
amend the act entitled “An act to provide 
that the United States shall aid the States 
in the construction of rural post roads, and 
for other purposes,” approved July 11, 
1916, as amended and _ supplemented; 


ee 
Title 25—Indians 
H. R. 5479. Mr. Briggs, Texas, to pro- 
vide for the purchase of land, livestock, 
and agricultural equipment for the Ala- 
bama and Coushatta Indians in Polk 
County, Tex.; Indian Affairs. 


Title 26—Internal Revenue 

H. R. 5516. Mr. Clancy, Mich., to repeal 
the excise tax on automobiles and motor- 
cycles; Ways and Means. 


Title 28—Judicial Code and 


Judiciary 

@. 1415. Mr. Mayfield, to amend the 
Jw4icial Code, as amended, in respect of 
verne for conspiracy cases; Judiciary. 


Title 31—Money and Finance 
H. R. 5526. Mr. Cramton, Mich., to fix 
the amount to be contributed by the United 
States toward defraying expenses of the 
District of Columbia; District of Columbia. 


¢ Title 33—Navigation and Navi- 


gable Waters 
S. 1406. Mr. Barkley, granting the con- 
sent of Congress to Valley Bridge Com- 
pany, Incorporated, of Paducah, Ky., to 
construct, maintain and operate a bridge 
across the Cumberland River; Commerce. 
S. 1407. Mr. Barkley, granting the con- 
sent of Congress to Valley Bridge Com- 
pany, Incorporated, of Paducah, Ky., to 
construct, maintain and operate a bridge 
across the Cumberland River; Commerce. 
S. 1408. Mr. Barkley, granting the con- 
sent of Congress to Midland Bridge Com- 
pany, Incornorated, of Paducah, Ky., to 
construct, maintain and operate a bridge 
across the Cumberland River; Commerce. 
S. 1409. Mr. Barkley, granting the con- 
sent of Congress to Valley Bridge Com- 
pany, Incorporated, of Paducah, Ky., to 
construct, maintain and operate a bridge 
across the Tennessee River; Commerce. 
S. 1410. Mr. Barkley, granting the con- 
sent of Congress to Midland Bridge Com- 
pany, Incorporated, of Paducah, Ky., to 
construct, maintain and operate a bridge 
across the Tennessee River; Commerce. 
H. R. 5475. Mr. Bachmann, West Vir- 
ginia, granting the consent of Congress 
to the R. V. Roger Bridge Co. to construct, 
maintain, and operate a bridge across the 


ae Ohio River; Interstate and Foreign Com- 


merce. 
H. R. 5501. Mr. Cannon, Missouri, grant- 


ing the consent of Congress to the Her- 
man Bridge Co. to construct, maintain, 
and operate a bridge across the Missouri 
River; Interstate and Foreign Commerce. 

H. R. 56502. Mr. Cannon, Missouri, grant- 
ing the consent of Congress to the Wash- 
ington Missouri River Bridge Co, to con- 
&truct, maintain, and operate a bridge 
across the Missouri River; Interstate and 
Foreign Commerce. 

H. R. .5510. Mr. Carss, Minn., granting 
consent of Congress to the city of Duluth 
to construct, maintain and operate a bridge 
across the Duluth Ship Canal; Interstate 
and Foreign Commerce. 


Title 34—Navy 

H. R. 6483. Mr. Britten, Illinois, to 
authorize certain equipage, supplies, and 
materials to be sold to foreign govern- 
ments; Naval Affairs. 

H. R. 5484. Mr. Britten, Illinois, to pro- 
vide for date of precedence of certain of- 
ficers of the sta*® sorps of the Navy; Naval 
Affairs. 

H. R. 6485. Mr. Britten, Illinois, to re- 
peal the provision in the act approved 
Juve 10, 1896, prohibiting the employment 
of officers of the Navy or Marine Corps on 
the active or retired list by persons or 
companies furnishing naval supplies or 
war material to the Government; Naval 
Affairs. 

H. R. 5486. Mr. Britten, Illinois, for the 
relief of former officers of the United 
States Naval Reserve Force and the 
United States Marine Corps Reserve who 
were released from active duty and dis- 
enrolled at places other than their homes 
or places of enrollment; Naval Affairs, 

H. R. 5487. Mr. Britten, Illinois, to 
amend section 6 of the act approved Feb- 
ruary 28, 1925, entitled “An act to provide 
for the creation, organiza «4 «dministra- 
tion, and maintenance o* a Reserve; 
Naval Affairs. 

H. R. 54938. Mr. Butler, Pennsylvania, 
to authorize alterations and repairs to cer- 
tain naval vessels; Naval Affairs. 

H. R. 5528. Mr. Darrow, to enable elec- 
tricians, radioelectricians, chief electricians 
and chief radioelectricians to be appointed 
to the srade of ensign: Naval Affairs. 

H. R. 5529. Mr. Darrow, Pa., to equalize 
the pay of certain officers of the Marine 
Corps with that of officers with corre- 
sponding service in the Navy; Naval Af- 
fairs. 


Title 35—Patents 


H. R. 5527. Mr. Cramton, Mich., to pre- 
vent fraud, deception, or improper practice 
in connection with business before the 
Tinited States Patent Office; Patents. 


Title 36—Patriotic Societies 


and Observances 

H. R. 5494. Mr. Butler, Pennsylvania, 
to enable mothers and unmarried widows 
of the deceased soldiers, sailors, and ma- 
rines of- the American forces interred in 
the cemeteries of Europe to make a pil- 
grimage to these cemeteries; Military 
Affairs. 

H. R. 5496. Mr. Byrns, Tennessee, pro- 
viding for a President's plaza and memo- 
rial in the city of Nashville, State of Ten- 
nessee, to Andrew Jackson, James K. 
Polk, and Andrew Johnson, former Presi- 
dents of the United States; Library. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 5477. Mr. Blanton, of Texas, to 
extend from January 1, 1925, to September 
1, 1928, the time within which tuberculosis 
contracted by World War veterans is pre- 
sumed to be of service origin, to constitute 
social disease contracted while in the 
service an incident and casually. thereof, 
and to repeal existing law denominating 
same willful misconduct, and permitting 
the mother or the father of a deceased 
World War veteran to receive his insur- 
ance or adjusted compensation without 
showing dependency, and for other pur- 
poses; World War Veterans’ Legislation; 
Pensions. 

H. R. 5507. Mr. Cannon, Missouri, to 
extend pension act of May 11, 1912, and 
subsequent acts amendatory thereof to the 
Enrolled Missouri Militia and other militia 
organizations of Missouri which rendered 
service to the Union cause during the Civil 
War for 90 days or more, and providing 
pensions for their widows, minor children, 
and dependent parents; Invalid Pensions. 

H. R. 5508. Mr. Cannon, Missouri, to 
amend section 2 of the pension act ap- 
proved July 3, 1926, so as to increase pen- 
sions of widows of soldiers, sailors and 
marines of the Civil and Mexican Wars to 
$50 a month; Invalid Pensions. 

H. R. 5509. Mr. Cannon, Mo., to amend 
section 2 of the pension act, approved 
July 3, 1926, so as to increase the pension 
of certain soldiers, sailors, and marines of 
the Civil and Mexican Wars to $90 per 
month; Invalid Pensions. 


Title 43—Public Lands 


H. R. 5476. Mr. Beck, Pennsylvania, to 
authorize the Secretary of War to sell to 
the Pennsylvania Railroad Co. a tract of 
land situate in the city of Philadelphia 
and State of Pennsylvania; Military 
Affairs. 

H. R. 6481. Mr. Briggs, Texas, for the 
investigation of feasible, water-storage 
sites within the basin of the Trinity River, 
Tex., and tributaries, and for other pur- 
poses; Irrigation and Reclamation. 

H. R. 5488. Mr. Browne, Wisconsin, for 
conduct of scientific investigations by the 
Forest Sérvice to discover economically 
practical methods of the disposal of the 
waste materials of pulp and paper mills 
without polluting streams; Agriculture. 

r s . . 
Title 46—Shipping 

H. R. 5474. Mr. Aswell, Louisiana, to 
establish a fish-cultural station at some 
point in the State of Louisiana; Merchant 
Marine and Fisheries. 

H. R. 6499. Mr. Byrns, Tennessee, to 
establish a fish hatchery and _ biological 
station in the sixth congressional district 
of the State of Tennessee; Merchant Ma- 
rine and Fisheries. 


. 7 . . 
Title 48—Territories 

S. 1399. Mr. Willis, to establish the Office 
of Insular Affairs, and for other purposes; 
Territories and Insular Possessions. 

_S. 755. Mr. Bingham, providing for the 
biennial appointment of a board of* visitors 
to inspect and report upon the government 
and conditions in the Philippine Islands; 
Territories and Insular Possessions. 

_S. 756. Mr. Bingham, to provide for the 
disposition of moneys collected as taxes 
upon articles coming into the United 
States from the Philippine Islands; Ter- 
ritories and Insular Possessions. 

S. 757, Mr. Bingham, to extend the bene- 
fits of certain acts of Congress to the 
Territory of Hawaii; Territories and In- 
sular Possessions. : 

H. R. 5492. Mr. Butler, Pennsyivania, 
to amend section 1860 of the Revised Stat- 
utes as amended; Territories, 


Title 49—Transportation 

S. 1416. Mr. Mayfield, to amend the 
Transportation Act approved February 28, 
1920 (Forty-first Statutes at Large, page 
456), amending the Act to Regulate Com- 
merce, as amended June 29, 1926 (Thirty- 
fourth Statutes at Large, page 596), and to 
repeal paragraphs 3 and 4 of section 13 of 
said Act as amended February 28, 1930, 
and to repeal section 15a of said Act, and 
to amend paragraph 1 of section 15 of the 
Act to Regulate Commerce, as amended 
February 28, 1920, and for other purposes; 
Interstate Commerce, 

S. 1417. Mr. Mayfield, to amend para- 
graphs (18), (19) and (20) of section 1 of 
the Interstate Commerce Act, as amended; 
Interstate Commerce, 


Capt. 

Aghtony; to command U. S. S. Rochester. 
ieut. 

staff Comdr. in Chief, Asiatic; to U. S. S. 
Pittsburgh. 

Lieut. Doile Greenwell, det. U. S. S. Bit- 
tern; to 12th 

Lieut. Edward R. J. Griffin, det. 3rd Nav. 
Dist.; to Asiatic Station. 

Lieut. Julius O. Kinsky, det. 
Dist.; to Asiatic Station. 

Lieut. Trevor Lewis, det. U. S. S. S-3; to 
Sbm. Base, Coco Solo, C. Z. 

Lieut. (j. 


Hosp., New York. Ors. Dec. 5, 1927, to U. 
S. S. S-19 rev. 

Ens. Henry T. Brian, det. aide on staff, 
Cine, Asiatic; to U. S. S. Pittsburgh. 

Ens, Paul C. Crosley, det. aide on staff, 
CinC, Asiatic; to U. S. S. Pittsburgh. 

Ens. Leonard J. Dow, ors. Nov. 23, 1927, | det. 
modified. To U. S. S. Saratoga. 


Eagle 35; to U.S. S. Eagle 58. 
Ens, Carleton G. Long, ors. Nov. 23, 1927, 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


desire 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
.or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all] the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 


1913-1921 1923— 


Smithsonian Institution Publishes Treatises 
On Scientific Discoveries and Explorations 


.Topic 28—Publications and Records 


Eleventh Article—Publications of the Smithsonian Institution. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following tonics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servdtion, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Util‘ ies, 
Communications, National Defense, Law En- 
forcement, Lahor, Statistical Research, Insu- 
lar a~d Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and: Records. 


By Webster P. True, 


Editor, Smithsonian Institution. 


HE Smithsonian Institution was founded in 1846 
under the terms of the will of James Smithson, 
an English chemist, for “the increase and dif- 
fusion of knowledge among men.” The in- 

crease of knowledge is accomplished through research 
and exploration, and its diffusion chiefly through 12 
distinct series of publications. 


As the research work of the Institution is confined 
to pure science, it follows that most of these series 
are technical in character, although there are a few 
exceptions. These are particularly the Smithsonian 
Reports and Smithsonian Explorations pamphlets, with 
occasionally an individual publication in one of the 
other series which may have considerable popular 


appeal. 
* * ¢ 


The editor of the Smithsonian Institution has direct 
charge of the issuance of all publications of the Insti- 
tution proper and of the Government Bureaus under 
its administrative charge, with the exception of the 
United States National Museum and the Bureau of 
American Ethnology, each of which has a special 
editor. 


Contact with the publications of these two Bureaus 
ig maintained by the editor of the parent Institution 
through supervision of all printing accounts and in 
his capacity as secretary of the Smithsonian Advisory 
Committee on Publication, which passes upon all manu- 
scripts offered for publication by the Institution or its 


branches. 
** @ 


PROBABLY the best-known of all Smithsonian publi- 

cations are the Smithsonian Annual Reports. From 
the beginning these reports have each year been en- 
riched by a General Appendix consisting of about 30 
illustrated articles presenting in understandable lan- 
guage the recent progress and interesting develop- 
ments in all branches of science. 


The articles must be authoritative, yet not tech- 
nical, and to assemble a sufficient number of the type 
desired necessitates combing the scientific literature 
of the world. Ten thousand copies of these Reports 
are printed; they are distributed free to libraries, edu- 
cational institutions, and individuals as long as the 
Institution’s quota lasts. A cataloguer in the office of 
the Superintendent of Documents recently placed the 
Smithsonian Report first among all public documents 
in point of number of requests from libraries to re- 
ceive it. 

* * € 

The The “Smithsonian Contributions to Knowl- 
edge” (quarto) and ‘Smithsonian Miscellaneous Col- 
lections” (octavo), both technical series, have con- 
tained many monographs and papers of basic scien- 
tific importance; for example, Langley’s “Experiments 
in Aerodynamics” and “Memoir of Mechanical Flight,” 
published in the Contribution to Knowledge series, 
which provided the first scientific groundwork for the 
attack on the problem of human flight. 


An important work just published in the Miscel- 
laneous Collections series is a book of 1,200 pages 
entitled “World Weather Records,” the first publica- 
tion ever issued containing a long, homogeneous series 
of weather records from all parts of the world. This 
book will afford, for the first time, a basis for the 
detailed study of world meteorology. In this series, 
also, appear the Smithsonian Exploration Pamphlets, 
which present each year profusely illustrated brief 
accounts of explorations and field-work in which the 
Smithsonian takes part. In 1926 this pamphlet de- 
scribed 35 separate expeditions. 


Alt other papers, not fitting nto the three series 
mentioned above; are issued as Smithsonian Special 
Publications, usually in quarto form. All publications 
of the Institution proper are issued from private 


Smithsonian funds except the Annual Reports, which 
are provided for by Congressional appropriation. 


Of the eight bureaus under the direction of the 
Smithsonian, the National Museum issues by far the 
largest number of publications each year. Its four 
series are the Annual Reports, Bulletins, Proceedings, 
and Contributions from the National Herbarium. 


All of these publications are the accounts of re- 
search work on the Museum collections or by the 
Museum staff, and are naturally techncial in character. 
There are exceptions, however, such as Bent’s bulletins 
on Life Histories of North American Birds, which are 
in constant popular demand. The Bulletins, issued each 
as a separate volume, are monographic in character, 
and the Proceedings, which appear in pamphlet form, 
to be later bound together into volumes, are briefer 
papers of more limited scope. 


The Contributions from the National Herbarium 
present the results of botanical researches based usu- 
ally on the collections in the Muscum’s division of 
plants, known as the National Herbarium. Practically 
all of the Museum publications deal with biology, 
geology, or anthropology. The size of the editions 
varies in accordance with the subject treated and the 


popular demand. 
*. * & 


THE Bureau of American Ethnology, another branch 

‘ of the Smithsonian Institution, created by Con- 
gress for the study of the American Indians, pub- 
lishes Annual Reports, with accompanying scientific 
papers, and Bulletins. The Bureau sends expeditions 
into the field every year to work among the Indians 
themselves—recording texts, customs, rites, ete.—and 
to excavate and repair the ruins of prehistoric Indian 
structures. 


The results of these field researches appear in the 
Bureau’s publications, and nearly all are of consider- 
able popular interest in addition to their scientific 
value. A Handbook of the American Indian printed 
some years ago has been reprinted in part several 
times, and still continues in constant demand. The 
editions of the Bureau publications average around 


3,000 copies. 
*¢ * 


The Smithsonian Astrophysical Observatory issues 
one series of publications under the title Annals of 
the Astrophysical Observatory. Published every few 
years, as data accumulates, these highly technical vol- 
umes relate in detail the investigatiors carried on at 
the observatory in Washington and at the solar ob- 
serving stations now located in Chile, California, and 
South West Africa, on the radiation {:om the sun to 
the earth and the outgoing radiation from the earth. 


The most important conclusions thus far resulting 
from the"work are that the sun is not constant, but 
variable, and with a twofold variation: cne of long 
period associated with sun spots, the other of short, 
irregular periods of the order of days or weeks. Daily 
observations of these variations are made by the ob- 
servatory with special instruments, and these and other 
researches are published from time to time in the 
Smithsonian Mescellaneous Collections, to be summed 
up later in definitive form in the Annals of the Astro- 
physical Observatory. Sade 

HE National Gallery of Art issues Catalogues of 

the Collections, illustrated with photograpns of the 
paintings and other art works in the Gallery. These 
catalogues are published in dignified form, to accord 
with the subject matter, and new editions keep the 
catalogues up to date. ‘ 


The editor of the Smithsonian also has final ap- 
proval of the news releases that are regularly sent 
out to the press of the country describing Smithsonian 
researches and explorations, and has charge of all 
miscellaneous printing and binding for the Institution. 


Since the founding of the Institution hundreds of 
volumes, many of them made up of 50 or more sepa- 
rate papers covering every branch of science, have 
been published and widely distributed. 


At the present time 1,500 copies of each Smith- 
sonian publication are distributed free to libraries and 
scientific and educational institutions throughout the 
world. A prominent scientist, recently returned from 
a tour of Europe, says: “The Smithsonian is considered 
abroad the greatest agency in the world for the diffu- 
sion of knowledge.” 


In the next article, to be published in the 
issue of December 19, T. F. McKeon, Chief of 
the Division of Publications, Department of 
Commerce, will tell of publications of the 
Department. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


modified. To U. S. S. Lexington. 
Comdr, Chester M. George (M. C.), det. 
N. Yd. Norfolk, Va.; to U. S. S. Pennsyl- 


Navy Orders 


Announced December 15. 


vania. 


Comdr, Charles J. Holeman (M. C.), det. 
Naval Academy; to U. S. S. Colorado. 
Harry A. Baldridge, det. Nav. Lieut. Comar. Percy W. Dreifus (M. C.), Sbm. 
det. N. Yd. Philadelphia, Pa.; to Gendar- 


ings B. Dow, det. aide on 
oat merie d’Haiti. 


Nav. Dist. 


rd Nav. | Francisco. 

Med. Sch., Wash., 
Francisco, Calif. 
g.) John M, 
New London; 


Kennaday, det. 
to treat. Nav. 


Base, 


15, 1927, 


Walter E. Fratske, det. U. S. S. 


Lieut. Golden F. 


AW 


Lieut. Frank W. Quin (M, C.), det. 
R 


Lieut. Bruce M. Summers (M. C.), det. 
R. B. Hampton Rds., Va.; to temp. duty 
Nav. Medical School, Wash., D. C, 

Lieut. (j. g.) John F. Moore (M. C.), det. 
from all duty; to resignation accepted Dec. 


Lieut. Comdr. Franklin L. Morey (D. C.), 
U, S. S. Aroostook; to Mar. 
Base, San Diego, Calif. 

Lieut. Frederick W. Mitchell, ors. 
8, 1927, modified. To 6th Nav. Dist. 
Davis (S. C.), det. Nav. 


Aire. Factory, Phila. Pa.; 
Francisco, Calif. 


San Diego, Calif. 


Base, 
Langley. 


Lieut. Myron W. Willard 


Capt. Arthur W. Stone (Ch. 


Nav. 


Wash., D. C. 
H.; to R. S. San 


Lieut. (j. 
det. N. A. S. Lakehurst, N. J.; 
Nav. | San Francisco, Calif, 
Cc. to R. S. San 


Ch. Gun. Frederick Evans, det. N. 
Ch. Gun. John Gordon, det. 
Francisco; 
port, Wash. 
De.ths: 
N., ret., died Dec, 9, 
Head, Md. 


1927, 
Corps 


Lieut. Francis M. Munson (M. C.), ret., 


Nov. | died Dee. 9, 1927, at Indian Head, Md, 








| Quackenbush, Mrs. Alice T. A, 





to R. S. San 


Lieut. Ellsworth F, Sparks (S. C.), det. 
U.S. 8. Langley; to cont. Treat. Nav. Hosp., 





Lieut. Robert H, Whitaker (S. C.), det. 
New London; to U. §&, &. 


(S. C.), det. 
U. 8S. S. Maryland; to N. Yd. Portsmouth, 
Lieut. Comdr. William W. Wickersham | N, H. 


(M. C.), det. Gendarmerie d’Haiti, Port au 
Prince, Haiti; to Nav. Hosp., Boston, Mass. 

Lieut. Albin H. Cecha (M, C.), det. 
Hosp., Portsmouth, N. 


C.), det. 
N. Yd. Charleston, 8S. C.; to treat. Hosp. 


g.), Earl M. Criger (Ch. C.), 
to R. S$. 


Ch. Gun. William H. Cady, det. U.S. S. 
New Mexico; to R. B. Puget Sound, Wash. 


Mare Island, Calif.; to U.S. S. New Mexico. 
R. S, San 
to Pac. Coast Torp. Sta., Key- 


Comdr. Leland F. James, U. S. 
near Indian 


Ch. Gun. Theodore Cramp Wester, U. S. 
N., ret., died Nov. 28, 1927. at Phila., Pa. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, oficial documents and 
children’s books are ex cluded, Library of Con- 
gress card number is at end of last line. 


Abbott, Allan. Composition standards; a 
study based on themes from the Wash- 
ington Irving high school, New York 
city, by ... with the assistance of Ida 
A. Jewett and Jean Weld . and co- 
operating student groups. 66p. N. Y., 
Teachers college, Columbia univ. 1927. 

27-23900 

Richard Alexander. Robert Edward 

Boston, The Strat- 
ford company, 1927. 27-23951 

Bennett, Richard, England and Ireland, 
twelve woodcuts, with a foreword by 
Zona Gale. (University of Washington 
chap-books, ed, by G. Hughes, no. 8.) 26 
p. Seattle, Univ, of Washington book 
store, 1927. 27-23883 

Columbia university. Teachers college. 
Lincoln school, Curriculum making in an 
elementary school, by the staff of the 
division of the Lincoln school of Teachers 
college, Columbia university: James S. 
Tippett . .. Rebecca J. Coffin and others. 
859 p., illus, Boston, Ginn, 1927. 

27-23898 

Conrad, Lawrence H. Descriptive and nar- 
rative writing, with an editorial introduc- 
tion by Robert Morss Lovett ,., 280 p. 
Boston, Houghton, 1927. 27-23949 

Fay, Bernard, The revolutionary spirit in 
France and America; @ study of moral 
and intellectual relations between France 
and the United States at the end of the 
eighteenth centry, translated by Ramon 
Guthrie. 613 p, N. ¥., Harcourt, 1927. 

27-23830 

Flint, Ralph. Albert Sterner, his life and 
his art. 87 p, illus. N. Y., Payson & 
Clarke Itd., 1927. 27-23884 

Fullam, William Freeland. The man-of- 
war’s man’s manual, United States 
navy; originally prepared by ,, revised 
by, 1917, Lieuténant Commander G. C. 
Pegram ... 1921, Lieutenant Comman- 
der Richard Wainwright, jr.,...Com- 
mander M. F, Draemel .. ,. 1927, Cap- 
tain Reginald R, Belknap. 236 p., illus. 
Annapolis, Md, The Naval institute, 

1927. 27-23849 

Grattan, Lawrence. The gossipy sex; a 
comedy in three acts. (French's standard 
library edition. 97 p-, plates, N. Y., 
French, 1927, 27-23954 

Holmgren, Ephraim 8S. Rules for admission 
to the bar in the several states and terri- 
tories of the United States in force Jan- 
uary 1, 1926. together With the code of 
ethics adopted by the American bar asso- 
ciation, annotated to Cases in point, and 
list of law schools, Compiled by E. S. 
Holmgren, librarian, West publishing 
company. 13th ed. 199 p, St. Paul, 
West, 1926. 27-23823 


Bate, 
Lee. 83 p., plates 


| Haring, Fred Benson. A_ manual of proce- 


dure. The law of conditional sales, con- 
taining the essential features of the laws 
governing conditional sales in every state 
of the United States; also approved forms 
for conditional contracts of sale, acknowl- 
edgments, etc, etc. 3d ed. 632 p, Buffalo, 
1927. 27-23880 
Kilmer, Mrs. Annie (Kilburn), Whimsical 
whimsies; little pictures of people and 
things. 147p, N. Y., The Avondale press 
1927. 27-23950 
King, Joseph Leonard, jr. Dr. George Wil- 
liam Bagby; a study of Virginian litera- 
ture, 1850-1880. 193 p. N. Y., Columbia 
univ. press, 1927, 27-23953 
Monrece, Paul, Essays in comparative educa- 
tion; republished papers. (Studies of the 
International institute of Teachers col- 
lege, Columbia university. no. 7.) N. Y., 
Teachers college, Columbia uniy,, 1927. 
27-23899 
Mullinix, Frederick Charles. Index to the 
bankruptcy opinions of the Supreme 
court of the United States (Rev.) Ren- 
dered since passage of the act of 1898. 
112 p. Jonesboro, Sammons, 1927, 
27-23879 


| Phillips, Stephen, Harold; a chronicle play 


with an introduction by Arthur Symons. 
95 p. London, Lane, 1927, 27-23952 
The an- 
nucls of flowerland. 166 p.N. Y., Mac- 
millan, 1927, 27-2% 5 
Ridgway, Athelstan. The world reveal 
Asia—travel tales. (‘Teaching of Eng- 
lish” series .,.no. 27.) 256 p,, illus. 
London, T. Nelson, 1926. 27-23888 
Ridway, Athelstan. The world revealed— 
France. (The “Teaching of English’’ 
series . no. 94.) 208 p. London, T. 
Nelson, 1926, 27-23897 
Rideway, Athelstan. The world revealed— 
Northern America. (“‘Teaching of Eng- 
lish” series... no. 76.) 223 p, London, 
T. Nelson, 1926, 27-23895 
Rideway, Athelstan. The world reyealed— 
Northern Europe. (‘‘Teachjng of Eng- 
lish” series... no. 59.) 218 p. Lon- 
don, T. Nelson, 1926. 27-23893 
Rudkin, Olive Durant. Thomas Spence and 
his connections. 256 p. London, Allen 
& Unwin, 1927, 27 845 
Ridgway, Athelstan. The world revealed— 


Army Orders 


Issued December 13, 

Following-named officers appointed to con- 
stitute Army retiring board to meet at 
headquarters Fourth Corps Area, Fort Me- 
Pherson, Ga.: 

Col. Melville §, Jarvis, Infantry; Col. Paul 
Giddings, Infantry; Col. Ernest E, Haskell 
Infantry; Maj. Augustus B. Jones, Medica 
Corps; Capt. Charles C. Gans, Medical 
Corps; recorder, Capt. David (, Kelly, 
Ordnance Department. 

Maj. Nelson A. Myll, Medical Corps, and 
Capt. Maxwell G. Keeler, Medical Corps, 
detailed as medical examiners and witnesses 
before Army retiring beard, headquarters 
Fourth Corps Area, Fort McPherson, Ga. 

Maj. Gen. Mason M. Patrick, Chief of 
Air Corps; retirement from active service 
announced, 

Staff Sgt. Charles Lawrence Driscoll, 
Medical Department, Medical Field Service 
School, Carlisle Barracks, Pa,; appointment 
as second licutenant, Medical Administra- 
tive Corps, Regular Army, announced. 

Mast. Sgt. Julius Leiblinger, Medical De- 
partment; placed upon retired list at Fort 
Hamilton, N. Y, 

Capt. Candler A. Wilkinson, Cavalry, de- 
tailed in Quartermaster Corps; relieved 
from assignment to 13th Cavalry, Fort 
Riley, Kans., to duty assistant to officer in 
charge of remount purchasing and breed- 
ing headquarters, Fort Reno, Okla, 

Lieut. Col, Charles H. Danforth, Air 
Corps, relieved from assignment at henad- 


| quarters Fourth Corps Area, Fort McPher- 


son, Ga., to duty at Selfridee Field, Mich. 
_Lieut. Col. James D. Watson, Coast Ar- 
tillery Corps, relieved from further treat- 
ment at Walter Reed General Hospital, to 
rejoin station at Fort Eustis, Va, 

Lieut. Col. Noble J. Wiley, In’ontry. now 
on duty in Washington, D. C., detailed as 
instructor, National Guard, with :j.h Divi- 
sion. 

Capt. Hugh Whitt, Finance Department 
releved from further duty with Third Corps 


Area, to report for duty to Chief of Staff, | 


Washington, D. C. 
Maj. James A, Van Fleet, Infantry; order 


| of December 1 revoked. 


je mal giioya Hatfield, 20th Infantry, re- 
ieved rom assignment to that regiment 
Fort D. A. Russell, Wyo., detailed as in 
structor of Infantry, Arkansas National 
Guard, Little Rock, Ark. 
Maj. John N, Reynolds, Air Corps, relieved 
fret qenenment with Second Division, Fort 
Sam ouston, Tex., to command of Mite 
Field, Long Island, N. Y. |. 
_ Col. George §. Gibbs, Signal Corps, re- 
lieved from assignment at headquarters 
eerene Corps Area, 7s rnors Island, N. Y. 
o duty in office of Chief Sjgng i , 
Washinton, me Signal Officer, 
Maj. Gen. Charles McK. Saltzy i 
: 3 " s J . zman, Chief 
Signal Officer; retired from ective service. 
Lieut. Col, William F. H. Godson Cavalry, 
granted leave of absence for three months. 
Maj. Gen. Ernest Hinds granted leave of 
absence for three months. 





The isles of the sea, (“Teaching of Eng- 
lish” series . . . no, 77.) 240 p. London, 
T. Nelson, 1926. 27-23896 
Riley, Mrs. Alice Cashing (Donaldson). 
Valentines; @ fantasy in & prologue, a 
first playlet, an intermezzo, a second 
playlet and an epilogue... preface by 
Theodore B. Hinckley, (Playshop plays.) 
70 p. N. ¥., French, 1927. 27-23955 
St. Louis. City plan commission. Ten years’ 
progress on the city plan of St. Louis, 
1916-1926, including the annual report of 
the City plan commission, 1925-1926, City 
plan commission ,,, February Ist, 1927, 
68 p, St. Louis ? 1927, 27-23887 
Sears, Frederick Edmund. Essentials of 
physics for high and private schools..e 
559 p, illus. N. Y,, F. Ms Ambrose co, 
1927. 27-23902 
Semon, Samuel. . .. Physica naturalis, 
principia axiomaximatica, @ thesis ex- 
pounding and propounding a mew branch 
in mathematics, promulgating axiometry, 
maximetry, amd axlomaximetry. 433 p. 
San Francisco, Art printing and publish- 
ing co., 1927. 27-23906 
Stevens, David MHiarrison. Milton papers. 
(Modern philology monographs of the 
University of Chicago.) 46 p. Chicago, 
The Univ. of Chicago press, 1927, 
27-23947 
Whipple, Gay Montrose. How to study 
effectively. 2d ed, rev. and enl, 96 p. 
Bloomington, Ill, Public school publish- 
ing co. 1927. 27-28901 
White, Frank. White on corporations, con- 
taining the laws as amended to January 
1, 1928, concerning business, railroad, 
gas, electric, bus, ferry, tramway, pipe 
line, water-works, telegraph, telephone, 
and freight terminal corporations, tax 
law provisions, Civil practice- act provi- 
sions, etce., affecting the forezoing classes 
of corporations, together with decisions, 
commentaries, forms and_ precedents. 
10th ed, 2456 p. N, Y, Callaghan, 1927. 
27-23878 
Wilkins, Ernest Hatch, The University of 
Chicago manuscript of the Genealogia 
deorum gentilium of Boccaccio. (Modern 
phililogy monographs of the University 
of Chicago.) 81 p,, illus. Chicago, The 
Univ. of Chicago press, 1927. 27-23948 


Government Books 
and Publications 


Documents described ynder this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Annual Report of the United States Civil 
Service Commission for the Fiscal Year 
ended June 30, 1927, Free at the Com- 
mission’s office. [4-18119] 

Annual Report of the Postmaster General 

, for the Fiscal Year ended June 30, 1927. 
Free at the Post Office Department. 

[8-19871] 

Annual Report of the United States Ship- 
ping Board for the Fiscal Wear ended 
June 30, 1927. Price, 15 cents. 

{18-26039] 

Annual Report of the Chief of the Militia 
Bureau, War Department, for the Fiscal 
Year ended June 30, 1927. Free at the 
Bureau. {War 10-1] 

Annual Report of the United States Bureau 
of Efficiency, November 1, 1926, to Octo- 
ber 31, 1927. Free at the Bureau, 

(17-26045] 

Annual Report of the Federal Board for 
Vocational Education, 1927. Price, 10 
cents. [18-26041 ] 

Mineral Resources of Alaska. Report on 
Progress of Investigations im 1925 by F. 
H. Moffitt and others, Bulletin 792, United 
States Geological Survey. Price, 25 cents. 

[GS5-752] 

Survey of Current Business, December, 
1927, No. 76. Compiled by the Bureau of 
the Census in Cooperation with the Bu- 
reau of Foreign and Domestic~ Commerce 
and Bureau of Standards. Price, 10 
cents, oes! 

Thirteenth Annual Keport of the Nationa 
Advisory Committee for Aeronautics, 1927. 
Price, 20 cents. é (16-26395 ] 

Settlers’ Progress in Dry-Land Farming in 
Eastern New Mexico, By E. O. Wooton, 
Associate Agricultural Economist, Divi- 
sion Land Economics, Bureau of Agricul- 
tural Economics, Cirevlar No, 4, De- 
partment of Agriculture. Price, 10 cents. 

{ Agr. 27-784] 

Notices of Judgment under the Food and 
Drugs Act. Issued by the Food, Drug 
and Insecticide Administration, Depart- 
ment of Agriculture. Free at the De- 


partment. 

{ Agr. 8-878] 
Report of the Chief of the Wackers and 
Stockyards Administration, to the Secre- 
tary of Agriculture, for the Fiscal Year 
ended June 30, 1927, Free from the ad- 
ministration. [ Agr. 23-399] 
Report of the Librarian to the Secretary of 
Agriculture for the Fiscal ‘Year ended 
June 30, 1927. Free at the Department. 
(8-26939] 
Experiment Station Record. December 1927, 
Abstract Number Vol. 57, No. 9 Issued 
by the Office of Experiment Stations, 
Department of Agriculture. [ Agr. 9-832] 
The Official Gazette of the United States 
Patent Office Containing the Patents, 
Trade Marks, Designs and WLabels Issued 
Tuesday, December 6,1927. Volume 365, 
No. 1. Price, 25 cents. [4-18256] 
United States Official Postal Guide. Monthly 
Supplement. Vol, 7, No. 6. Subscription 
price, 11 monthly supplements, 50 cents. 
[4-18254] 
Foraminifera of the Genus Siphonina and 
Related Genera. By Joseph <A. Cushman, 
of Sharon, Mass, Free at the United 

States National Museum. 
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The Weekly Index 
Is published in every Monday issue, The page 
reference used is the Yearly Index Number 


4 
Annual Cumulative Index - 


Is issued, after March 4, at the conclusion of 


each volume, This cumulates the 52 
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PAGE TWELVE 


Charge of Waste 
In Navy Detailed 
By Rear Admiral 


House Is Told Department 
Duplicates Work and Main- 
tains Unnecessary Yards 
and Hospitals. 


[Continued from Page 1.) P 
terial Division of the Office of. the Chief 
of Naval Operations have duties in this 

d. , 
me said in reference to the Material 
Division that “It does not require a sepa- 
rate Bureau with.a large clerical force 
to determine what ships should be re- 
paired, adding that a “material saving 
could be effected by elimination of this 
duplication. 

Detailed Reports Criticized. 

Admiral Magruder criticized the “great 
detail and many reports” that are now 
employed in the operation of the Navy. 
“The system of detailed orders on land 
and shore,” he said, “does not permit an 
officer to use his own discretion. 

An example of this, and the last one 
that occurred to him, Admiral Magruder 
said, was when he was commandant of 
the Fourth Naval District, with head- 
quarters at Philadelphia, from which as- 
signment he recently was relieved and 
placed on “waiting order.” Orders were 
received from the Department to make 
an experiment in the carrying of mail 
by Navy plane to the Shipping Board 
steamer “Leviathan,” after she was one 
day out from Boston, in order to ascer- 
tain whether the passage of transoceanic 
mail could be expedited. A pilot at the 


Naval Aicraft Factory was designated | 


by the Department to do the work, he 
said. 


“When the order came,” Admiral Ma- | 


gruder asserted, “it covered everything,” 
from the hour of departure of the plane 
to the hour it should arrive at a certain 
place, the time it should take off and 
return, and other detailed data. In ad- 
dition, he said, instructions were sent 
to the Commander-in-Chief of the Scout- 


ing Fleet, designating the vessels of his | 


fleet that should be placed for precau- 
tionary purposes in event the plane 
should become disabled, and where they 
should be placed. 


“All that was necessary for me to 


do was to tell the clerk to pass it (the 
order) along,” he said. The instructions 
may have been better than those that he 
and the Commander-in-Chief of the 


Scouting Fleet might have worked out, | 


he said, but he describea them as “un- 
» necessary detail.” 
Says Work Is Duplicated. 
Reverting to his charges of duplica- 
tion of work, Admiral Magruder said 
that the functions of the Navy Yard 


Division are under the Assistant Secre- 
tary of the Navy, under the present or- | 


ganization of the Department. This duty 
of insuring the development of Navy 
yards, he said, under the law, is as- 
signed to the Bureau of Yards and Docks 
of the Department, thereby entailing du- 
plication. 


| 
Taking up the comment of the De- 


partment that in his article Admiral 


Magruder had given a “false impres- | 
sion” to the public on the matter of re- | 


pairs to the cruiser “Richmond,” the 
Admiral described at length the circum- 
stances in this case. 

‘I take most serious exception to the 


statement that I gave a false impres- | 


sion,” he said. 


(inves 
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/ Summary of 


Aeronautics 


House Committee considering au- 
thorization of contract for construction 
of two dirigibles. 

Page 38, Col. 6 

Col. Lindbergh to fly to Guatemala, 
Salvador, Honduras, and Panama. 

Page 3, Col. 5 

President Coolidge quoted as believ- 
ing friendly relations with Mexico have 
been strengthened by Col. Lindberg’s 
flight, and expresses the hope the avia- 
tor will visit other Central American 
countries. 

Page 1, Col. 6 


Agriculture 


Secretary of Agriculture informs 
Senator Shortridge that further aid in 
investigating fig pests in California is 


contingent upon provision of funds by | 


Congress. 
Page 4, Col. 3 
Department of Agriculture estimates 
increased production of onions in 1927, 
Page 4, Col. 4 
Value of principal crops of Canadian 
harvest exceeds $1,000,000,000. 
Page 4, Col. 3 
Daily price analysis of markets for 
farm products. 
Page 4 


Automotive Industry 


Department of Commerce 
renewed interest evinced in 
Britain in reclaiming rubber and 


reports 


its 


use in manufacture of tires and other | 


goods. 
Page 9, Col. 3 


Germany proposes change in form of | 


auto tax on basis of engine displace- 
ment. 
Page 9, Col. 5 











Elaborating on his testimony of De- | 


cember 15 in which he said that Navy 
yards were being maintained at large 
overheads without work to justify their 
continuance, Admiral Magruder told the 
Committee that he obtained from the 
annual report of the Secretary of the 
Navy figures tending to show that a sum 


of about $40 was apportioned to each | 
Navy Yard for every $1 of repairs to | 


ships. He declared that it was much 


more expensive to do construction and | 
7 work at Navy .yards than at pri- 


vate shipbuilding yards. 
Cost of Repairs Cited. 

One instance he cited was that the 
United States Shipping Board recently 
had its vessels of the American Mer- 
chant Lines repaired, and awarded three 


contracts to the Federal Shipbuilding | 
York | 
Navy Yard. The private concern, he | 
said, repaired each ship at a cost of | 


Company and one to the New 


about $250,000, while the one ship as- 


signed to the New York Navy Yard | largest port, New York, Admiral Ma- 


gruder said that it was his understand- | 


cost about $400,000 to repair. 


Reciting the comment of the Depart- | 


ment that he had charged that the pro- 
jected Naval base at Alameda, Calif., on 


San eh Bay, was “valueless” be- | 


cause of shoals and the topography of 
the port, Admiral Magruder denied that 
he had made such a charge. The De- 
partment stated, he said, that only $19,- 
000,000 over a six-year period would 
have to be expended, while the Admiral 
had stated that $40,000,000 would be re- 
quired for the base. 

Admiral Magruder said, “I didn’t say 
that it would cost $40,000,000 over six 
years, and I did suy that the site was 
valueless as a base.” 

Opposes Base on Coast. 

The ,Department contends, Admiral 
Magruder declared, that there first 
should be a naval base on the Pacific 
coast, before enlargement of the base 
at Pearl Harbor, Hawaii is undertaken, 
in order that there may be a supply de- 
pot on the coast. 

“This is not my idea of supplying a 
base,” he said, adding that a base at 
Alameda, in his opinion, was not needed 
now. Discussing the purported argument 
of the Department that the Alameda 
base should be established as a supply 
base, Admiral Magruder said that “as 





Banking-F imance 


Daily volume of business declines in 
Minneapolis Federal Reserve district 
during November but increases 
over 1926 level is maintained. 


Page 7, Col. 1 | 


War Department announces Prudden 
& Co. high bidders for $200,000 of Porto 
Rican bonds. 


See “Railroads,” “Taxation.” 


Books-Publications 


New books received at the Library | 


of Congress, 


Page 11, Col. 6 | 
Publications issued by the Govern- 


ment, 


Chemicals 


British nitrate interests expect 


their new extensions to be completed 
by 1930. 
. 


Claims 


House debate on Alien Property bill | 
intended to provide settlement of Ger- | 


man-American claims 
other. 


against each 


Page 1, Col. 7 | 


a 
Commerce-T rade 


Daily volume of business declines in | 
Minneapolis Federal Reserve district | 
over | 


during November but increases 
over 1926 level is maintained. 
Page 7, Col. 1 
of Commerce issues 
information bulletin explaining 


Department 
trade 


budgetry matters of governments of | 


West Coast countries of South America. 


Page 7, Col. 5 
Increase forecast for 1928 in sales 


and production volume of manufactured 
products. 


Page 1, Col. 1 | 
Weekly survey of world business con- | 


ditions. 
Page 9, Col. 1 


| a matter of fact, in time of war, the 


Government may commndeer all docks, 
warehouses, and anything else they 
needed on the Pacific coast for the move- 
ment of supplies.” 

Relative to the Brooklyn Navy Yard, 
which he said the Department holds 


must be maintained because the fullest | 


economy can be obtained in supply 
procurement by having the depot at the 


ing that the largest amounts of supplies 
were bought by the Bureau of Supplies 
and Accounts “right here in Washing- 
ton, rather than in New York.” Supplies 


purchased by the Bureau in Washington, | 
may be shipped, through the | 


he said, 
contractors, to the various yards and 
base. 

Would Close Some Hospitals. 

Admiral Magruder’ expressed the 
opinion that there are “too many naval 
hospitals” in the country, and that “I 
think some of them may justifiably be 
closed.” He said that it was true that 
some of them were being used for Vet- 
erans’ Bureau beneficiaries but that this 
did not alter his views, and that in 
emergency “there are many civic hos- 
pitals that can be used.” 

The Navy pay bill, under which bache- 
lor officers do not receive the allowances 
that are granted married officers, was 
characterized by Admiral Magruder as 
“a form of extravagance.” The pay 
bill, he said, “has in it the vicious prin- 
ciple that bachelor officers get less 
money than married officers,” and that 
married 6fficers in the intermediate 
grades “‘get more pay than their duties 
demand.”” 

Alluding to the assertion by the De- 
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| 
over | 


Page 7, Col. 1 | 

Weekly survey of domestic business ; 
conditions as based on check payments. | 
Page 9, Col. 5 | 


Page 11, Col. 7 


in- | 
creased production by 100,000 tons in | 


Page 9, Col. 7 
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Weekly survey of domestic business 


conditions. 


Page 9, Col. 5 


Congress 


Special Investigating Committee 
under call for December 7. 
Page 3, Col. 3 
Bills and resolutions introduced 
both houses of Congress, 
Page 11, Col. 1 
Daily hour-by-hour report of Con- 
gress. 


in 


Page 8 

House Committee on Elections, No. 2, 

organizes for session and adjourns to 

January 6 to give consideration to case 

of Representative Beck. 

Page 12, Col. 7 

(Extracts from proceedings of Con- 

gress will be found under the various 
classifications in this summary.) 


Cor porations 


General Counsel, Bureau of Internal 
Revenue, in memorandum opinion, holds 
annual payments made by leasing com- 
pany to holders of stock exchange cer- 
tificates who were former preferred 
stockholders of leased company, did not 
constitute income to leased company, 
but did represent income to stock ex- 
change certificate holders. 

Page 10, Col. 1 

Tax bill as passed by House Dec. 15 
contemplates reductions estimated at 
$289,735,000 or $57,000,000 increase 
over proposals by Ways and Means 
Committee. Record of vote on repeal 
of automobile tax and on final passage 
of bill. 


Cotton 


Daily prices analysis of cotton and 
textile markets. 
Page 4 
Bales of cotton sent to Congress to 
| demonstrate quality of domestic 
product. 


Page 3, Col. 2 
Court Decisions 


on Page 8. 
Education 


| tion of Bureau of Education says small 
colleges are limiting their objectives 
to special service and abandoning 
| rivalry with large institutions. 
Page 1, Col. 4 
Edueation of negroes attracting 
more attention throughout America. 
Page 2, Col. 3 


\F oreign Affairs 


Col. Lindbergh to fly to Guatemala, 
Salvador, Honduras, and Panama. 
Page 3, Col. 5 
Four foreign consuls in United 
| States extended recognitian. 
Page 3, Col. 3 
Chinese raid Soviet consulate in 
Hankow and arrest about 100 commun- 
ists. 








Page 3, Col. 6 
President Coolidge quoted as believ- 
ing friendly relations with Mexico 
| have been strengthened by Col. Lind- 
bergh’s flight, and expresses the hope 
the aviator will visit other Central 
American countries. 
Page 1, Col. 6 
John Page submits to Senate Com- 
mittee affidavit of member of Mexican 
Congress attesting to debate of secret 
treaty with Japan. 
Page 1, Col. 6 
House debate on Alien Property bill 
intended to provide settlement of Ger- 
man-American claims against each 
other. 
Page 1, Col. 7 
Rep. Connery tell House of deporta- 
| tions and executions in Mexico. 
| Page 3, Col. 4 


partment that in his article he had not 


| shown how any economies may be made, 


Admiral Magruder said, “I think that 


| some of the suggestions I made are con- 
| structive.” 


He said that he did not 
analyze the figures, but took them from 
annual reports, and that he interpreted 
them as any average citizen would do. 
Suggestions Administrative 

In concluding his testimony, Admiral 
Magruder said that the “suggestions I 
have made affect the administrative and 
not the legislative” factors of the Navy, 
and that “Naval officers should expend 
money appropriated as economically as 
is possible, consistent with the efficient 
administration of the fleet.” 


Representative Butler (Rep.), of 


| West Chester, Pa., chairman, after the 


meeting asked that Admiral Magruder 


| appear before the Committee on De- 


cember 19 for cross-examination, to 
which Admiral Magruder agreed. Chair- 
man Butler stated that he would desire 
to interrogate the Admiral on matters 
relative to the possible closing down of 
some navy yards, and other Committee 
members declared that they also would 
like to go into this matter thoroughly. 


President Favors Erection 
Of New Memorial to Lincoln 


President Coolidge believes that the 
proposal to erect a memorial to Abraham 
Lincoln and his mother, Nancy Hanks, 
in the State of Indiana at a cost of 
$1,265,000 is a very proper enterprise 
not only because of its patriotic signifi- 
cance bt on account of its artistic excel- 
lence. 

This statement was authorized on be- 


Page 1, Col. 3 


See Special Index and Law Digest | 


Forestry 


Careful cutting of Christmas trees 
said to be helpful to forestration, 
Page 1, Col. 2 


Gov’t Personnel ° 


Executive order grants holiday to all 
Government offices December 24. 
Page 1, Col. 3 
Daily engagements of the President 
of the United States. 
Page 3 


Gov’t Topical Survey 


Webster P. True, Editor, Smithsonian 
Institution, describes the compilation 
and publication of documents of the 
Smithsonian Institution. 

Page 11, Col. 8 


Inland Waterways 


Senate Committee on Commerce to’ 
hold hearings on flood control. 
Page 1, Col. 5 
House Committee on Rivers and 
Harbors asks Army engineers to re- 
view findings on number of proposed 
waterways projects. 
Page 12, Col. 4 


Insular Possessions 


President of Philippines Senate ap- 
pears before Senate committee in op- 


| position to certain insular legislation 


proposed by Congress. 
Page 1, Col. 7 
Senate Committee unanimously sup- 
ports president’s nomination of H. L. 
Stimson to be Governor General of 
Philippine Islands. 
Page 2, Col. 5 
War Department announces Prudden 
& Co. high bidders for $200,000 of Porto 


| Rican bonds. 


Page 7, Col. 1 
e e 
Judiciary 
Court of Appeals, 8rd Cir., holds 
Bankruptcy courts have equal power 
with other judicial bodies to enter cort- 


tempt decrees. (Marcus & Marcus v., 
Pennsylvania Trust Co.) 





Chief of Division of Higher Educa- | 





Page 8, Col. 6 
Labor 


Department of Labor reports settle- 
ment of four labor disputes and five 
new controversies during past week. 

‘ Page 9, Col. 6 

November unemployment figures re- 
ported by Department of Labor. 

Page 12, Col. 7 


Manufacturers 


Court of Appeals, 2nd Cir., rules pat- 
ent on laxative chewing gum invalid 
for failure to teach suitable method of 
production. (Health Products Co. v. 
Ex-Lax Mfg. Co.) 

Page 8, Col. 2 

Increase forecast for 1928 in sales 
and production volume of manufactured 
products. 

? Page 1, Col. 1 

Five manufacturers of vulcanized 
fiber sheets agree with Federal Trade 
Commission to stop price fixing 

Page 9, Col. 7 

November unemployment figures re- 

ported by Department of Labor. 


i Page 12, Col. 7 
M illing 


Daily grain market price analysis. 
Page 4 


National Defense 


President Coolidge quoted as feeling 
the peace sentiment of country will 
not frown upon naval building program. 

Page 1, Col. 6 

Rep. McClintic introduces bill to in- 
vestigate costplus naval airplane car- 
rier contracts. 

Page 12, Col. 7 

Rear Admiral Magruder continues 
testimony before House Committee on 
Naval Affairs, 

Page 1, Col. 2 


Waterways Projects 
Ordered Reexamined 


Army Engineers Asked by 
House Committee to Recon- 
sider Findings. 


The Board of Army Engineers for 
Rivers and Harbors has been requested 
by the House Committee on Rivers and 
Harbors to make a reexamination of a 
number of projects located in various 
sections of the country. 


This action was taken by the Com- 
mittee in session December 16. The re- 
quests include one from the Miami Har- 
bor, Miami, Fla., for permission to widen 
the channel in Biscayne Bay, 

Other projects proposed for examina- 
tion are: 

Channel between Arensas Pass and 
Corpus Christi, for greater depth in 
channel. 

Great Sodus Spa Harbor, New York 
State; larger entrance to channel. 

Lynn Harbor, Lynn, Mass.; to make 
extensions, and also provide for greater 
depth and width. ‘ 

Columbia River, at Vancouver, Wash- 
ington; revision of a project because of 
a lack of funds to carry on the work 
originally approved by the Board. 

Richmond Harbor, California; revision 
half of the President at the White House 
on December 16 in commenting on the 
proposal made to him by Richard Lieber, 
State Commissioner of Indiana, and 
Senator Watson, of Indiana, 








v 


Personnel Board 
mends revision of promotion system of 


Army. 


General recom- 


| 
Page 1, Col. 2 
Annual report of activities of Marine 
Corps for fiscal year summarized. 


Page 1, Col. 4 
Orders issued to the personnel of the 
War Department. 
Page 11, Col. 6 
Orders issued to the personnel of the 
Navy Department. 
Page 11, Col. 3 
House gCommittee considering au- 
thorization of contract for construction 
of two dirigibles. 
Page 3, Col. 6 
House Committee totake up bill to 
provide additional midshipmen at Naval 
Academy. 
Page 3, Col. 8 


Patents 


Patent suits filed 
courts. 


in the various 


Page 8, Col. 5 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Negotiations under way to permit in- 
sured mail service with 26 foreign na- 
tions. 


‘ 7 . e 
Prohibition 
Rep. LaGuardia tells House of liquor 
syndicate in New York City. 
Page 3, Col. 7 


Public Buildings 


President approves plan to erect a 
memorial to Abraham Lincoln and 
mother, Nancy Hanks, in Indiana. 

Page 12, Col. 3 


Public Health 


Weekly review of prevalence of 
communicable diseases in United 


Page 1, Col. 4 


| States. 


Page 2, Col. 7 


Public Lands 


General Land Office announces that 
1,252 acres of coal land in New Mexico 
have been offered for lease. 

Page 4, Col. 3 


Public Utilities 


Order broadens scope of investiga- 
tion of handling freight by trucks on 
Manhattan Island. 

Page 6, Col. 7 

Annual report of I. C, C. with respect 
to regulation of interstate bus lines. 

Page 6, Col. 4 


Railroads 


Central Pacific and Southern Pacific 
Railways ask authority to acquire 
properties of Union Belt Railway of 
Oakland, Calif, 

Page 6, Col. 6 

Time extended to Louisiana Railway 
& Navigation Co. for building exten- 
sions to lines. 

Page 6, Col. 3 

St. Louis, Brownsville & Mexico Rail- 
way asks authority to assume liability 
for $930,000 issue of equipment trust 
certificates by New Orleans, Texas & 


| Mexico Railway. 


Page 7, Col. 6 
Full text of summary of findings 
and valuation report on Chicago, Bur- 
lington & Quincy Railroad and af- 
filiated companies. 
Page 8, Col. 1 
Order modified authorizing Erie Rail- 
road to assume liability for $6,422,000 
of equipment trust certificates. 
Page 7, Col. 7 
Receiver for Minneapolis & St. Louis 
Railway authorized to issue $375,000 
in receiver’s certificates. 
Page 7, Col. 4 
New York, Chicago & St. Louis Rail- 
road Company is granted authority to 
issue a promissory note for $2,000,000. 
Page 7, Col. 2 
in rates on 


Proposed increases 


, Reunion of Civil War 
Veterans Is Proposed 


Blue and Gray Assembly in 
Washington Planned in 
House Bill. 


A joint refhion at Washington in 1928 
of the surviving veterans of both sides 
cf the Civil War, with an appropriation 
sufficient to defray its expenses and a 
commission created to carry out the plan, 
is proposed in House Bill 5577 which 
Representative Howard (Dem.), of Co- 
lumbus, Nebr., has int?oduced and advo- 
catd on the floor of the House Decem- 
ber 16. 


Mr. Howard said there are 84,000 sur- 
viving Union veterans. Of these, he 
said, 50,000 are now tatolly incapaci- 
tated, 20,000 are 50 per cent incapaci- 
tated and less than 15,000 are reasonably 
physically capacitated. 

Assembly of 10,000 Men. 


There is no record as to the surviving 


of the plans for the original project. 

Suisue Bay, California; to provide for 
deeper channel in order that ships may 
navigate on account of shoal in the bay. 

Tar River, N. C.; to make certain im- 
provements to harbor. 

Flushing Creek, N. Y.; restatement of 
project, because of the necessity of being 
forced to do reclamation work not ac- 
counted for in the original project. 

Resolutions caling for a report from 

| the Board on these projects were ap- 
| proved by the Committee, 


f., 
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coarse grain from Texas held unrea- 
sonable. Page 6, Col. 5 
Order broadens scope of investigation 
of handling freight by trucks on Man- 
hattan Island. Page 6, Col. 7 
Summary of rate decisions. 


Page 6, Col. 3 
Rubber 


Department of Commerce reports 
renewed interest evinced in Great 
Britain in reclaiming rubber and its 
use in manufacture of tires and other 
goods. Page 9, Col. 3 


Science 


Bureau of Standards perfects new 
method for discovering nitrogen content 
in metals. Page 1, Col. 4 

. e 
Shipping 

Court of Appeals, 2nd Cir., holds Sea- 
mati’s Act does not permit the discharge 
of alien seamen in American ports. (U. 
S. v. S. S. Limon.) Page 8, Col. 1 

Informal committee of members of 
House to confer with Shipping Board 
on alleged discriminatory port rates at 
Port of Boston. Page 9, Col. 5 

Nautical information office estab- 
lished at Honolulu by Coast and Geo- 
detic Survey. ' Page 2, Cal. 5 


Simplified Practices 


Three changes in simplified practice 
recommendation of Department of 
Commerce adopted by steel barrels and 
drum industry. Page 6, Col. 6 

American Marine Sta:.dards Commit- 
see to hold annual meeting in Wash- 
ngton, D. C., January 24. 

Page 6, Col. 7 


Supreme Court 


(Supreme Court of the United States 
is in recess until January 3.) 


Tariff 


Bales of cotton sent to Congress to 
demonstrate quality of domestic 
product. Page 8, Col. 2 


Taxation 


Tax bill as passed by House Dec. 15 
contemplates reductions estimated at 
$289,735,000 or $57,000,000 increase 
over proposals by Ways and Means 
Committee. Reeord of vote on repeal 
of automobile tax and on final passage 
of bill. Page 1, Col. 3 

President Coolidge quoted as reiter- 
ating his disbelief in a tax reduction of 
$289,000,000 as provided by House 
passage of new tax bill. 

Page 1, Col. 1 

Board of Tax Appeals amends its 
rules of practice relating to costs of 
printing record in appealed cases. 

Page 7, Col. 1 

No decisions handed down by Board 

of Tax Appeals on Dec. 16. 


See Special Index and Digest of Tax 
Decisions on Page 10. 


Textiles 


Daily prices analysis of cotton and 
textile markets. 


Trade Marks 


Rep. Vestal introduces American Bar 
Association trade mark bill. 
Page 1, Col. 5 


Trade Practices 


Wholesale distributor of fabrics 
agrees to discontinuance of use of word 
“satinella” in describing fabric not con- 
taining silk. 


4 Page 4 


Page 9, Col. 7 

Five manufacturers of vulcanized 

fiber sheets agree with Federal Trade 
Commission to stop price fixing 

Page 9, Col. 7 


Veterans 


Representative Howard introduces 
bill proposing joint reunion of veterans 
of Blue and Gray in Washington in 
1928. 

Page 12, Col. 5 
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Slight Increase 


In Unemployment 
In Past Month 


Decline Is Seasonal in Most 
Instances; Inclement 


Weather Retards Build- 
ing Projects. 


Employment in major industries de- 
clined slightly during November, ac- 
cording to a statement made public on 
December 16 by Francis I. Jones, Di- 
rector General of the Employment Serv- 
ice of the Department of Labor. Where 
the decreases were not wholly of a sea- 
sonal character the lessened employment 
was reported as but temporary. 

The statement in full text follows: 

Reports received by the United States 
Employment Service during the month 
of November revealed slight employ- 
ment decreases in several of the major 
industries. Where these were not due 
entirely to seasonal influences the cur- 
tailment of employment was announced 
as only a temporary condition. Prac- 
tically all harvest work was completed 
during the month and a great many field 
workers were released. 

Slight Decreases. 

The textile industry operated on part- 

time schedules in some sections of the 








country, while overtime was reported in 
others. This class of labor, generally, 
was fairly well employed, particularly 
in the South Atlantic district. The shoe 
industry reported a ‘slight decrease in 
employment. 

Having practically completed their sea- 
sonal runs, the majority of the canning 
factories throughout the country are 
now closed and many of these workers 
are having some difficulty in finding other 
employment. 

Very little change was noted in the 
iron and steel aenters. There has been 
a general reduction in employment in 
oil development fields. 

Weather Curtails Work. 

In some parts of the country winter 
weather conditions curtailed building op- 
erations and other outdoor projects and a 
surplus of building tradesmen and un- 
skilled labor was reported. 


The industrial outlook for December 
is considered bright. It is firmly be- 
lieved that employment in the automo- 
bile industry, which increased some- 
what in November, will show a material 
increase in December. This should be «4 
reflected also in allied industries, such 
as plants manufacturing accessories, 
rubber tires, and tubes. 


Large orders have been placed with 
the iron and steel plants and an in- 
crease in both production and employ- 
ment is anticipated in this industry dur- 
ing the next 30 to 60 days. Factories 
manufacturing holiday novelties will in- 
crease their forces until the Christmas 
rush is over. Many of the surplus cleri- 
cal workers and sales persons of the 
country will be temporarily employed 
throughout the month in the department 
stores. 


Investigation of Work 


On Navy Ships Asked 


Cost Plus Contract to Build Two 
Craft to Carry Airplanes 
Is Questioned. 


Investigation into every activity of the 
Navy and the Fore River plant of the 
Bethlehem Shipbuilding Corporation of 
Quincy, Mass., and the New York Ship- 
building Corporation at Camden, N. J., 
in connection with the construction of 


lution 55 just introduced by Representa- 
tive McClintic (Dem.), of Snyder, Okla- 
homa. Mr. McClintic is a member of 
the House Committee on Naval Affairs. 
The resolution says the ships ar 
being built at the two plants on a cot 
plus fixed fee basis for which $23,000,000 
was appropriated in 1919 and increased 


Confederate veterans, he said, but con- 
sidered it fair to assume there are about 
the same number of survivors as on the 
Union side. ° 

If the reunion is held, he said, prob- 
ably not exceeding 5,000 on each side 
would be able to attend. He predicted 
enactment of the bill. After the enact- 
ing clause, the full text of the bill 
proceeds: 


That it is deemed appropriate that a 
joint reunion of both sides of the few 
surviving veterans of the War of 1861 
to 1865 be held in the city of Washington 
in the year 1928, in order that oppor- 
tunity, be given to the American people 
to express their affection for said vet- 
erans; and that the expenses of such 
joint reunion be borne by the United 
States Government. 

Appropriation Provided. 

That for the purpose of carrying into 
effect the provisions of this. Act there 
is hereby authorized to be appropriated 
out of moneys in the United States 
Treasury a sum or sums of money suffi- 
cient to pay all expenses of said joint 
reunion. 

That, for the further purpose of carry- 
ing into effect the objects of this Act 
and arranging for said joint reunion, 
there is hereby created a commission, 
to consist of the following persons, to- 
wit: The General of the United States 
Army, the Governors of the several 
States, and such other persons as the 
President of the United States may ap- 
points 

Full power is hereby granted to said 
commission to arrange for and carry 
into effect said joint reunion, 


| 


the airplane carriers “Lexington” and 
“Saratoga” is proposed in House Reso- 


to $34,000,000 in 1925 and further in- 
creased to $40,000,000 in 1927. It says 
that it is reported that the shipbuilding 
corporations at the time the ships were 
being constructed had practically no 
other contracts for building ships. It 
says that under the contract all over- 
head expenses, including salaries of 
officials, depreciation of plant, addition 
of new machinery and other costs inci- 
dent to the maintenance of the plants, 
could be charged against this cost plus 
fixed fee contract. “It has been said,” 
the resolution sets forth, “that Congress 
will be requested to make an additional 
appropriation of more than $5,000,000 to 
complete these contracts.” 

Under the terms of the resolution, the 
Speaker would appoint a select commit- 
tee of seven members to inquire into:the 
contracts, statements, letters, expendi- 
tures, reports, receipts, salaries or any 
other document in connection with the 
construction of the two ships, with sub- 
poena and oath administration powers 
and hold its session wherever may be de- 
termined by the committee. 


House Committee to Fix 
Date for Hearing Mr. Beck 


* The House Committee on Elections, 


No. 2, met December 16, organized for 
the session, and then decided to adjourn 
until January 6 to give consideration to 
the case of Representative J. M. Beck. 

It was stated on behalf of the chair- 
man of the Committee that the meet- 
ing to be held January 6 would prob- 
ably determine the date when public 
hearings will be held in the matter con- 
cerning Representative Beck. 





